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STATE OF MINNESOTA

NINETY-SECOND SESSION— 2021

THIRTY-NINTH DAY

SAINT PAUL, MINNESOTA, THURSDAY, APRIL 15,2021
The House of Representatives conveneti0aB0 a.m. and was called to order by Andrew Carlson, Speaker pro
tempore.

Prayer was offered by the Reverend Drew Bakken, Senior Pastor, Lutheran Church of the Cross, Nisswa,
Minnesota.

The members of the House gave the pledge of allegiance flaghaf the United States of America.

The roll was called and the following members were present:

Acomb Demuth Hansen, R. Kresha Nash Robbins
Agbaje Dettmer Hanson, J. Lee Nelson, M. Sandell
Akland Drazkowski Hassan Liebling Nelson, N. Sandstede
Anderson Ecklund Hausman Lillie Neu Brindley Schomacker
Backer Edelson Heinrich Lippert Noor Schultz
Bahner Elkins Heintzeman Lislegard Novotny Scott

Bahr Erickson Her Long O'Driscoll Stephenson
Baker Feist Hertaus Lucero Olson, B. Sundin
BeckerFinn Fischer Hollins Lueck Olson, L. Swedzinski
Bennett Franke Hornstein Mariani O'Neill Theis

Berg Franson Howard Marquart Pelowski Thompson
Bernardy Frazier Huot Masin Petersburg Torkelson
Bierman Frederick Igo McDonald Pfarr Urdahl
Bliss Freiberg Johnson Mekeland Pierson Vang
Boldon Garofalo Jordan Miller Pinto Wazlawik
Burkel Gomez Jurgens Moller Poston West
Carlson Green Keeler Moran Pryor Winkler
Christensen Greenman Kiel Morrison Quam Wolgamott
Daniels Grossell Klevorn Mortensen Raleigh Xiong, J.
Daudt Gruenhagen Koegel Mueller Rasmusson Youakim
Davids Haley KotyzaWitthuhn ~ Munson Reyer Spk. Hortman
Davnie Hamilton Koznick Murphy Richardson

A quorum was present.
Albright, Boe and Xiong, T., were excused.

The Chief Clerk proceeded tead the Journal of the preceding day. There being no objection, further reading of
the Journal was dispensed with and the Journal was approved as corrected by the Chief Clerk.
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REPORTS OF CHIEF CLERK

S.F.No. 1284 and HF.No. 1067, which had been mfed to the Chief Clerk for comparison, were examined
and found to be identical.

Davnie moved that $. No.1284 be substituted for H. No.1067 and that the House File be indefinitely
postponed. The motion prevailed.

S.F.No. 1315 and HF. No. 1403, which had been referred to the Chief Clerk for comparison, were examined
and found to be identical.

BeckerFinn moved that S=. No. 1315 be substituted for H. No. 1403 and that the House File be indefinitely
postponed. The motion prevailed.

REPORTS OF STANDING COMMITTEES AND DIVISIONS

BeckerFinn from the Committee on Judiciary Finance and Civil Law to which was referred:

H. F.No. 600, A bill for an act relating to cannabis; establishing the Cannabis Management Board; establishing
advisory councils; requiring reports relating to cannabis use and sales; legalizing and limiting the possession and use
of cannabis by adults; providing for the licensing, inspection, and regulation of cannabis businesses; requiring
testing of cannabis andannabis products; requiring labeling of cannabis and cannabis products; limiting the
advertisement of cannabis, cannabis products, and cannabis businesses; providing for the cultivation of cannabis in
private residences; transferring regulatory authddtythe medical cannabis program; taxing the sale of achat
cannabis; establishing grant and loan programs; amending criminal penalties; establishing expungement procedures
for certain individuals; establishing labor standards for the use of cannabimfloyees and testing of employees;
creating a civil cause of action for certain nuisances; amending the scheduling of marijuana and
tetrahydrocannabinols; classifying data; appropriating money; amending Minnesota Statutes 2020, sections 13.411,
by addirg a subdivision; 13.871, by adding a subdivision; 152.02, subdivisions 2, 4; 152.022, subdivisions 1, 2;
152.023, subdivisions 1, 2; 152.024, subdivision 1; 152.025, subdivisions 1, 2; 181.938, subdivision 2; 181.950,
subdivisions 2, 4, 5, 8, 13, by addirg subdivision; 181.951, by adding subdivisions; 181.952, by adding a
subdivision; 181.953; 181.954; 181.955; 181.957, subdivision 1; 244.05, subdivision 2; 256.01, subdivision 18c;
256D.024, subdivision 1; 256J.26, subdivision 1; 290.0132, subdivisio@%P0134, subdivision 19; 297A.67,
subdivisions 2, 7; 297A.99, by adding a subdivision; 297D.01, subdivision 2; 297D.04; 297D.06; 297D.07;
297D.08; 297D.085; 297D.09, subdivision 1a; 297D.10; 297D.11; 609.135, subdivision 1; 609.531, subdivision 1;
609.5311, subdivision 1; 609.5314, subdivision 1; 609.5316, subdivision 2; 609.5317, subdivision 1; 609A.01;
609A.03, subdivisions 5, 9; proposing coding for new law in Minnesota Statutes, chapters 17; 28A; 34A; 116J;
116L; 120B; 144; 152; 289A; 295; 604; 609poposing coding for new law as Minnesota Statutes, chapter 342;
repealing Minnesota Statutes 2020, sections 152.027, subdivisions 3, 4; 152.22, subdivisions 1, 2, 3, 4, 5, 5a, 5b, 6,
7, 8,9, 10, 11, 12, 13, 14; 152.23; 152.24; 152.25, subdivisions 1pldgc, 2, 3, 4; 152.26; 152.261; 152.27,
subdivisions 1, 2, 3, 4, 5, 6, 7; 152.28, subdivisions 1, 2, 3; 152.29, subdivisions 1, 2, 3, 3a, 4; 152.30; 152.31;
152.32, subdivisions 1, 2, 3; 152.33, subdivisions 1, 1a, 2, 3, 4, 5, 6; 152.34; 152.35; siitiB6sions 1, 1a, 2, 3,

4, 5; 152.37; 297D.01, subdivision 1; Minnesota Rules, parts 4770.0100; 4770.0200; 4770.0300; 4770.0400;
4770.0500; 4770.0600; 4770.0800; 4770.0900; 4770.1000; 4770.1100; 4770.1200; 4770.1300; 4770.1400;
4770.1460; 4770.1500; 4U07ZA600; 4770.1700; 4770.1800; 4770.1900; 4770.2000; 4770.2100; 4770.2200;
4770.2300; 4770.2400; 4770.2700; 4770.2800; 4770.4000; 4770.4002; 4770.4003; 4770.4004; 4770.4005;
4770.4007; 4770.4008; 4770.4009; 4770.4010; 4770.4012; 4770.4013; 4770.4014;015:704470.4016;
4770.4017; 4770.4018; 4770.4030.

Reported the same back with the recommendation that the bill-tefereed to the Committee on State
Government Finance and Elections.

The report was adopted.
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Moran from the Committee on Ways and Meamsvhich was referred:

H. F.No. 1031, A bill for an act relating to commerce; establishing a biennial budget for certain Department of
Commerce activities; modifying various provisions governing and administered by the Department of Commerce;
establishinga prescription drug affordability board and related regulations; modifying various provisions regulating
insurance; establishing a student loan borrower bill of rights; modifying and adding consumer protections;
modifying provisions governing collectiongencies and debt buyers; modifying requirements for real estate
appraiser continuing education; modifying fees; establishing penalties; requiring reports; appropriating money;
amending Minnesota Statutes 2020, sections 13.712, by adding a subdivisi@, 4til&ivision 1, by adding a
subdivision; 45.306, by adding a subdivision; 45.33, subdivision 1, by adding a subdivision; 47.59, subdivision 2;
47.60, subdivision 2; 47.601, subdivisions 2, 6; 48.512, subdivisions 2, 3, 7; 53.04, subdivision 3a; 56.131,
subdivision 1; 60A.092, subdivision 10a, by adding a subdivision; 60A.0921, subdivision 2; 60A.14, subdivision 1;
60A.71, subdivision 7; 61A.245, subdivision 4; 62J.23, subdivision 2; 65B.15, subdivision 1; 65B.43, subdiyision 12
65B.472, subdivision 1;955, subdivision 10; 80G.06, subdivision 1; 82.57, subdivisions 1, 5; 82.62, subdivision 3;
82.81, subdivision 12; 82B.021, subdivision 18, by adding subdivisions; 82B.03, by adding a subdivision; 82B.11,
subdivision 3; 82B.195, by adding a subdivisiod5C.094; 174.29, subdivision 1; 174.30, subdivisions 1, 10;
216B.62, subdivision 3b; 221.031, subdivision 3b; 256B.0625, subdivisions 10, 17; 308A.201, subdivision 12;
325E.21, by adding subdivisions; 325F.171, by adding a subdivision; 325F.172, by addibdivision; 332.31,
subdivisions 3, 6, by adding subdivisions; 332.311; 332.32; 332.33, subdivisions 1, 2, 5, 5a, 7, 8, by adding a
subdivision; 332.34; 332.345; 332.355; 332.37; 332.385; 332.40, subdivision 3; 332.42, subdivisions 1, 2; 386.375,
subdivsion 3; 514.972, subdivisions 4, 5; 514.973, subdivisions 3, 4; 514.974; 514.977; proposing coding for new
law in Minnesota Statutes, chapters 60A; 62J; 62Q; 80G; 82B; 325E; 325F; 332; proposing coding for new law as
Minnesota Statutes, chapter 58B; rdjmgp Minnesota Statutes 2020, sections 45.017; 45.306, subdivision 1;
60A.98; 60A.981; 60A.982; 115C.13.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

"ARTICLE 1
COMMERCE FINANCE

Section 1 APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are appropriated to the agencies and for the purposes
specified in this article The appropriations are from the general fund, or another named fund, and are available for
the fiscal years indicated for each purpos&he figures "2022" and "2023" used in this article mean that the
appropriations listed under them are available for the fiscal year ending June 30, 2022, or June 30, 2023,
respectively "The first year" is fiscalyear 2022 "The second year" is fiscal year 2023The biennium" is fiscal
years 2022 and 2023f an appropriation in this act is enacted more than once in the 2021 legislative session, the
appropriation must be given effect only once.

APPROPRIATIO NS
Available for the Year

Ending June 30
2022 2023

Sec.2. DEPARTMENT OF COMMERCE

Subdivision 1 Total Appropriation $27,603,000 $26,920,000
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Appropriations by Fund

2022 2023

General 24,267,000 24,061,000

Special Revenue 2,570,000 2,093,000
Workers' Compensatiot

Fund 766,000 766,000

The amounts that may be spent for each purpose are specified in
the following subdivisions.

Subd.2. Financial Institutions 1,923,000

Appropriations by Fund

General 1,923,000 1,941,000

(a) $400,000 each year is for a grant to Prepare and Prosper to
develop, market, evaluate, and distribute a financial services
inclusion program that (1) assists lemcome and financially
underseved populations to build savings and strengthen credit, and
(2) provides services to assist kmcome and financially
underserved populations to become more financially stable and
secure Money remaining after the first year is available for the

second egar.

(b) $254,000 each year is to administer the requirements of
Minnesota Statutes, chapter 58B.

Subd.3. Administrative Services 9,346,000

(a) $392.000 in the first year and $401,000 in the second year are
for additional compliancefforts with unclaimed property The
commissioner may issue contracts for these services.

(b) $5,000 each year is for Real Estate Appraisal Advisory Board
compensation pursuant to Minnesota Statutes, section 82B.073,
subdivision 2a.

(c) $353,000 eachyear is for system modernization and
cybersecurity upgrades for the unclaimed property program.

(d) $564,000 each year is for additional operations of the
unclaimed property program.

(e) $832,000 in the first year and $208,000 in the second year are
for IT system modernization The base in fiscal year 2024 and

beyond is $0.

[39TH DAY

1,941,000

8,821,000
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Subd.4. Telecommunications 3,443,000

Appropriations by Fund

General 1,073,000 1,090,000
Special Revenue 2,370,000 2,093,000

$2,370,000 in the first yeand $2,093,000 in the second year are
from the telecommunications access Minnesota fund account in the
special revenue fund for the following transfers:

(1) $1,620,000 each year is to the commissioner of human services
to supplement the ongoing operatbn expenses of the
Commission of Deaf, DeafBlind, and HaofiHearing
Minnesotans This transfer is subject to Minnesota Statutes,
section 16A.281;

(2) $290,000 each year is to the chief information officer to
coordinate technology accessibility and ukiah

(3) $410,000 in the first year and $133,000 in the second year are
to the Leqislative Coordinating Commission for captioning
legislative coverageThis transfer is subject to Minnesota Statutes,
section 16A.281 Notwithstanding any law to the ctvary, the
commissioner of management and budget must determine whether
$310,000 of the expenditures authorized under this clause for the
first year are eligible uses of federal funding received under the
Coronavirus State Fiscal Recovery Fund or any ddural funds
received by the state under the American Rescue Plan Act, Public
Law 1172. If the commissioner of management and budget
determines an expenditure is eligible for funding under Public Law
117-2, the amount of the eligible expenditure is rmppiated from

the account where the federal funds have been deposited and the
corresponding Telecommunications Access Minnesota Fund
amounts appropriated under this clause cancel to the
Telecommunications Access Minnesota Fund; and

(4) $50,000 each yeas to the Office ofMN.IT Services for a
consolidated access fund to provide grants or services to other state
agencies related to accessibility of wedised services.

Subd.5. Enforcement 6,231,000

Appropriations by Fund

General 5,825,000 5,426,000
Workers' Compensatioi 206,000 206,000
Special Revenue Fund 200,000 -0-

(a) $283,000 in the first year and $286,000 in the second year are
for health care enforcement.

4023

3,183,000

5,632,000
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(b) $201,000 each year is from the workers' compenshtiah

(c) $5,000 each year is from the workers' compensation fund for
insurance fraud specialist salary increases.

(d) Notwithstanding Minnesota Statutes, section 2971.11,
subdivision 2, $200,000 in the first year is from the auto theft
prevention accounin the special revenue fund for the catalytic
converter theft prevention pilot projectThis balance does not
cancel but is available in the second year.

(e) $190,000 in the first year is from the general fund for the
catalytic converter theft preveati pilot project This balance
does not cancel but is available in the second.yd&de general
fund base for the catalytic converter theft prevention pilot project
in fiscal year 2024 and fiscal year 2025 is $92,000.

() $300,000 in the first year igansferred from the consumer
education account in the special revenue fund to the general fund
$300,000 in the first year is to the commissioner of education to
issue grants of $150,000 each year to the Minnesota Council on
Economic EducationThis balance does not cancel but is available
in the second year.

Subd.6. Insurance 6,660,000

Appropriations by Fund

General 6,100,000 6,783,000
Workers' Compensatiol 560,000 560,000

(a) $656,000 in the first year and $671,000ha second year are
for health insurance rate review staffing.

(b) $421,000 in the first year and $431,000 in the second year are
for actuarial work to prepare for implementation of principésed
reserves

(c) $30,000 in the first year is to pay fiwo years of membership
dues for Minnesota to the National Conference of Insurance

Legislators

(d) $428,000 in the first year and $432,000 in the second year are
for licensing activities under Minnesota Statutes, chapter.6@¥V

this amount, $246,008ach year must be used only for staff costs
associated with two enforcement investigators to enforce
Minnesota Statutes, chapter 62W.

(e) $560,000 each year is from the workers' compensation fund.

[39TH DAY

7,343,000
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(f) $197,000 in the first year is to establish fAaescription Drug
Affordability Board under Minnesota Statutes, section 62J.87
Following the first meeting of the board and prior to June 30, 2022,
the commissioner shall transfer any funds remaining from this
appropriation to the board.

(g) $358,000 inthe second year is to the Prescription Drug
Affordability Board established under Minnesota Statutes, section
62J.87, to implement the Prescription Drug Affordability Act.

(h) $456.,000 in the second year is to the attorney general's office to
enforce théPrescription Drug Affordability Act.

Sec.3. CANCELLATION; FISCAL YEAR 2021.

$1,220,000 of the fiscal year 2021 general fund appropriation under Laws 2019, First Special Session chapter 7,
article 1, section 6, subdivision 3, is canceled.

EFFECTIVE DA TE. This section is effective the day following final enactment.

Sec.4. DEPARTMENT OF COMMERCE; APPROPRIATION.

(a) $4.,000 in fiscal year 2021 is appropriated from the workers' compensation fund to the commissioner of
commerce for insurance fraud sgEist salary increases.

(b) $97,000 in fiscal year 2021 is appropriated from the general fund to the commissioner of commerce for
enforcement.

EFFECTIVE DATE . This section is effective the day following final enactment.

ARTICLE 2
PRESCRIPTION DRUGRFFORDABILITY BOARD

Section 1 [62J.85] CITATION.

Sections 62J.85 to 62J.95 may be cited as the "Prescription Drug Affordability Act

Sec.2. [62].86] DEFINITIONS.

Subdivision 1 Definitions. For the purposes of sections 62J.85 to 62J.95, thewfiold terms have the
meanings given them.

Subd.2. Advisory council. "Advisory council" means the Prescription Drug Affordability Advisory Council
established under section 62J.88.

Subd.3. Biologic. "Biologic" means a drug that is produced or disited in accordance with a biologics
license application approved under Code of Federal Requlations, title 42, section 447.502.

Subd.4. Biosimilar. "Biosimilar" has the meaning given in section 62J.84, subdivision 2, paragraph (b).

Subd.5. Board. "Board" means the Prescription Drug Affordability Board established under section 62J.87.
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Subd.6. Brand name drug. "Brand name drug" has the meaning given in section 62J.84, subdivision 2,

paragraph (c).

Subd.7. Generic drug. "Generic drug" has theeaning given in section 62J.84, subdivision 2, paragraph (e).

Subd.8. Group purchaser. "Group purchaser' has the meaning given in section 62J.03, subdivision 6, and
includes pharmacy benefit managers, as defined in section 62W.02, subdivision 15.

Subd.9. Manufacturer. "Manufacturer' means an entity that:

(1) engages in the manufacture of a prescription drug product or enters into a lease with another manufacturer to
market and distribute a prescription drug product under the entity's own aathe;

(2) sets or changes the wholesale acquisition cost of the prescription drug product it manufacturers or markets.

Subd.10. Prescription drug product. "Prescription drug product” means a brand name drug, a generic drug, a
biologic, or a biosimilar.

Subd.11. Wholesale acquisition cost or WAC "Wholesale acquisition cost” or "WAC" has the meaning
given in United States Code, title 42, section 1398&4t)(6)(B).

Sec.3. [62J.87] PRESCRIPTION DRUG AFFORDABILITY BOARD.

Subdivision 1 Establishment The commissioner of commerce shall establish the Prescription Drug
Affordability Board, which shall be governed as a board under section 15.012, paragraph (a), to protect consumers,
state and local governments, health plan companies, providers, plemand other health care system
stakeholders from unaffordable costs of certain prescription drugs.

Subd.2. Membership. (a) The Prescription Drug Affordability Board consists of nine members appointed as
follows:

(1) seven voting members appointedthy governor;

(2) one nonvoting member appointed by the majority leader of the senate; and

(3) one nonvoting member appointed by the speaker of the house.

(b) Al members appointed must have knowledge and demonstrated expertise in pharmaceuticat€amaom
finance or health care economics and finanéemember must not be an employee of, a board member of, or a
consultant to a manufacturer or trade association for manufacturers or a pharmacy benefit manager or trade
association for pharmacy benefienagers.

(c) Initial appointments shall be made by January 1, 2022.

Subd.3. Terms. (a) Board appointees shall serve fgwar terms, except that initial appointees shall serve
staggered terms of two, three, or four years as determined by lot bedietary of stateA board member shall
serve no more than two consecutive terms.

(b) A board member may resign at any time by giving written notice to the board.
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Subd.4. Chair; other officers. (a) The governor shall designate an acting chair fittenmembers appointed
by the governar The acting chair shall convene the first meeting of the board.

(b) The board shall elect a chair to replace the acting chair at the first meeting of the board by a majority of the
members The chair shall serve fame year.

(c) The board shall elect a vichair and other officers from the board's membership as the board deems
necessary.

Subd.5. Staff; technical assistance (a) The board shall hire an executive director and other staff, who shall
serve in theunclassified service The executive director must have knowledge and demonstrated expertise in
pharmacoeconomics, pharmacology, health policy, health services research, medicine, or a related field or
discipline The board may employ or contract for me$ional and technical assistance as the board deems
necessary to perform the board's duties.

(b) The attorney general shall provide legal services to the board.

Subd.6. Compensation The board members shall not receive compensation but may redemirgse ment
for expenses as authorized under section 15.059, subdivision 3.

Subd.7. Meetings. (a) Meetings of the board are subject to chapter. IBfie board shall meet publicly at least
every three months to review prescription drug product infoonatubmitted to the board under section 623190
there are no pending submissions, the chair of the board may cancel or postpone the required Tieeliogrd
may meet in closed session when reviewing proprietary information, as determined uistiendbeds developed in
accordance with section 62J.91, subdivision 4.

(b) The board shall announce each public meeting at least two weeks prior to the scheduled date of the meeting
Any materials for the meeting shall be made public at least one weekgthe scheduled date of the meeting.

(c) At each public meeting, the board shall provide the opportunity for comments from the public, including the
opportunity for written comments to be submitted to the board prior to a decision by the board.

Sec4. [62J.88] PRESCRIPTION DRUG AFFORDABILITY ADVISORY COUNCIL.

Subdivision 1 Establishment The governor shall appoint a -h2mber stakeholder advisory council to
provide advice to the board on drug cost issues and to represent stakeholdersThiewsmbers of the advisory
council shall be appointed based on the members' knowledge and demonstrated expertise in one or more of the
following areas:the pharmaceutical business; practice of medicine; patient perspectives; health care cost trends and
drivers; clinical and health services research; and the health care marketplace.

Subd.2. Membership. The council's membership shall consist of the following:

(1) two members representing patients and health care consumers;

(2) two members representihgalth care providers;

(3) one member representing health plan companies;

(4) two members representing employers, with one_member representing large employers and one member
representing small employers;
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(5) one member representing government emplogeefi plans;

(6) one member representing pharmaceutical manufacturers;

(7) one member who is a health services clinical researcher;

(8) one member who is a pharmacologist; and

(9) one member with expertise in health economics representing the coomeiss health.

Subd.3. Terms. (a) The initial appointments to the advisory council shall be made by January 1, P2
initial appointed advisory council members shall serve staggered terms of two, three, or four years determined by lot
by the seatary of state Following the initial appointments, the advisory council members shall serve/daur
terms.

(b) Removal and vacancies of advisory council members is governed by section 15.059.

Subd.4. Compensation Advisory council members may bermpensated according to section 15.059.

Subd.5. Meetings Meetings of the advisory council are subject to chapter. 18Be advisory council shall
meet publicly at least every three months to advise the board on drug cost issues related to thgoprdsagip
product information submitted to the board under section 62J.90.

Subd.6. Exemption. Notwithstanding section 15.059, the advisory council does not expire.

Sec.5. [62].89] CONFLICTS OF INTEREST.

Subdivision 1 Definition. For purposes ofhis section, "conflict of interest"” means a financial or personal
association that has the potential to bias or have the appearance of biasing a person's decisions in matters related to
the board, the advisory council, or in the conduct of the boardsunicil's activities A conflict of interest includes
any instance in which a person, a person's immediate family member, including a spouse, parent, child, or other
legal dependent, or an-law of any of the preceding individuals has received or caedeive a direct or indirect
financial benefit of any amount deriving from the result or findings of a decision or determination of the Farard
purposes of this section, a financial benefit includes honoraria, fees, stock, the value of the membegiatamm
family member's, or wlaw's stock holdings, and any direct financial benefit deriving from the finding of a review
conducted under sections 62J.85 to 62JO%nership of securities is not a conflict of interest if the securities are:

(1) part ofa diversified mutual or exchange traded fund; or (2) in ad&frrred or tasexempt retirement account
that is administered by an independent trustee.

Subd.2. General. (a) Prior to the acceptance of an appointment or employment, or prior to enidoiray
contractual agreement, a board or advisory council member, board staff member, -partlyirdontractor must
disclose to the appointing authority or the board any conflicts of intefidst information disclosed shall include
the type, nature, andagnitude of the interests involved.

(b) A board member, board staff member, or tadty contractor with a conflict of interest with regard to any
prescription drug product under review must recuse themselves from any discussion, review, decision, or
determination made by the board relating to the prescription drug product.

(c) Any conflict of interest must be disclosed in advance of the first meeting after the conflict is identified or
within five days after the conflict is identified, whichever &leer.
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Subd.3. Prohibitions. Board members, board staff, or thipdrty contractors are prohibited from accepting
gifts, bequeaths, or donations of services or property that raise the specter of a conflict of interest or have the
appearance of injectinbias into the activities of the board.

Sec.6. [62J.90] PRESCRIPTION DRUG PRICE INFORMATION; DECISION TO CONDUCT COST
REVIEW.

Subdivision 1 Drug price information from the commissioner of health and other sources (a) The
commissioner of health shaprovide to the board the information reported to the commissioner by drug
manufacturers under section 62J.84, subdivisions 3, 4, afith& commissioner shall provide this information to
the board within 30 days of the date the information is recdioed drug manufacturers.

(b) The board shall subscribe to one or more prescription drug pricing files, such as Medispan or FirstDatabank,
or as otherwise determined by the board.

Subd.2. Identification of certain _prescription drug products. (a) The bard, in consultation with the
advisory council, shall identify the following prescription drug products:

(1) brand name drugs or biologics for which the WAC increases by more than ten percent or by more than
$10,000 during any Xghonth period or course tfeatment if less than 12 months, after adjusting for changes in the
Consumer Price Index (CPI);

(2) brand name drugs or biologics that have been introduced at a WAC of $30,000 or more per calendar year or
per course of treatment;

(3) biosimilar drugstat have been introduced at a WAC that is not at least 15 percent lower than the referenced
brand name biologic at the time the biosimilar is introduced; and

(4) generic drugs for which the WAC:

(i) is $100 or more, after adjusting for changes in thesGorer Price Index (CPI), for:

(A) a 30day supply lasting a patient for a period of 30 consecutive days based on the recommended dosage
approved for labeling by the United States Food and Drug Administration (FDA);

(B) a supply lasting a patient fégwer than 30 days based on recommended dosage approved for labeling by the
EDA; or

(C) one unit of the drug if the labeling approved by the FDA does not recommend a finite dosage; and

(ii) is increased by 200 percent or more during the immedgiaeeding 12nonth period, as determined by the
difference between the resulting WAC and the average of the WAC reported over the preceding 12 months, after
adjusting for changes in the Consumer Price Index (CPI).

(b) The board, in consultation with thevésory council, shall identify prescription drug products not described
in paragraph (a) that may impose costs that create significant affordability challenges for the state health care system

or for patients, including but not limited to drugs to addmsgdic health emergencies.

(c) The board shall make available to the public the names and related price information of the prescription drug
products identified under this subdivision, with the exception of information determined by the board to be
proprietary under the standards developed by the board under section 62J.91, subdivision 4.
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Subd.3. Determination to proceed with review (a) The board may initiate a cost review of a prescription
drug product identified by the board under this section.

(b) The board shall consider requests by the public for the board to proceed with a cost review of any
prescription drug product identified under this section.

(c) If there is no consensus among the members of the board with respect to whether or natet@ ioist
review of a prescription drug product, any member of the board may request a vote to determine whether or not to
review the cost of the prescription drug product.

Sec.7. [62J.91] PRESCRIPTION DRUG PRODUCT REVIEWS.

Subdivision 1 General. Once a decision by the board has been made to proceed with a cost review of a
prescription drug product, the board shall conduct the review and make a determination as to whether appropriate
utilization of the prescription drug under review, based orzatitbin that is consistent with the United States Food
and Drug Administration (FDA) label or standard medical practice, has led or will lead to affordability challenges
for the state health care system or for patients.

Subd.2. Review considerations In reviewing the cost of a prescription drug product, the board may consider
the following factors:

(1) the price at which the prescription drug product has been and will be sold in the state;

(2) the average monetary price concession, discount, or Ithleateanufacturer provides to a group purchaser in
this state as reported by the manufacturer and the group purchaser expressed as a percent of the WAC for
prescription drug product under review;

(3) the price at which therapeutic alternatives have bewiildye sold in the state;

(4) the average monetary price concession, discount, or rebate the manufacturer provides or is expected to
provide to a group purchaser in the state or is expected to provide to group purchasers in the state for therapeutic
alternatives;

(5) the cost to group purchasers based on patient access consistent with the United States Food and Drug
Administration (FDA) labeled indications;

(6) the impact on patient access resulting from the cost of the prescription drug produa telatsurance
benefit design;

(7) the current or expected dollar value of depgcific patient access programs that are supported by
manufacturers;

(8) the relative financial impacts to health, medical, or other social services costs that can ifiedjaadt
compared to baseline effects of existing therapeutic alternatives;

(9) the average patientgmy or other cossharing for the prescription drug product in the state;

(10) any information a manufacturer chooses to provide; and

(11) any othefactors as determined by the board.
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Subd.3. Further review factors. If, after considering the factors described in subdivision 2, the board is
unable to determine whether a prescription drug product will produce or has produced an affordabilityectiaieng
board may consider:

(1) manufacturer research and development costs, as indicated on the manufacturer's federal tax filing for the
most recent tax year in proportion to the manufacturer's sales in the state;

(2) that portion of direeto-consumemarketing costs eligible for favorable federal tax treatment in the most
recent tax year that are specific to the prescription drug product under review and that are multiplied by the ratio of
total manufacturer istate sales to total manufacturer satethe United States for the product under review;

(3) aross and net manufacturer revenues for the most recent tax year;

(4) any information and research related to the manufacturer's selection of the introductory price or price
increase, including butot limited to:

(i) life cycle management;

(ii) market competition and context; and

(iii) projected revenue; and

(5) any additional factors determined by the board to be relevant.

Subd.4. Public data; proprietary information . (a) Any submission madto the board related to a drug cost
review shall be made available to the public, with the exception of information determined by the board to be

proprietary.

(b) The board shall establish the standards for the information to be considered propnig¢argaragraph (a)
and section 62J.90, subdivision 2, including standards for heightened consideration of proprietary information for
submissions for a cost review of a drug that is not yet approved by the FDA.

(c) Prior to the board establishing the stamls under paragraph (b), the public shall be provided notice and the
opportunity to submit comments.

Sec.8. [62J.92] DETERMINATIONS; COMPLIANCE; REMEDIES.

Subdivision 1 Upper payment limit. (a) In the event the board finds that the spending aescpption drug
product reviewed under section 62J.91 creates an affordability challenge for the state health care system or for
patients, the board shall establish an upper payment limit after considering:

(1) the cost to administer the drug;

(2) the ost to deliver the drug to consumers;

(3) the range of prices at which the drug is sold in the United States according to one or more pricing files
accessed under section 62J.90, subdivision 1, and the range at which pharmacies are reimbursed indCanada; a

(4) any other relevant pricing and administrative cost information for the drug.

(b) The upper payment limit shall apply to all public and private purchases, payments, and payer reimbursements
for the prescription drug product that is intendediridividuals in the state in person, by mail, or by other means.
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Subd.2. Noncompliance (a) The failure of an entity to comply with an upper payment limit established by the
board under this section shall be referred to the Office of the Attorney General

(b) If the Office of the Attorney General finds that an entity was noncompliant with the upper payment limit
requirements, the attorney general may pursue remedies consistent with chapter 8 or appropriate criminal charges if
there is evidence of inteptal profiteering.

(c) An entity who obtains price concessions from a drug manufacturer that result in a lower net cost to the
stakeholder than the upper payment limit established by the board shall not be considered to be in noncompliance.

(d) The Offie of the Attorney General may provide guidance to stakeholders concerning activities that could be
considered noncompliant.

Subd.3. Appeals (a) A person affected by a decision of the board may request an appeal of the board's
decision within 30 daysfdhe date of the decisionThe board shall hear the appeal and render a decision within 60
days of the hearing.

(b) All appeal decisions are subject to judicial review in accordance with chapter 14.

Sec.9. [62J.93] REPORTS.

Beginning March 1, 2022and each March 1 thereafter, the board shall submit a report to the governor and
legislature on general price trends for prescription drug products and the nhumber of prescription drug products that
were subject to the board's cost review and analysisidimg] the result of any analysis as well as the number and
disposition of appeals and judicial reviews.

Sec.10. [62J.94] ERISA PLANS AND MEDICARE DRUG PLANS.

(a) Nothing in sections 62J.85 to 62J.95 shall be construed to require ERISA plans or Medit&replans to
comply with decisions of the board, but are free to choose to exceed the upper payment limit established by the
board under section 62J.92.

(b) Providers who dispense and administer drugs in the state must bill all payers no moreuppartpayment
limit without regard to whether or not an ERISA plan or Medicare Part D plan chooses to reimburse the provider in
an amount greater than the upper payment limit established by the board.

(c) For purposes of this section, an ERISA plan awugrhealth plan is an employee welfare benefit plan
established by or maintained by an employer or an employee organization, or both, that provides employer
sponsored health coverage to employees and the employee's dependents and is subject to theRetinelosd
Income Security Act of 1974 (ERISA).

Sec.11. [62J).95] SEVERABILITY.

If any provision of sections 62J.85 to 62J.94 or the application of sections 62J.85 to 62J.94 to any person or
circumstance is held invalid for any reason in a coudoshpetent jurisdiction, the invalidity does not affect other
provisions or any other application of sections 62J.85 to 62J.94 that can be given effect without the invalid provision

or application.
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ARTICLE 3
INSURANCE
Section 1 Minnesota Statutes 202@&ion 60A.092, subdivision 10a, is amended to read:
Subd.10a Other jurisdictions. The reinsurance is ceded and credit allowed to an assuming insurer not
meeting the requirements of subdivision 2, 3, 44510, or 10b, but only with respect to thexsurance of risks

located in jurisdictions where the reinsurance is required by applicable law or regulation of that jurisdiction.

EFFECTIVE DATE . This section is effective January 1, 2022, and applies to reinsurance contracts entered
into or renewed opr after that date.

Sec.2. Minnesota Statutes 2020, section 60A.092, is amended by adding a subdivision to read:

Subd.10h Credit allowed; reciprocal jurisdiction. (a) Credit shall be allowed when the reinsurance is ceded
to an assuming insurer ma®t each of the following conditions:

(1) the assuming insurer must have its head office in or be domiciled in, as applicable, and be licensed in a
reciprocal jurisdiction A "reciprocal jurisdiction" means a jurisdiction that is:

(i) a norUnited State jurisdiction that is subject to anfiorce covered agreement with the United States, each
within its legal authority, or, in the case of a covered agreement between the United States and the European Union,
is a member state of the European Unidfor purposes of this subdivision, a "covered agreement” means an
agreement entered into pursuant to the BDBdthk Wall Street Reform and Consumer Protection Act, United States
Code, title 31, sections 313 and 314, that is currently in effect or in a peqodvidional application and addresses
the elimination, under specified conditions, of collateral requirements as a condition for entering into any
reinsurance agreement with a ceding insurer domiciled in Minnesota or for allowing the ceding insumMiaeec
credit for reinsurance;

(i) a United States jurisdiction that meets the requirements for accreditation under the National Association of
Insurance Commissioners (NAIC) financial standards and accreditation program; or

(i) a qualified jurisdiction, as determined by the commissioner, which is not otherwise described in item (i) or
(i) and which meets the following additional requirements, consistent with the terms and conditioferoé in
covered agreements:

(A) provides that aimnsurer which has its head office or is domiciled in such qualified jurisdiction shall receive
credit for reinsurance ceded to a United Staimwmiciled assuming insurer in the same manner as credit for
reinsurance is received for reinsurance assumedshbyars domiciled in such qualified jurisdiction;

(B) does not require a United Statdsmiciled assuming insurer to establish or maintain a local presence as a
condition for entering into a reinsurance agreement with any ceding insurer subject toaeduyldatie noflJnited
States jurisdiction or as a condition to allow the ceding insurer to recognize credit for such reinsurance;

(C) recognizes the United States state regulatory approach to group supervision and group capital, by providing
written confimation by a competent regulatory authority, in such qualified jurisdiction, that insurers and insurance
groups that are domiciled or maintain their headquarters in this state or another jurisdiction accredited by the NAIC
shall be subject only to worldwiderudential insurance group supervision including worldwide group governance,
solvency and capital, and reporting, as applicable, by the commissioner or the commissioner of the domiciliary state
and will not be subject to group supervision at the levahefworldwide parent undertaking of the insurance or
reinsurance group by the qualified jurisdiction; and
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(D) provides written confirmation by a competent requlatory authority in such qualified jurisdiction that
information regarding insurers and their gratr_subsidiary, or affiliated entities, if applicable, shall be provided to
the commissioner in _accordance with a memorandum of understanding or similar document between the
commissioner and such qualified jurisdiction, including but not limited to tieenational Association of Insurance
Supervisors Multilateral Memorandum of Understanding or other multilateral memoranda of understanding
coordinated by the NAIC;

(2) the assuming insurer must have and maintain, on _an ongoing basis, minimum capitaiphrsd sr its
equivalent, calculated according to the methodology of its domiciliary jurisdiction, on at least an annual basis as of
the preceding December 31 or on the date otherwise statutorily reported to the reciprocal jurisdiction, in the
following amounts:

(i) no less than $250,000,000; or

(i) if the assuming insurer is an association, including incorporated and individual unincorporated underwriters:

(A) minimum capital and surplus equivalents, net of liabilities, or own funds of the equivdlexitleast
$250,000,000; and

(B) a central fund containing a balance of the equivalent of at least $250,000,000;

(3) the assuming insurer must have and maintain, on an ongoing basis, a minimum solvency or capital ratio, as
applicable, as follows:

(i) if the assuming insurer has its head office or is domiciled in a reciprocal jurisdiction defined in clause (1),
item (i), the ratio specified in the applicable covered agreement;

(i) if the assuming insurer is domiciled in a reciprocal jurisdiction ddfimeclause (1), item (ii), a riskased
capital ratio of 300 percent of the authorized control level, calculated in accordance with the formula developed by
the NAIC; or

(iii) if the assuming insurer is domiciled in a Reciprocal Jurisdiction definedamse (1), item (iii), after
consultation with the reciprocal jurisdiction and considering any recommendations published through the NAIC
Committee Process, such solvency or capital ratio as the commissioner determines to be an effective measure of

solveny;

(4) the assuming insurer must agree and provide adequate assurance in the form of a properly executed Form
AR-1, Form CR1, and Form R of its agreement to the following:

(i) the assuming insurer must provide prompt written notice and explanatio® éommissioner if it falls below
the minimum requirements set forth in clause (2) or (3), or if any regulatory action is taken against the assuming
insurer for serious noncompliance with applicable law;

(i) the assuming insurer must consent in writimgthe jurisdiction of the courts of Minnesota and to the
appointment of the commissioner as agent for service of proddss commissioner may require that consent for
service of process be provided to the commissioner and included in each reinsgrareceeat Nothing in this
subdivision shall limit or in any way alter the capacity of parties to a reinsurance agreement to agree to alternative
dispute resolution mechanisms, except to the extent such agreements are unenforceable under applicable insolve
or delinquency laws;

(i) the assuming insurer must consent in writing to pay all final judgments, wherever enforcement is sought,
obtained by a ceding insurer or its legal successor, that have been declared enforceable in the jurisdiction where the
judgment was obtained;
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(iv) each reinsurance agreement must include a provision requiring the assuming insurer to provide security in
an amount equal to 100 percent of the assuming insurer's liabilities attributable to reinsurance ceded pursuant to that
ageement if the assuming insurer resists enforcement of a final judgment that is enforceable under the law of the
jurisdiction in which it was obtained or a properly enforceable arbitration award, whether obtained by the ceding
insurer or by its legal sucssor on behalf of its resolution estate;

(v) the assuming insurer must confirm that it is not presently participating in any solvent scheme of arrangement
which involves this state's ceding insurers, and agree to notify the ceding insurer and the icosmass to
provide security in an amount equal to 100 percent of the assuming insurer's liabilities to the ceding insurer, should
the assuming insurer enter into such a solvent scheme of arrangehhensecurity shall be in a form consistent
with sectbns 60A.092, subdivision 10, 60A.093, 60A.096, and 60A.0B@r purposes of this section, the term
"solvent scheme of arrangement” means a foreign or alien statutory or regulatory compromise procedure subject to
requisite majority creditor approval andijaial sanction in the assuming insurer's home jurisdiction either to finally
commute liabilities of duly noticed classed members or creditors of a solvent debtor, or to reorganize or restructure
the debts and obligations of a solvent debtor on a finas basd which may be subject to judicial recognition and
enforcement of the arrangement by a governing authority outside the ceding insurer's home jurisdiction; and

(vi) the assuming insurer must agree in writing to meet the applicable informatiorrditjogements set forth in

clause (5);

(5) the assuming insurer or its legal successor must provide, if requested by the commissioner, on behalf of itself
and any legal predecessors, the following documentation to the commissioner:

(i) for the two years meceding entry into the reinsurance agreement and on an annual basis thereafter, the
assuming insurer's annual audited financial statements, in accordance with the applicable law of the jurisdiction of
its head office or domiciliary jurisdiction, as applide, including the external audit report;

(ii) for the two years preceding entry into the reinsurance agreement, the solvency and financial condition report
or actuarial opinion, if filed with the assuming insurer's supervisor;

(iii) prior to entry intothe reinsurance agreement and not more than semiannually thereafter, an updated list of
all disputed and overdue reinsurance claims outstanding for 90 days or more, regarding reinsurance assumed from
ceding insurers domiciled in the United States; and

(iv) prior to entry into the reinsurance agreement and not more than semiannually thereafter, information
regarding the assuming insurer's assumed reinsurance by ceding insurer, ceded reinsurance by the assuming insurer,
and reinsurance recoverable on paid ainpaid losses by the assuming insurer to allow for the evaluation of the
criteria set forth in clause (6);

(6) the assuming insurer must maintain a practice of prompt payment of claims under reinsurance agreements
The lack of prompt payment will beviedenced if any of the following criteria is met:

(i) more than 15 percent of the reinsurance recoverables from the assuming insurer are overdue and in dispute as
reported to the commissioner;

(i) more than 15 percent of the assuming insurer's cetfisgrers or reinsurers have overdue reinsurance
recoverable on paid losses of 90 days or more which are not in dispute and which exceed for each ceding insurer
$100,000, or as otherwise specified in a covered agreement; or

(i) the aggregate amount ofinsurance recoverable on paid losses which are not in dispute, but are overdue by
90 days or more, exceeds $50,000,000, or as otherwise specified in a covered agreement;
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(7) the assuming insurer's supervisory authority must confirm to the commissioneceésber 31, 2021, and
annually thereafter, or at the annual date otherwise statutorily reported to the reciprocal jurisdiction, that the
assuming insurer complies with the requirements set forth in clauses (2) and (3); and

(8) nothing in this subdivisioprecludes an assuming insurer from providing the commissioner with information
on a voluntary basis.

(b) The commissioner shall timely create and publish a list of reciprocal jurisdictidres commissioner's list
shall include any reciprocal jurisdictioas defined under paragraph (a), clause (1), items (i) and (ii), and shall
consider any other reciprocal jurisdiction included on the NAIC [l8te commissioner may approve a jurisdiction
that does not appear on the NAIC list of reciprocal jurisdictiorsccordance with criteria developed under rules
issued by the commissioneiThe commissioner may remove a jurisdiction from the list of reciprocal jurisdictions
upon a determination that the jurisdiction no longer meets the requirements of a redjprigdattion, in
accordance with a process set forth in rules issued by the commissioner, except that the commissioner shall not
remove from the list a reciprocal jurisdiction as defined under paragraph (a), clause (1), items (i) dogofii)
removal d a reciprocal jurisdiction from the list, credit for reinsurance ceded to an assuming insurer which has its
home office or is domiciled in that jurisdiction shall be allowed, if otherwise allowed pursuant to law.

(c) The commissioner shall timely creatied publish a list of assuming insurers that have satisfied the conditions
set forth in this subdivision and to which cessions shall be granted credit in accordance with this subdikigssion
commissioner may add an assuming insurer to the list if an NwstPedited jurisdiction has added the assuming
insurer to a list of assuming insurers or if, upon initial eligibility, the assuming insurer submits the information to the
commissioner as required under paragraph (a), clause (4), and complies with giopnaddiquirements that the
commissioner may impose by rule, except to the extent that they conflict with an applicable covered agreement.

(i) If an NAIC-accredited jurisdiction has determined that the conditions set forth in paragraph (a), clause (2),
have been met, the commissioner has the discretion to defer to that jurisdiction's determination, and add such
assuming insurer to the list of assuming insurers to which cessions shall be granted credit in accordance with this
paragraph The commissionemay accept financial documentation filed with another NAkCredited jurisdiction
or with the NAIC in satisfaction of the requirements of paragraph (a), clause (2);

(i) When requesting that the commissioner defer to another N#kEedited jurisdictior' determination, an
assuming insurer must submit a properly executed Forh & additional information as the commissioner may
require A state that has received such a request will notify other states through the NAIC Committee Process and
provide rekvant information with respect to the determination of eligibility.

(d) If the commissioner determines that an assuming insurer no longer meets one or more of the requirements
under this subdivision, the commissioner may revoke or suspend the eligdfilitiye assuming insurer for
recognition under this subdivision in accordance with procedures set forth in\WWhde an assuming insurer's
eligibility is suspended, no reinsurance agreement issued, amended, or renewed after the effective date of the
susnsion qualifies for credit, except to the extent that the assuming insurer's obligations under the contract are
secured in accordance with this sectidihan assuming insurer's eligibility is revoked, no credit for reinsurance may
be granted after theffective date of the revocation with respect to any reinsurance agreements entered into by the
assuming insurer, including reinsurance agreements entered into prior to the date of revocation, except to the extent
that the assuming insurer's obligations emthe contract are secured in a form acceptable to the commissioner and
consistent with the provisions of this section.

(e) Before denying statement credit or imposing a requirement to post security with respect to paragraph (d) or
adopting any similar eguirement that will have substantially the same regulatory impact as security, the
commissioner shall:
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(1) communicate with the ceding insurer, the assuming insurer, and the assuming insurer's supervisory authority
that the assuming insurer no longer &&s one of the conditions listed in paragraph (a), clause (2);

(2) provide the assuming insurer with 30 days from the initial communication to submit a plan to remedy the
defect, and 90 days from the initial communication to remedy the defect, exaepteptional circumstances in
which a shorter period is necessary for policyholder and other consumer protection;

(3) after the expiration of 90 days or less, as set out in clause (2), if the commissioner determines that no or
insufficient action was takeby the assuming insurer, the commissioner may impose any of the requirements as set
out in this paragraph; and

(4) provide a written explanation to the assuming insurer of any of the requirements set out in this paragraph.

(f) If subject to a legaprocess of rehabilitation, liquidation, or conservation, as applicable, the ceding insurer, or
its representative, may seek and, if determined appropriate by the court in which the proceedings are pending, may
obtain an order requiring that the assumirguier post security for all outstanding ceded liabilities.

(9) Nothing in this subdivision limits or in any way alters the capacity of parties to a reinsurance agreement to
agree on requirements for security or other terms in the reinsurance agreeeEpit.asxexpressly prohibited by
applicable law or rule.

(h) Credit may be taken under this subdivision only for reinsurance agreements entered into, amended, or
renewed on or after the effective date of this subdivision, and only with respect to lasgesdirand reserves
reported on or after the later ofl) the date on which the assuming insurer has met all eligibility requirements
pursuant to this subdivision; and (2) the effective date of the new reinsurance agreement, amendment, .or renewal
This paragraph does not alter or impair a ceding insurer's right to take credit for reinsurance, to the extent that credit
is not available under this subdivision, as long as the reinsurance qualifies for credit under any other applicable
provision of law Nothing in this subdivision shall authorize an assuming insurer to withdraw or reduce the security
provided under any reinsurance agreement, except as permitted by the terms of the agrietham in this
subdivision shall limit, or in any way alter, tleapacity of parties to any reinsurance agreement to renegotiate the

agreement.

EFFECTIVE DATE . This section is effective January 1, 2022, and applies to reinsurance contracts entered
into or renewed on or after that date.

Sec.3. Minnesota Statutes 202section 60A.0921, subdivision 2, is amended to read:

Subd.2. Certification procedure. (a) The commissioner shall post notice on the department's website
promptly upon receipt of any application for certification, including instructions on how membtre public may
respond to the applicatioThe commissioner may not take final action on the application until at least 30 days after
posting the notice.

(b) The commissioner shall issue written notice to an assuming insurer that has appliechaamplbeed as a
certified reinsurer. The notice must include the rating assigned the certified reinsurer in accordance with subdivision 1.
The commissioner shall publish a list of all certified reinsurers and their ratings.

(c) In order to be eligibleof certification, the assuming insurer must:

(1) be domiciled and licensed to transact insurance or reinsurance in a qualified jurisdiction, as determined by
the commissioner under subdivision 3;
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(2) maintain capital and surplus, or its equivalent, ofess than $250,000,000 calculated in accordance with
paragraph (d), clause (8)This requirement may also be satisfied by an association including incorporated and
individual unincorporated underwriters having minimum capital and surplus equivalenfsliabtlities of at least
$250,000,000 and a central fund containing a balance of at least $250,000,000;

(3) maintain financial strength ratings from two or more rating agencies acceptable to the commi3sieser
ratings shall be based on interactos@mmunication between the rating agency and the assuming insurer and shall
not be based solely on publicly available informatidrhese financial strength ratings shall be one factor used by
the commissioner in determining the rating that is assignedet@ssuming insurerAcceptable rating agencies
include the following:

(i) Standard & Poor's;

(i) Moody's Investors Service;

(i) Fitch Ratings;

(iv) A.M. Best Company; or

(v) any other nationally recognized statistical rating organization; and

(4) ensure that the certified reinsurer complies with any other requirements reasonably imposed by the
commissioner.

(d) Each certified reinsurer shall be rated on a legal entity basis, with due consideration being given to the group
rating where appropmte, except that an association including incorporated and individual unincorporated
underwriters that has been approved to do business as a single certified reinsurer may be evaluated on the basis of its
group rating Factors that may be considered ad p&the evaluation process include, but are not limited to:

(1) certified reinsurer's financial strength rating from an acceptable rating agéheymaximum rating that a
certified reinsurer may be assigned will correspond to its financial strertgif es outlined in the table below
The commissioner shall use the lowest financial strength rating received from an approved rating agency in
establishing the maximum rating of a certified reinsurér failure to obtain or maintain at least two finaaici
strength ratings from acceptable rating agencies will result in loss of eligibility for certification;

Ratings Best S&P Moody's Fitch
Secure- 1 A++ AAA Aaa AAA
Secure 2 A+ AA+, AA, AA - Aal, Aa2, Aa3 AA+, AA, AA -
Secure 3 A A+, A Al, A2 A+, A
Secure 4 A- A- A3 A-
Secure 5 B++, B- BBB+, BBB, BBB- Baal, Baa2, Baa3 BBB+, BBB, BBB-

Vulnerable- 6 B, B-C++, C+,C, BB+, BB, BB, B+, Bal, Ba2, Ba3, B1, BB+, BB, BB, B+,
C,D,E,F B, B-, CCC,CC,C, B2,B3,Caa, Ca, C B,B-, CCC+,CC,
D,R CCG, DD

(2) the business practices of the certified reinsurer in dealing with its ceding insurers, including its record of
compliance with reinsurance contractual terms and obligations;

(3) for certified reinsurers domiciled in the United States, &vewf the most recent applicable NAIC annual
statement;



39TH DAY] THURSDAY, APRIL 15,2021 4039

(4) for certified reinsurers not domiciled in the United States, a review annually of such forms as may be
required by the commissioner;

(5) the reputation of the certified reinsurer for prop@yment of claims under reinsurance agreements, based on
an analysis of ceding insurers' reporting of overdue reinsurance recoverables, including the proportion of obligations
that are more than 90 days past due or are in dispute, with specific atterBanta obligations payable to
companies that are in administrative supervision or receivership;

(6) regulatory actions against the certified reinsurer;

(7) the report of the independent auditor on the financial statements of the insurance enterghisdasis
described in clause (8);

(8) for certified reinsurers not domiciled in the United States, audited financial statements (audited United States
GAAP basis if available, audited IFRS basis statements are allowed, but must include an audited footno
reconciling equity and net income to a United States GAAP basis, or, with permission of the commissioner, audited
IFRS statements with reconciliation to United States GAAP certified by an officer of the comjgomy) the initial
application for certitation, the commissioner will consider audited financial statements for thidestwo years
filed with its norUnited States jurisdiction supervisor;

(9) the liquidation priority of obligations to a ceding insurer in the certified reinsurer's dangiqurisdiction in
the context of an insolvency proceeding;

(10) a certified reinsurer's participation in any solvent scheme of arrangement, or similar procedure, which
involves United States ceding insurefBhe commissioner must receive prior noticem a certified reinsurer that
proposes participation by the certified reinsurer in a solvent scheme of arrangement; and

(11) other information as determined by the commissioner.

(e) Based on the analysis conducted under paragraph (d), clause (emfied reinsurer's reputation for
prompt payment of claims, the commissioner may make appropriate adjustments in the security the certified
reinsurer is required to post to protect its liabilities to United States ceding insurers, provided thantfesioomwer
shall, at a minimum, increase the security the certified reinsurer is required to post by one rating level under
paragraph (d), clause (1), if the commissioner finds that:

(1) more than 15 percent of the certified reinsurer's ceding insurarm@schave overdue reinsurance
recoverables on paid losses of 90 days or more which are not in dispute and which exceed $100,000 for each cedent; or

(2) the aggregate amount of reinsurance recoverables on paid losses which are not in dispute thdti@ieyover
90 days or more exceeds $50,000,000.

(f) The assuming insurer must submit such forms as required by the commissioner as evidence of its submission
to the jurisdiction of this state, appoint the commissioner as an agent for service of processténethand agree to
provide security for 100 percent of the assuming insurer's liabilities attributable to reinsurance ceded by United
States ceding insurers if it resists enforcement of a final United States judgrhentommissioner shall not certify
an assuming insurer that is domiciled in a jurisdiction that the commissioner has determined does not adequately and
promptly enforce final United States judgments or arbitration awards.

(g) The certified reinsurer must agree to meet filing requirensntietermined by the commissioner, both with
respect to an initial application for certification and on an ongoing.badislata submitted by certified reinsurers
to the commissioner is nonpublic under section 13.02, subdivisiomh@ certified reinster must file with the
commissioner:
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(1) a notification within ten days of any regulatory actions taken against the certified reinsurer, any change in the
provisions of its domiciliary license, or any change in rating by an approved rating agency, newtatement
describing such changes and the reasons therefore;

(2) an annual report regarding reinsurance assumed, in a form determined by the commissioner;

(3) an annual report of the independent auditor on the financial statements of the insatarmése, on the
basis described in clause (4);

(4) an annual audited financial statement, regulatory filings, and actuarial opinion filed with the certified
reinsurer's supervisorUpon the initial certification, audited financial statements for #stthreetwo years filed
with the certified reinsurer's supervisor;

(5) at least annually, an updated list of all disputed and overdue reinsurance claims regarding reinsurance
assumed from United States domestic ceding insurers;

(6) a certification fronthe certified reinsurer's domestic regulator that the certified reinsurer is in good standing
and maintains capital in excess of the jurisdiction's highest regulatory action level; and

(7) any other relevant information as determined by the commissioner.

EFFECTIVE DATE . This section is effective January 1, 2022, and applies to reinsurance contracts entered
into or renewed on or after that date.

Sec.4. Minnesota Statutes 2020, section 60A.14, subdivision 1, is amended to read:

Subdivision 1 Fees oher than examination fees In addition to the fees and charges provided for
examinations, the following fees must be paid to the commissioner for deposit in the general fund:

(a) by township mutual fire insurance companies:

(1) for filing certificate ofincorporation $25 and amendments thereto, $10;

(2) for filing annual statements, $15;

(3) for each annual certificate of authority, $15;

(4) for filing bylaws $25 and amendments thereto, $10;

(b) by other domestic and foreign companies includiiatgrnals and reciprocal exchanges:

(1) for filing an application for an initial certification of authority to be admitted to transact business in this state,
$1,500;

(2) for filing certified copy of certificate of articles of incorporation, $100;
(3) for filing annual statemen$225%$30Q
(4) for filing certified copy of amendment to certificate or articles of incorporation, $100;

(5) for filing bylaws, $75 or amendments thereto, $75;
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(6) for each company's certificate of author#$Z5$750Q annudly;
(c) the following general fees apply:

(1) for each certificate, including certified copy of certificate of authority, renewal, valuation of life policies,
corporate condition or qualification, $25;

(2) for each copy of paper on file in the comnossr's office 50 cents per page, and $2.50 for certifying the
same;

(3) for license to procure insurance in unadmitted foreign companies, $575;

(4) for valuing the policies of life insurance companiase-centwo centsper $1,000 of insurance so valyed
provided that the fee shall not excekdB,000$26,000per year for any companyl he commissioner may, in lieu of
a valuation of the policies of any foreign life insurance company admitted, or applying for admission, to do business
in this state, accept certificate of valuation from the company's own actuary or from the commissioner of insurance
of the state or territory in which the company is domiciled;

(5) for receiving and filing certificates of policies by the company's actuary, or by the coomeissf insurance
of any other state or territory, $50;

(6) for each appointment of an agent filed with the commissioner, $30;

(7) for filing forms, rates, and compliance certifications under section 60A.315, $140 per filing, or $125 per
filing when submitted via electronic filing systentiling fees may be paid on a quarterly basis in response to an
invoice. Billing and payment may be made electronically;

(8) for annual renewal of surplus lines insurer lice8880$400

The commissioner shaltlapt rules to define filings that are subject to a fee.

Sec.5. [60A.985] DEFINITIONS.

Subdivision 1 Terms. As used in sections 60A.985 to 60A.9857, the following terms have the meanings given.

Subd.2. Authorized individual . "Authorized individud' means an individual known to and screened by the
licensee and determined to be necessary and appropriate to have access to the nonpublic information held by the
licensee and its information systems.

Subd.3. Consumer. "Consumer" means an individuahcluding but not limited to an applicant, policyholder,
insured, beneficiary, claimant, and certificate holder who is a resident of this state and whose nonpublic information
is in a licensee's possession, custody, or control.

Subd.4. Cybersecurity eveat. "Cybersecurity event" means an event resulting in unauthorized access to, or
disruption or misuse of, an information system or nonpublic information stored on an information system.

Cybersecurity event does not include the unauthorized acquisitienanfpted nonpublic_information if the
encryption, process, or key is not also acquired, released, or used without authorization.

Cybersecurity event does not include an event with regard to which the licensee has determined that the
nonpublic informatia accessed by an unauthorized person has not been used or released and has been returned or

destroyed.
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Subd.5. Encrypted. "Encrypted" means the transformation of data into a form which results in a low
probability of assigning meaning without the usegirotective process or key.

Subd.6. Information security program. "Information security program" means the administrative, technical,
and physical safequards that a licensee uses to access, collect, distribute, process, protect, store, use, transmit,
dispose of, or otherwise handle nonpublic information.

Subd.7. Information system. "Information system" means a discrete set of electronic information resources
organized for the collection, processing, maintenance, use, sharing, disseminatitispogition of nonpublic
electronic information, as well as any specialized system such as industrial or process controls systems, telephone
switching and private branch exchange systems, and environmental control systems.

Subd.8. Licensee "Licensee"means any person licensed, authorized to operate, or registered, or required to be
licensed, authorized, or registered by the Department of Commerce or the Department of Health under chapters 59A
to 62M and 62Q to 79A.

Subd.9. Multifactor authentication . "Multifactor authentication" means authentication through verification of
at least two of the following types of authentication factors:

(1) knowledge factors, such as a password;

(2) possession factors, such as a token or text message on a mobdegrho

(3) inherence factors, such as a biometric characteristic.

Subd.10. Nonpublic information. "Nonpublic information” means electronic information that is not publicly
available information and is:

(1) any information concerning a consumer whiigtause of name, number, personal mark, or other identifier
can be used to identify the consumer, in combination with any one or more of the following data elements:

(i) Social Security number;

(ii) driver's license number or nondriver identificationdcaumber;

(iii) financial account number, credit card number, or debit card number;

(iv) any security code, access code, or password that would permit access to a consumer's financial account; or

(v) biometric records; or

(2) any information or dataxeept age or gender, in any form or medium created by or derived from a health
care provider or a consumer that can be used to identify a particular consumer and that relates to:

(i) the past, present, or future physical, mental, or behavioral heatbndition of any consumer or a member
of the consumer's family;

(ii) the provision of health care to any consumer; or

(iii) payment for the provision of health care to any consumer.
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Subd.11. Person "Person" means any individual or any nongovernmeariéity, including but not limited to
any nongovernmental partnership, corporation, branch, agency, or association.

Subd.12. Publicly available information. "Publicly available information" means any information that a
licensee has a reasonable bagibelieve is lawfully made available to the general public frdederal, state, or
local government records; widely distributed media; or disclosures to the general public that are required to be made
by federal, state, or local law.

For the purposes dhis definition, a licensee has a reasonable basis to believe that information is lawfully made
available to the general public if the licensee has taken steps to determine:

(1) that the information is of the type that is available to the general pabtic;

(2) whether a consumer can direct that the information not be made available to the general public and, if so, that
such consumer has not done so.

Subd.13. Risk assessment "Risk assessment" means the risk assessment that each licersgeaired to
conduct under section 60A.9853, subdivision 3.

Subd.14. State "State" means the state of Minnesota.

Subd.15. Third -party service provider. "Third-party service provider" means a person, not otherwise defined
as a licensee, that conttaavith a licensee to maintain, process, or store nonpublic information, or is otherwise
permitted access to nonpublic information through its provision of services to the licensee.

EFFECTIVE DATE . This section is effective August 1, 2021.

Sec.6. [60A.9851] INFORMATION SECURITY PROGRAM.

Subdivision 1 Implementation of an information security program. Commensurate with the size and
complexity of the licensee, the nature and scope of the licensee's activities, including its usepaftthisdrvice
providers, and the sensitivity of the nonpublic information used by the licensee or in the licensee's possession,
custody, or control, each licensee shall develop, implement, and maintain a comprehensive written information
security program based on thieehsee's risk assessment and that contains administrative, technical, and physical
safequards for the protection of nonpublic information and the licensee's information system.

Subd.2. Objectives of an information security program A licensee's informtion security program shall be
designed to:

(1) protect the security and confidentiality of nonpublic information and the security of the information system;

(2) protect against any threats or hazards to the security or integrity of nonpublic infarraatiothe
information system;

(3) protect against unauthorized access to, or use of, nonpublic information, and minimize the likelihood of harm
to any consumer; and

(4) define and periodically reevaluate a schedule for retention of nonpublic informatcm mechanism for its
destruction when no longer needed.
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Subd.3. Risk assessmentThe licensee shall:

(1) designate one or more employees, an affiliate, or an outside vendor authorized to act on behalf of the licensee
who is responsible for the inforation security program;

(2) identify reasonably foreseeable internal or external threats that could result in unauthorized access,
transmission, disclosure, misuse, alteration, or destruction of nonpublic information, including threats to the security
of information systems and nonpublic information that are accessible to, or held byatiiycgervice providers;

(3) assess the likelihood and potential damage of the threats identified pursuant to clause (2), taking into
consideration the sensitivity &ie nonpublic information;

(4) assess the sufficiency of policies, procedures, information systems, and other safeguards in place to manage
these threats, including consideration of threats in each relevant area of the licensee's operations, including:

(i) employee training and management;

(i) _information systems, including network and software design, as well as information classification,
governance, processing, storage, transmission, and disposal; and

(iii) detecting, preventing, and respondincpttacks, intrusions, or other systems failures; and

(5) implement information safeqguards to manage the threats identified in its ongoing assessment, and no less
than annually, assess the effectiveness of the safequards' key controls, systems, anégrocedur

Subd.4. Risk management Based on its risk assessment, the licensee shall:

(1) design its information security program to mitigate the identified risks, commensurate with the size and
complexity of the licensee, the nature and scope of the liesnaetivities, including its use of thighrty service
providers, and the sensitivity of the nonpublic information used by the licensee or in the licensee's possession,
custody, or control;

(2) determine which of the following security measures areggpiate and implement any appropriate security
measures:

(i) place access controls on information systems, including controls to authenticate and permit access only to
authorized individuals, to protect against the unauthorized acquisition of honpfitriation;

(ii) identify and manage the data, personnel, devices, systems, and facilities that enable the organization to
achieve business purposes in accordance with their relative importance to business objectives and the organization's

risk strateqy;

(iii) restrict physical access to nonpublic information to authorized individuals only;

(iv) protect, by encryption or other appropriate means, all nonpublic information while being transmitted over an
external network and all nonpublic information stooeda laptop computer or other portable computing or storage
device or media;

(v) adopt secure development practices fenanse developed applications utilized by the licensee;

(vi) modify the information system in accordance with the licensee's iaf@ymsecurity program;




39TH DAY] THURSDAY, APRIL 15,2021 4045

(vii) utilize effective controls, which may include multifactor authentication procedures for any authorized
individual accessing nonpublic information;

(viii) reqularly test and monitor systems and procedures to detect actuattambted attacks on, or intrusions
into, information systems;

(ix) include audit trails within the information security program designed to detect and respond to cybersecurity
events and designed to reconstruct material financial transactions suffiwisapport normal operations and
obligations of the licensee;

(x) implement measures to protect against destruction, loss, or damage of nonpublic information due to
environmental hazards, such as fire and water damage, other catastrophes, or techiaillagisabnd

(xi) develop, implement, and maintain procedures for the secure disposal of nonpublic information in any
format;

(3) include cybersecurity risks in the licensee's enterprise risk management process;

(4) stay informed regarding emergitigreats or vulnerabilities and utilize reasonable security measures when
sharing information relative to the character of the sharing and the type of information shared; and

(5) provide its personnel with cybersecurity awareness training that is updatmecessary to reflect risks
identified by the licensee in the risk assessment.

Subd.5. Oversight by board of directors. If the licensee has a board of directors, the board or an appropriate
committee of the board shall, at a minimum:

(1) require thelicensee's executive management or its delegates to develop, implement, and maintain the
licensee's information security program;

(2) require the licensee's executive management or its delegates to report in writing, at least annually, the
following information:

(i) the overall status of the information security program and the licensee's compliance with this act; and

(i) material matters related to the information security program, addressing issues such as risk assessment, risk
management and contrbécisions, thireparty service provider arrangements, results of testing, cybersecurity events
or violations and management's responses thereto, and recommendations for changes in the information security

program; and

(3) if executive _management delegatasy of its responsibilities under this section, it shall oversee the
development, implementation, and maintenance of the licensee's information security program prepared by the
delegate and shall receive a report from the delegate complying with theeregnis of the report to the board of
directors.

Subd.6. Oversight of third -party service provider arrangements (a) A licensee shall exercise due diligence
in selecting its thireparty service provider.

(b) A licensee shall require a thipdrty serice provider to implement appropriate administrative, technical, and
physical measures to protect and secure the information systems and nonpublic information that are accessible to, or
held by, the thirebarty service provider.




4046 JOURNAL OF THEHOUSE [39TH DAY

Subd.7. Program adjustments. The licensee shall monitor, evaluate, and adjust, as appropriate, the
information security program consistent with any relevant changes in technology, the sensitivity of its honpublic
information, internal or external threats to information, anditemsee's own changing business arrangements, such
as mergers and acquisitions, alliances and joint ventures, outsourcing arrangements, and changes to information

systems.

Subd.8. Incident response plan (a) As part of its information securiprogram, each licensee shall establish a
written incident response plan designed to promptly respond to, and recover from, any cybersecurity event that
compromises the confidentiality, integrity, or availability of nonpublic information in its possefisiolicensee's
information systems, or the continuing functionality of any aspect of the licensee's business or operations.

(b) The incident response plan shall address the following areas:

(1) the internal process for responding to a cybersecurity event

(2) the goals of the incident response plan;

(3) the definition of clear roles, responsibilities, and levels of decisiaking authority;

(4) external and internal communications and information sharing;

(5) identification of requirements for themnediation of any identified weaknesses in information systems and
associated controls;

(6) documentation and reporting regarding cybersecurity events and related incident response activities; and

(7) the evaluation and revision, as necessary, of thedantresponse plan following a cybersecurity event.

Subd.9. Annual certification to_ commissioner. (a) Subject to paragraph (b), by April 15 of each year, an
insurer domiciled in this state shall certify in writing to the commissioner that the insunecompliance with the
requirements set forth in this sectiokach insurer shall maintain all records, schedules, and data supporting this
certificate for a period of five years and shall permit examination by the commissitméne extent an insuréas
identified areas, systems, or processes that require material improvement, updating, or redesign, the insurer shall
document the identification and the remedial efforts planned and underway to address such areas, systems, or
processesSuch documeation must be available for inspection by the commissioner.

(b) The commissioner must post on the department's website, no later than 60 days prior to the certification
required by paragraph (a), the form and manner of submission required and anyionstnetessary to prepare the
certification.

EFFECTIVE DATE . This section is effective August 1, 202llicensees have one year from the effective date
to implement subdivisions 1 to 5 and 7 to 9, and two years from the effective date to implemeigisuliliv

Sec.7. [60A.9852] INVESTIGATION OF A CYBERSECURITY EVENT.

Subdivision 1 Prompt investigation. If the licensee learns that a cybersecurity event has or may have
occurred, the licensee, or an outside vendor or service provider designaietdoto behalf of the licensee, shall
conduct a prompt investigation.
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Subd.2. Investigation contents During the investigation, the licensee, or an outside vendor or service
provider designated to act on behalf of the licensee, shall, at a minimumtaedetdent possible:

(1) determine whether a cybersecurity event has occurred;

(2) assess the nature and scope of the cybersecurity event, if any;

(3) identify whether any nonpublic_information was involved in the cybersecurity event and, if so, what
nonpublic information was involved; and

(4) perform or oversee reasonable measures to restore the security of the information systems compromised in
the cybersecurity event in order to prevent further unauthorized acquisition, release, or use of nofquiiton
in the licensee's possession, custody, or control.

Subd.3. Third -party systems If the licensee learns that a cybersecurity event has or may have occurred in a
system maintained by a thighrty service provider, the licensee will compldie steps listed in subdivision 2 or
confirm and document that the thipérty service provider has completed those steps.

Subd.4. Records The licensee shall maintain records concerning all cybersecurity events for a period of at
least five years fronthe date of the cybersecurity event and shall produce those records upon demand of the
commissioner.

EFFECTIVE DATE . This section is effective August 1, 2021.

Sec.8. [60A.9853] NOTIFICATION OF A CYBERSECURITY EVENT.

Subdivision 1 Notification to the commissioner Each licensee shall notify the commissioner of commerce or
commissioner of health, whichever commissioner otherwise regulates the licensee, without unreasonable delay but
in no event later than three business days from a determinatiom ¢ciybersecurity event has occurred when either
of the following criteria has been met:

(1) this state is the licensee's state of domicile, in the case of an insurer, or this state is the licensee's home state,
in the case of a producer, as those termsdefined in chapter 60K and the cybersecurity event has a reasonable
likelihood of materially harming:

(i) any consumer residing in this state; or

(ii) any part of the normal operations of the licensee; or

(2) the licensee reasonably believes that ribapublic information involved is of 250 or more consumers
residing in this state and that is either of the following:

(i) a cybersecurity event impacting the licensee of which notice is required to be provided to any government
body, selfrequlatory agecy, or any other supervisory body pursuant to any state or federal law; or

(i) a cybersecurity event that has a reasonable likelihood of materially harming:

(A) any consumer residing in this state; or

(B) any part of the normal operations of the lises.
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Subd.2. Information; notification . A licensee making the notification required under subdivision 1 shall
provide the information in electronic form as directed by the commissiohiee licensee shall have a continuing
obligation to update and supment initial and subsequent notifications to the commissioner concerning material
changes to previously provided information relating to the cybersecurity. eVhatlicensee shall provide as much
of the following information as possible:

(1) date of he cybersecurity event;

(2) description of how the information was exposed, lost, stolen, or breached, including the specific roles and
responsibilities of thirgbarty service providers, if any;

(3) how the cybersecurity event was discovered;

(4) whethe any lost, stolen, or breached information has been recovered and, if so, how this was done;

(5) the identity of the source of the cybersecurity event;

(6) whether the licensee has filed a police report or has notified any regulatory, governmenerdotaament
agencies and, if so, when such notification was provided;

(7) description of the specific types of information acquired without authoriza8pacific types of information
means particular data elements including, for example, typeedical information, types of financial information,
or types of information allowing identification of the consumer;

(8) the period during which the information system was compromised by the cybersecurity event;

(9) the number of total consumers in thiate affected by the cybersecurity evefhe licensee shall provide
the best estimate in the initial report to the commissioner and update this estimate with each subsequent report to the
commissioner pursuant to this section;

(10) the results of anynternal review identifying a lapse in either automated controls or internal procedures, or
confirming that all automated controls or internal procedures were followed;

(11) description of efforts being undertaken to remediate the situation which peérinéiteybersecurity event to
occur;

(12) a copy of the licensee's privacy policy and a statement outlining the steps the licensee will take to
investigate and notify consumers affected by the cybersecurity event; and

(13) name of a contact person whdamiliar with the cybersecurity event and authorized to act for the licensee.

Subd.3. Notification to consumers (a) If a licensee is required to submit a report to the commissioner under
subdivision 1, the licensee shall notify any consumer residirinnesota if, as a result of the cybersecurity event
reported to the commissioner, the consumer's nonpublic information was or is reasonably believed to have been
acquired by an unauthorized person, and there is a reasonable likelihood of materialtharoohsumer as a result
of the cybersecurity eveniConsumer notification is not required for a cybersecurity event resulting from the good
faith acquisition of nonpublic information by an employee or agent of the licensee for the purposes ofgdbe'sicen
business, provided the nonpublic information is not used for a purpose other than the licensee's business or subject
to further unauthorized disclosur& he notification must be made in the most expedient time possible and without
unreasonable delayonsistent with the legitimate needs of law enforcement or with any measures necessary to
determine the scope of the breach, identify the individuals affected, and restore the reasonable integrity of the data
system The notification may be delayed tadate certain if the commissioner determines that providing the notice
impedes a criminal investigatioMhe licensee shall provide a copy of the notice to the commissioner.
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(b) For purposes of this subdivision, notice required under paragraph (a) mpsbvided by one of the
following methods:

(1) written notice to the consumer's most recent address in the licensee's records;

(2) electronic_notice, if the licensee's primary method of communication with the consumer is by electronic
means or if the nate provided is consistent with the provisions regarding electronic records and signatures in
United States Code, title 15, section 7001; or

(3) if the cost of providing notice exceeds $250,000, the affected class of consumers to be notified exceeds
500,00, or the licensee does not have sufficient contact information for the subject consumers, notice as follows:

(i) e-mailnotice when the licensee hasexmailaddress for the subject consumers;

(ii) conspicuous posting of the notice on the website p@dee licensee; and

(iii) notification to major statewide media.

(c) Notwithstanding paragraph (b), a licensee that maintains its own notification procedure as part of its
information security program that is consistent with the timing requiremettisafubdivision is deemed to comply
with the notification requirements if the licensee notifies subject consumers in accordance with its program.

(d) A waiver of the requirements under this subdivision is contrary to public policy, and is void and
unenfaceable.

Subd.4. Notice regarding cybersecurity events of thirdparty service providers (a) In the case of a
cybersecurity event in a system maintained by a 4béndly service provider, of which the licensee has become
aware, the licensee shall tre;atch event as it would under subdivision 1 unless the-party service provider
provides the notice required under subdivision 1.

(b) The computation of a licensee's deadlines shall begin on the day after thpathirdervice provider notifies
the licensee of the cybersecurity event or the licensee otherwise has actual knowledge of the cybersecurity event,
whichever is sooner.

(c) Nothing in this act shall prevent or abrogate an agreement between aeliegmbenother licensee, a
third-party servie provider, or any other party to fulfill any of the investigation requirements imposed under section
60A.9854 or notice requirements imposed under this section.

Subd.5. Notice regarding cybersecurity events of reinsurers to insurers(a) In the casef a cybersecurity
event involving nonpublic information that is used by the licensee that is acting as an assuming insurer or in the
possession, custody, or control of a licensee that is acting as an assuming insurer and that does not have a direct
contractual relationship with the affected consumers, the assuming insurer shall notify its affected ceding insurers
and the commissioner of its state of domicile within three business days of making the determination that a
cybersecurity event has occurred.

(b) The ceding insurers that have a direct contractual relationship with affected consumers shall fulfill the
consumer notification requirements imposed under subdivision 3 and any other notification requirements relating to
a cybersecurity event imposed &ndhis section.

(c) In the case of a cybersecurity event involving nonpublic information that is in the possession, custody, or
control of a thirdparty service provider of a licensee that is an assuming insurer, the assuming insurer shall notify its
affected ceding insurers and the commissioner of its state of domicile within three business days of receiving notice
from its thirdparty service provider that a cybersecurity event has occurred.
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(d) The ceding insurers that have a direct contractual reitip with affected consumers shall fulfill the
consumer notification requirements imposed under subdivision 3 and any other natification requirements relating to
a cybersecurity event imposed under this section.

(e) Any licensee acting as an assumimgurer shall have no other notice obligations relating to a cybersecurity
event or other data breach under this section.

Subd.6. Notice regarding cybersecurity events of insurers to _producers of record(a) In the case of a
cybersecurity event involeg nonpublic information that is in the possession, custody, or control of a licensee that is
an insurer or its thirgbarty service provider and for which a consumer accessed the insurer's services through an
independent insurance producer, the insurell sltify the producers of record of all affected consumers no later
than the time at which notice is provided to the affected consumers.

(b) The insurer is excused from this obligation for those instances in which it does not have the current producer
of record information for any individual consumer or in those instances in which the producer of record is no longer
appointed to sell, solicit, or negotiate on behalf of the insurer.

EFFECTIVE DATE . This section is effective August 1, 2021.

Sec.9. [60A.9854] POWER OF COMMISSIONER.

(a) The commissioner of commerce or commissioner of health, whichever commissioner otherwise regulates the
licensee, shall have power to examine and investigate into the affairs of any licensee to determine whether the
licensee has been or is engaged in any conduct in violation of sections 60A.985 to 60A.BBS5@ower is in
addition to the powers which the commissioner has under section 60A0%1such investigation or examination
shall be conducted pursuant to s@&tit0A.031.

(b) Whenever the commissioner of commerce or commissioner of health has reason to believe that a licensee has
been or is engaged in conduct in this state which violates sections 60A.985 to 60A.9857, the commissioner of
commerce or commissionef health may take action that is necessary or appropriate to enforce those sections.

EFFECTIVE DATE . This section is effective August 1, 2021.

Sec.10. [60A.9855] CONFIDENTIALITY.

Subdivision 1 Licensee information Any documents, materials, arther information in the control or
possession of the department that are furnished by a licensee or an employee or agent thereof acting on behalf of a
licensee pursuant to section 60A.9851, subdivision 9; section 60A.9853, subdivision 2, clauseg42) (%3)(8),

(10), and (11); or that are obtained by the commissioner in an investigation or examination pursuant to section
60A.9854 shall be classified as confidential, protected nonpublic, or both; shall not be subject to subpoena; and shall
not be sibject to discovery or admissible in evidence in any private civil actidawever, the commissioner is
authorized to use the documents, materials, or other information in the furtherance of any requlatory or legal action
brought as a part of the comm@seér's duties.

Subd.2. Certain testimony prohibited. Neither the commissioner nor any person who received documents,
materials, or other information while acting under the authority of the commissioner shall be permitted or required
to testify in any pvate civil action concerning any confidential documents, materials, or information subject to
subdivision 1.
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Subd.3. Information sharing. In order to assist in the performance of the commissioner's duties under this act,
the commissioner:

(1) may shee documents, materials, or other information, including the confidential and privileged documents,
materials, or information subject to subdivision 1, with other state, federal, and international regulatory agencies,
with the National Association of Insamce Commissioners, its affiliates or subsidiaries, and with state, federal, and
international law enforcement authorities, provided that the recipient agrees in writing to maintain the confidentiality
and privileged status of the document, material, bewinformation;

(2) may receive documents, materials, or information, including otherwise confidential and privileged
documents, materials, or information, from the National Association of Insurance Commissioners, its affiliates or
subsidiaries, and fromegulatory and law enforcement officials of other foreign or domestic jurisdictions, and shall
maintain _as confidential or privileged any document, material, or information received with notice or the
understanding that it is confidential or privilegeddean the laws of the jurisdiction that is the source of the
document, material, or information;

(3) may share documents, materials, or other information subject to subdivision 1, with@athirdonsultant
or vendor provided the consultant agrees intimgi to maintain the confidentiality and privileged status of the
document, material, or other information; and

(4) may enter into agreements governing sharing and use of information consistent with this subdivision.

Subd.4. No_waiver of privilege or confidentiality. No waiver of any applicable privilege or claim of
confidentiality in the documents, materials, or information shall occur as a result of disclosure to the commissioner
under this section or as a result of sharing as authorized in sudwli8isAny document, material, or information
disclosed to the commissioner under this section about a cybersecurity event must be retained and preserved by the
licensee for the time period under section 541.05, or longer if required by the licensapismtagtention policy.

Subd.5. Certain _actions public. Nothing in sections 60A.985 to 60A.9857 shall prohibit the commissioner
from releasing final, adjudicated actions that are open to public inspection pursuant to chapter 13 to a database or
other dearinghouse service maintained by the National Association of Insurance Commissioners, its affiliates, or
subsidiaries.

Subd.6. Classification, protection, and use of information by others Documents, materials, or other
information in the possessiar control of the National Association of Insurance Commissioners or apiitd
consultant pursuant to sections 60A.985 to 60A.9857 are classified as confidential, protected nonpublic, and
privileged; are not subject to subpoena; and are not subjdetdovery or admissible in evidence in a private civil
action.

EFFECTIVE DATE . This section is effective August 1, 2021.

Sec.11. [60A.9856] EXCEPTIONS.

Subdivision 1 Generally. The following exceptions shall apply to sections 60A.985 to 60A.9857:

(1) a licensee with fewer than 25 employees is exempt from sections 60A.9851 and 60A.9852;

(2) a licensee subject to and in compliance with the Health Insurance Portability and Accountability Act, Public
Law 104191, 110 Stat1936 (HIPAA), is consideretb comply with sections 60A.9851, 60A.9852, and 60A.9853,
subdivisions 3 to 5, provided the licensee submits a written statement certifying its compliance with HIPAA,;
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(3) a licensee affiliated with a depository institution that maintains an informatiouritye program in
compliance with the interagency guidelines establishing standards for safeguarding customer information as set forth
pursuant to United States Code, title 15, sections 6801 and 6805, shall be considered to meet the requirements of
section60A.9851 provided that the licensee produce, upon request, documentation satisfactory to the commission
that independently validates the affiliated depository institution's adoption of an information security program that
satisfies the interagency quideds;

(4) an employee, agent, representative, or designee of a licensee, who is also a licensee, is exempt from sections
60A.9851 and 60A.9852 and need not develop its own information security program to the extent that the employee,
agent, representativer designee is covered by the information security program of the other licensee; and

(5) an employee, agent, representative, or designee of a producer licensee, as defined under section 60K.31,
subdivision 6, who is also a licensee, is exempt fromaech0A.985 to 60A.9857.

Subd.2. Exemption lapse; compliance In the event that a licensee ceases to gualify for an exception, such
licensee shall have 180 days to comply with this act.

EFFECTIVE DATE . This section is effective August 1, 2021.

Sec.12. [60A.9857] PENALTIES.

In the case of a violation of sections 60A.985 to 60A.9856, a licensee may be penalized in accordance with
section 60A.052.

EFFECTIVE DATE . This section is effective August 1, 2021.

Sec.13. Minnesota Statutes 2020, secti®bA.245, subdivision 4, is amended to read:

Subd.4. Minimum values. The minimum values as specified in subdivisions 5, 6, 7, 8 and 10 of anypaid
annuity, cash surrender or death benefits available under an annuity contract shall be based upon minim
nonforfeiture amounts as defined in this subdivision.

(a) The minimum nonforfeiture amount at any time at or prior to the commencement of any annuity payments
shall be equal to an accumulation up to that time at rates of interest as indicated iapbafayrof the net
considerations, as defined in this subdivision, paid prior to that time, decreased by the sum of clauses (1) through (4):

(1) any prior withdrawals from or partial surrenders of the contract accumulated at rates of interest as indicated
in paragraph (b);

(2) an annual contract charge of $50, accumulated at rates of interest as indicated in paragraph (b);

(3) any premium tax paid by the company for the contract and not subsequently credited back to the company,
such as upon early terngition of the contract, in which case this decrease must not be taken, accumulated at rates of
interest as indicated in paragraph (b); and

(4) the amount of any indebtedness to the company on the contract, including interest due and accrued.

The net conslerations for a given contract year used to define the minimum nonforfeiture amount shall be an
amount equal to 87.5 percent of the gross considerations credited to the contract during that contract year.

(b) The interest rate used in determining minimoamforfeiture amounts must be an annual rate of interest
determined as the lesser of three percent per annum and the following, which must be specified in the contract if the
interest rate will be reset:
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(1) the fiveyear constant maturity treasury ratpaged by the Federal Reserve as of a date, or average over a
period, rounded to the nearest 1/20 of one percent, specified in the contract no longer than 15 months prior to the
contract issue date or redetermination date under clause (4);

(2) reduced byl 25 basis points;
(3) where the resulting interest rate is not less the0.15percent; and

(4) the interest rate shall apply for an initial period and may be redetermined for additional.pérfas
redetermination date, basis, and period, if ahgllde stated in the contracthe basis is the date or average over a
specified period that produces the value of the-fiear constant maturity treasury rate to be used at each
redetermination date.

(c) During the period or term that a contract pdad substantive participation in an equity indexed benefit, it
may increase the reduction described in clause (2) by up to an additional 100 basis points to reflect the value of the
equity index benefit The present value at the contract issue date, aedch redetermination date thereafter, of the
additional reduction must not exceed the market value of the hendfite commissioner may require a
demonstration that the present value of the additional reduction does not exceed the market valuenefitthe be
Lacking such a demonstration that is acceptable to the commissioner, the commissioner may disallow or limit the
additional reduction.

EFFECTIVE DATE . This section is effective the day following enactment.

Sec.14. Minnesota Statutes 2020, secti62J.23, subdivision 2, is amended to read:

Subd.2. Restrictions. (a) From July 1, 1992, until rules are adopted by the commissioner under this section,
the restrictions in the federal Medicare antikickback statutes in section 1128B(b) of theSecaidtly Act, United
States Code, title 42, section 132Z0&b), and rules adopted under the federal statutes, apply to all persons in the
state, regardless of whether the person participates in any state health care program.

(b) Nothing in paragraph (ahall be construed to prohibit an individual from receiving a discount or other
reduction in price or a limitetime free supply or samples of a prescription drug, medical supply, or medical
equipment offered by a pharmaceutical manufacturer, medicalysappkevice manufacturer, health plan company,
or pharmacy benefit manager, so long as:

(1) the discount or reduction in price is provided to the individual in connection with the purchase of a
prescription drug, medical supply, or medical equipment pieest for that individual,

(2) it otherwise complies with the requirements of state and federal law applicable to enrollees of state and
federal public health care programs;

(3) the discount or reduction in price does not exceed the amount paid dbgcthe individual for the
prescription drug, medical supply, or medical equipment; and

(4) the limitedtime free supply or samples are provided by a physician, advanced practice registered nurse, or
pharmacist, as provided by the federal Prescription Darketing Act.

For purposes of this paragraph, "prescription drug" includes prescription drugs that are administered through
infusion_injection, or other parenteral methpdsad related services and supplies.

(c) No benefit, reward, remuneration,incentive for continued product use may be provided to an individual or
an individual's family by a pharmaceutical manufacturer, medical supply or device manufacturer, or pharmacy
benefit manager, except that this prohibition does not apply to:
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(1) activiies permitted under paragraph (b);

(2) a pharmaceutical manufacturer, medical supply or device manufacturer, health plan company, or pharmacy
benefit manager providing to a patient, at a discount or reduced price or free of charge, ancillary prodisateynece
for treatment of the medical condition for which the prescription drug, medical supply, or medical equipment was
prescribed or provided; and

(3) a pharmaceutical manufacturer, medical supply or device manufacturer, health plan company, or pharmacy
benefit manager providing to a patient a trinket or memento of insignificant value.

(d) Nothing in this subdivision shall be construed to prohibit a health plan company from offering a tiered
formulary with different cepayment or cossharing amounts fadifferent drugs.

Sec.15. [620.472] SCREENING AND TESTING FOR OPIOIDS.

(a) A health plan company shall not place a lifetime or annual limit on screenings and urinalysis testing for
opioids for an enrollee in an inpatient or outpatient substance ugdetiseatment program when the screening or
testing is ordered by a health care provider and performed by an accredited clinical labofatoealth plan
company is not prohibited from conducting a medical necessity review when screenings or utestipsifor an
enrollee exceeds 24 tests in anym@nth period.

(b) This section does not apply to managed care plans or ebasgég purchasing plans when the plan provides
coverage to public health care program enrollees under chapter 256B or 256L.

EFFECTIVE DATE . This section is effective January 1, 2022, and applies to health plans offered, issued, or
renewed on or after that date.

Sec.16. Minnesota Statutes 2020, section 256B.0625, subdivision 10, is amended to read:
Subd.10. Laboratory and x-ray services (a)Medical assistance covers laboratory afrdyx services.

(b) Medical assistance covers screening and urinalysis tests for opioids without lifetime or annual limits.

EFFECTIVE DATE . This section is effective January 1, 2022.

Sec.17. REPEALER.

Minnesota Statutes 2020, sections 60A.98; 60A.981; and 60Aa882epealed.

EFFECTIVE DATE . This section is effective August 1, 2021.

ARTICLE 4
CONSUMER PROTECTION

Section 1 Minnesota Statutes 2020, section 13.712, is amendaddigg a subdivision to read:

Subd.7. Student loan servicers Data collected, created, received, maintained, or disseminated under chapter
58B are governed by section 58B.10.
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Sec.2. Minnesota Statutes 2020, section 47.59, subdivision 2, is amendeabto

Subd.2. Application. Extensions of credit or purchases of extensions of credit by financial institutions under
sections 47.20, 47.21, 47.201, 47.204, 474860,48.153, 48.185, 48.195, 59A.01 to 59A.15, 334.01, 334.011,
334.012, 334.022, 33%6, and 334.061 to 334.19 may, but need not, be made according to those sections in lieu of
the authority set forth in this section to the extent those sections authorize the financial institution to make
extensions of credit or purchase extensions ofictedier those sectiondf a financial institution elects to make an
extension of credit or to purchase an extension of credit under those other sections, the extension of credit or the
purchase of an extension of credit is subject to those sectionsoaritlis section, except this subdivision, and
except as expressly provided in those sectiofisfinancial institution may also charge an organization a rate of
interest and any charges agreed to by the organization and may calculate and collect ficthartberacharges in
any manner agreed to by that organizatidixcept for extensions of credit a financial institution elects to make
under section 334.01, 334.011, 334.012, 334.022, 334.06, or 334.061 to 334.19, chapter 334 does not apply to
extensions bcredit made according to this section or the sections listed in this subdiviEios subdivision does
not authorize a financial institution to extend credit or purchase an extension of credit under any of the sections
listed in this subdivision if théinancial institution is not authorized to do so under those sectidn§nancial
institution extending credit under any of the sections listed in this subdivision shall specify in the promissory note,
contract, or other loan document the section umdch the extension of credit is made.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to consumertshortoans and
small loans originated on or after that date.

Sec.3. Minnesota Statutes 2020, section 47.60, subdivisigsm&nended to read:

Subd.2. Authorization, terms, conditions, and prohibitions. (a) a-lieu-ef-the-interestfinance-charges, or
fees-inany-othertawh consumer small loan lender may chate-fellowing: interest, finance charges, and fees

The sumof any interest, finance charges, and fees must not exceed an annual percentage rate, as defined in section
47.59, subdivision 1, paragraph (b), of 36 percent.

ent-of the loan

even-percent of the

, @ charge

(b) The term of a loan made under this section shall be for no more than 30 calendar days.

(c) After maturity, the contract rate must not exceed 2.75 percent per month of the remaining loan proceeds after
the maturity date calculated atrate of 1/30 of the monthly rate in the contract for each calendar day the balance is
outstanding.

(d) No insurance charges or other charges must be permitted to be charged, collected, or imposed on a consumer
small loan except as authorized in thistem.

(e) On a loan transaction in which cash is advanced in exchange for a personal check, a return check charge may
be charged as authorized by section 604.113, subdivision 2, paragrafihéagivil penalty provisions of section
604.113, subdivisiof, paragraph (b), may not be demanded or assessed against the borrower.
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(f) A loan made under this section must not be repaid by the proceeds of another loan made under this section by
the same lender or related intereShe proceeds from a loan madedanthis section must not be applied to another
loan from the same lender or related interddb loan to a single borrower made pursuant to this section shall be
split or divided and no single borrower shall have outstanding more than one loan wigsutieof collecting a
higher charge than permitted by this section or in an aggregate amount of principal exceed at any one time the
maximum of $350.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to consumertshortoans and
small loans originated on or after that date.

Sec.4. Minnesota Statutes 2020, section 47.601, subdivision 2, is amended to read:

Subd.2. Consumer shortterm loan contract. (a) No contract or agreement between a consumer-tdrart
loan lender and borrower residing in Minnesota may contain the following:

(1) a provision selecting a law other than Minnesota law under which the contract is construed or enforced;
(2) a provision choosing a forum for dispute resolution other than the state of Mayr@sot

(3) a provision limiting class actions against a consumer $éiort lender for violations of subdivision 3 or for
making consumer shetérm loans:

(i) without a required license issued by the commissioner; or

(i) in which interest rates, feegharges, or loan amounts exceed those allowable under sd&étigg,

subdivision-6-017.60, subdivision 2etherthan-by-de-minimis-amounts-H-no-pattern-orpractice-exists

(b) Any provision prohibited by paragraph (a) is void and unenforceable.

(c) A consumer shoiterm loan lender must furnish a copy of the written loan contract to each barrdher
contract and disclosures must be written in the language in which the loan was negotiated with the borrower and
must contain:

(1) the name; addresshigh may not be a post office box; and telephone number of the lender making the
consumer shotterm loan;

(2) the name and title of the individual employee or representative who signs the contract on behalf of the lender;
(3) an itemization of the feemd interest charges to be paid by the borrower;

(4) in bold, 24point type, the annual percentage rate as computed under Unéttxs €ode, chapter 15,
section1606; and

(5) a description of the borrower's payment obligations under the loan.
(d) Theholder or assignee of a check or other instrument evidencing an obligation of a borrower in connection
with a consumer shoeterm loan takes the instrument subject to all claims by and defenses of the borrower against

the consumer shetérm lender.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to consumertshortoans and
small loans originated on or after that date.
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Sec.5. Minnesota Statutes 2020, section 47.601, subdivision 6, is amended to read:

Subd.6. Penalties for violation; private right of action. (a) Except for a "bona fide error" as set forth under
United States Code, chapter 15, section 1640, subsection (c), an individual or entity who violates subdivision 2 or 3
is liable to the borrower for:

(1) all money cbiected or received in connection with the loan;

(2) actual, incidental, and consequential damages;

(3) statutory damages of up to $1,000 per violation;

(4) costs, disbursements, and reasonable attorney fees; and

(5) injunctive relief.

(b) In additionto the remedies provided in paragraph (a), a loan is void, and the borrower is not obligated to pay
any amounts owing if the loan is made:

(1) by a consumer shetgrm lender who has not obtained an applicable license from the commissioner;
(2) inviolation of any provision of subdivision 2 or 3; or

(3) in which interest, fees, charges, or loan amounts exceed the interest, fees, charges, or loan amounts allowable
undersections-47.59,subdivision-6.-aselctiond7.60, subdivision 2.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to consumertshortoans and
small loans originated on or after that date.

Sec.6. Minnesota Statutes 2020, section 48.512, subdivision 2, is amended to read:

Subd.2. Required information. Before opening or authorizing signatory power over a transaction account, a
financial intermediary shall require one applicant to provide the following information on an application document
signed by the applicant:

(a) full name;

(b) birth date;

(c) address of residence;

(d) address of current employment, if employed;

(e) telephone numbers of residence and place of employment, if any;

(f) Social Security number;

(g) driver's license or identification card number issued pursuant to section 17L& applicant does not

have a driver's license or identification card, the applicant may provide an identification document number issued
for identification purposes by any state, federal, or foreign government if the document includes the applicant's

photograph fuII name, blrth date and S|gna1uﬁevahdAMseensm—dmmps—heens94theu{—a—phetegraph—may be
-1, 1985
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(h) whether the applicant has had a transaction accouheaame or another financial intermediavighin
12 months immediately preceding the application, and if so, the name of the financial intermediary;

(i) whether the applicant has had a transaction account closed by a financial intermediary withppli¢hat's
consent within 12 months immediately preceding the application, and if so, the reason the account was closed; and

(i) whether the applicant has been convicted of a criminal offense because of the use of a check or other similar
item within 24months immediately preceding the application.

A financial intermediary may require an applicant to disclose additional information.

An applicant who makes a false material statement that the applicant does not believe to be true in an application
documen with respect to information required to be provided by this subdivision is guilty of peffimy financial
intermediary shall notify the applicant of the provisions of this paragraph.

Sec.7. Minnesota Statutes 2020, section 48.512, subdivisiona®né&nded to read:

Subd.3. Confirm no involuntary closing. (a) Before opening or authorizing signatory power over a
transaction account, the financial intermediary shall attempt to verify the information disclosed for subdivision 2,
clause (i) Inquiries made to verify this information through persons in the business of providing such information
must include an inquiry based on the applicant's identification number provided under subdivision 2, clause (g)

(b) The financial intermediary may not open authorize signatory power over a transaction account if (i) the
applicant had a transaction account closed by a financial intermediary without consent because of issuance by the
applicant of dishonored checks within 12 months immediately precedingptiieation, or (ii) the applicant has
been convicted of a criminal offense because of the use of a check or other similar item within 24 months
immediately preceding the applicatioThis paragraph does not apply to programs designed to expand access to
financial services to individuals who do not possess a transaction account.

(c) If the transaction account is refused pursuant to this subdivision, the reasons for the refusal shall be given to
the applicant in writing and the applicant shall be alloveedrbvide additional information.

Sec.8. Minnesota Statutes 2020, section 48.512, subdivision 7, is amended to read:

Subd.7. Transaction account service charges and charges relating to dishonored checkga) The
establishment of transaction accowervice charges and the amounts of the charges not otherwise limited or
prescribed by law or rule is a business decision to be made by each financial intermediary according to sound
business judgment and safe, sound financial institution operational standia establishing transaction account
service charges, the financial intermediary may consider, but is not limited to considering:

(1) costs incurred by the institution, plus a profit margin, in providing the service;

(2) the deterrence of misuse tystomers of financial institution services;

(3) the establishment of the competitive position of the financial institution in accordance with the institution's
marketing strategy; and

(4) maintenance of the safety and soundness of the institution.
(b) Transaction account service charges must be reasonable in relation to these considerations and should be

arrived at by each financial intermediary on a competitive basis and not on the basis of any agreement, arrangement,
undertaking, or discussion withhatr financial intermediaries or their officers.
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(c) A financial intermediary may not impose a service charge in exc&s3df0 for a dishonored check on any
person other than the issuer of the check.

Sec.9. Minnesota Statutes 2020, section 53.04, susidn 3a, is amended to read:

Subd.3a Loans. (a) The right to make loans, secured or unsecured, at the rates and on the terms and other
conditions permitted under chapters 47 and 33#ans made under this authority must be in amounts in compliance
with section 53.05, clause (7)A licensee making a loan under this chapter secured by a lien on real estate shall
comply with the requirements of section 47.20, subdivisiorA8icensee making a loan that is a consumer small
loan, as defined in sectio}7.60, subdivision 1, paragraph (a), must comply with section 4A6@ensee making
a loan that is a consumer shtetm loan, as defined in section 47.601, subdivision 1, paragraph (d), must comply
with section 47.601.

(b) Loans made under thésibdivision may be secured by real or personal property, or Hadtie proceeds of a
loan secured by a first lien on the borrower's primary residence are used to finance the purchase of the borrower's
primary residence, the loan must comply with thevigions of section 47.20.

(c) An agency or instrumentality of the United States government or a corporation otherwise created by an act of
the United States Congress or a lender approved or certified by the secretary of housing and urban development, or
approved or certified by the administrator of veterans affairs, or approved or certified by the administrator of the
Farmers Home Administration, or approved or certified by the Federal Home Loan Mortgage Corporation, or
approved or certified by the Fedefddtional Mortgage Association, that engages in the business of purchasing or
taking assignments of mortgage loans and undertakes direct collection of payments from or enforcement of rights
against borrowers arising from mortgage loans, is not requiredbtain a certificate of authorization under this
chapter in order to purchase or take assignments of mortgage loans from persons holding a certificate of
authorization under this chapter.

(d) This subdivision does not authorize an industrial loan anfi datinpany to make loans under an overdraft
checking plan.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to consumertshortoans and
small loans originated on or after that date.

Sec.10. Minnesota Statutes 2020, sectionI&8l, subdivision 1, is amended to read:

Subdivision 1 Interest rates and charges (a) On any loan in a principal amutunot exceeding $100,000 or
15 percent of a Minnesota corporate licensee's capital stock and surplus as defined in section 586y, it
licensee may contract for and receive interest, finance charges, and other charges as provided in section 47.59.

(b) Notwithstanding paragraph (a), a licensee making a loan that is a consumer smadislaiafined in
sectiond7.60, subdivisio 1, paragraph (a), must comply with section 47.60. A licensee making a loan that is a
consumer shoiterm loan, as defined in section 47.601, subdivision 1, paragraph (d), must comply with section 47.601.

{b) (c) With respect to a loan secured by arigst in real estate, and having a maturity of more than 60 months,
the original schedule of installment payments must fully amortize the principal and interest on.thehkaniginal
schedule of installment payments for any other loan secured byeaesinin real estate must provide for payment
amounts that are sufficient to pay all interest scheduled to be due on the loan.

{e) (d) A licensee may contract for and collect a delinquency charge as provided for in section 47.59, subdivision 6
paragraph{a), clause (4).
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&) (e) A licensee may grant extensions, deferments, or conversions to hiteeestg as provided in
sectiond47.59, subdivision 5.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to consumertshortoans and
small loans originated on or after that date.

Sec.11. [58B.01] TITLE.

This chapter may be cited as the "Student Loan Borrower Bill of Rights

Sec.12. [58B.02] DEFINITIONS.

Subdivision 1 Scope For purposes of this chapter, the following terrmgéhthe meanings given them.

Subd.2. Borrower. "Borrower" means a resident of this state who has received or agreed to pay a student loan
or a person who shares responsibility with a resident for repaying a student loan.

Subd.3. Commissioner. "Commissioner" means the commissioner of commerce.

Subd.4. Financial institution. "Financial institution" means any of the following organized under the laws of
this state, any other state, or the United Statebank, bank and trust, trust company wiémking powers, savings
bank, savings association, or credit union.

Subd.5. Person in control "Person in control" means any member of senior management, including owners or
officers, and other persons who directly or indirectly possess the poweretd dir cause the direction of the
management policies of an applicant or student loan servicer under this chapter, regardless of whether the person has
any ownership interest in the applicant or student loan servf@entrol is presumed to exist if a gen directly or
indirectly owns, controls, or holds with power to vote ten percent or more of the voting stock of an applicant or
student loan servicer or of a person who owns, controls, or holds with power to vote ten percent or more of the
voting stock éan applicant or student loan servicer.

Subd.6. Servicing. "Servicing" means:

(1) receiving any scheduled periodic payments from a borrower or notification of payments, and applying
payments to the borrower's account pursuant to the terms of tiestskoain or of the contract governing servicing;

(2) during a period when no payment is required on a student loan, maintaining account records for the loan and
communicating with the borrower regarding the loan, on behalf of the loan's holder; and

(3) interacting with a borrower, including activities to help prevent default on obligations arising from student
loans, conducted to facilitate the requirements in clauses (1) and (2).

Subd.7. Student loan "Student loan" means a government, commeroiafoundation loan for actual costs
paid for tuition and reasonable education and living expenses.

Subd.8. Student loan servicer "Student loan servicer' means any person, wherever located, responsible for
the servicing of any student loan to any bwemo, including a nonbank covered person, as defined in Code of
Federal Regulations, title 12, section 1090.101, who is responsible for the servicing of any student loan to any
borrower.
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Sec.13. [58B.03] LICENSING OF STUDENT LOAN SERVICERS.

Subdivision 1 License required No person shall directly or indirectly act as a student loan servicer without
first obtaining a license from the commissioner.

Subd.2. Exempt persons The following persons are exempt from the requirements of this chapter:

(1) afinancial institution;

(2) a person servicing student loans made with the person's own funds, if no more than three student loans are
made in any 1:2nonth period;

(3) an agency, instrumentality, or political subdivision of this state that makes, seorigpsgrantees student
loans;

(4) a person acting in a fiduciary capacity, such as a trustee or receiver, as a result of a specific order issued by a
court of competent jurisdiction;

(5) the University of Minnesota; or

(6) a person exempted by orddrthe commissioner.

Subd.3. Application for licensure. (a) Any person seeking to act within the state as a student loan servicer
must apply for a license in a form and manner specified by the commissidinaminimum, the application must
include:

(1) a financial statement prepared by a certified public accountant or a public accountant;

(2) the history of criminal convictions, excluding traffic violations, for persons in control of the applicant;

(3) any information requested by the commissiagetated to the history of criminal convictions disclosed under

clause (2);

(4) a nonrefundable license fee established by the commissioner; and

(5) a nonrefundable investigation fee established by the commissioner.

(b) The commissioner may conduct atetand national criminal history records check of the applicant and of
each person in control or employee of the applicant.

Subd.4. Issuance of a license(a) Upon receipt of a complete application for an initial license and the payment
of fees for dicense and investigation, the commissioner must investigate the financial condition and responsibility,
character, financial and business experience, and general fithess of the apfllamommissioner may issue a
license if the commissioner finds:

(1) the applicant's financial condition is sound;

(2) the applicant's business will be conducted honestly, fairly, equitably, carefully, and efficiently within the
purposes and intent of this chapter;

(3) each person in control of the applicant is irr@dipects properly qualified and of good character;




4062 JOURNAL OF THEHOUSE [39TH DAY

(4) no person, on behalf of the applicant, has knowingly made any incorrect statement of a material fact in the
application or in any report or statement made pursuant to this section;

(5) no person, ondhalf of the applicant, has knowingly omitted any information required by the commissioner
from an application, report, or statement made pursuant to this section;

(6) the applicant has paid the fees required under this section; and

(7) the application &s met other similar requirements as determined by the commissioner.

(b) A license issued under this chapter is not transferable or assignable.

Subd.5. Notification of a change in status An applicant or student loan servicer must notify the
commissioner in writing of any change in the information provided in the initial application for a license or the most
recent renewal application for a licensthe notification must be received no later than ten business days after the
date of an evenhat results in the information becoming inaccurate.

Subd.6. Term of license Licenses issued under this chapter expire on December 31 of each year and are
renewable on January 1.

Subd.7. Exemption from application. (a) A person is exempt from thep@lication procedures under
subdivision 3 if the commissioner determines that the person is servicing student loans in this state pursuant to a
contract awarded by the United States Secretary of Education under United States Code, title 20, section 1087f
Documentation of eligibility for this exemption shall be in a form and manner determined by the commissioner.

(b) A person determined to be eligible for the exemption under paragraph (a) shall, upon payment of the fees
under subdivision 3, be issued eelnse and deemed to meet all of the requirements of subdivision 4.

Subd.8. Notice. (a) A person issued a license under subdivision 7 must provide the commissioner with written
notice no less than seven days after the date the person's contract uteieStiates Code, title 20, section 1087f,
expires, is revoked, or is terminated.

(b) A person issued a license under subdivision 7 has 30 days from the date the notification under paragraph (a)
is provided to complete the requirements of subdivisiotf 8.person does not meet the requirements of subdivision 3
within this time period, the commissioner shall immediately suspend the person's license under this chapter.

Sec.14. [58B.04] LICENSING MULTIPLE PLACES OF BUSINESS.

A person licensed to act asstudent loan servicer in this state is prohibited from servicing student loans under
any other name or at any other place of business than that named in the lisepdane a student loan servicer
changes the location of the servicer's place of lessinthe servicer must provide prior written notice to the
commissioner A student loan servicer may not maintain more than one place of business under the same license
The commissioner may issue more than one license to the same student loan geovickd that the servicer
complies with the application procedures in section 58B.03 for each license.

Sec.15. [58B.05] LICENSE RENEWAL.

Subdivision 1 Term. Licenses are renewable on January 1 of each year.

Subd.2. Timely renewal. (a) A persorwhose application is properly and timely filed who has not received
notice of denial of renewal is considered approved for reneivagé person may continue to act as a student loan
servicer whether or not the renewed license has been received on orJesfoagy 1 of the renewal yeaAn




39TH DAY] THURSDAY, APRIL 15,2021 4063

application for renewal of a license is considered timely filed if the application is received by the commissioner, or
mailed with proper postage and postmarked, by the December 15 before the renewahryemplication for

renewal is considered properly filed if the application is made upon forms duly executed, accompanied by fees
prescribed by this chapter, and containing any information that the commissioner requires.

(b) A person who fails to make a timely applioatfor renewal of a license and who has not received the
renewal license as of January 1 of the renewal year is unlicensed until the renewal license has been issued by the
commissioner and is received by the person.

Subd.3. Contents of renewalapplication. An application for renewal of an existing license must contain the
information specified in section 58B.03, subdivision 3, except that only the requested information having changed
from the most recent prior application need be submitted.

Subd.4. Cancellation. A student loan servicer ceasing an activity or activities requlated by this chapter and
desiring to no longer be licensed shall inform the commissioner in writing and, at the same time, surrender the
license and all other symbols wdicia of licensure The licensee shall include a plan for the withdrawal from
student loan servicing, including a timetable for the disposition of the student loans being serviced.

Subd.5. Renewal fees The following fees must be paid to the comnassr for a renewal license:

(1) a nonrefundable renewal license fee established by the commissioner; and

(2) a nonrefundable renewal investigation fee established by the commissioner.

Sec.16. [58B.06] DUTIES OF STUDENT LOAN SERVICERS.

Subdivision 1 Response requirements Upon receiving a written communication from a borrower, a student
loan servicer must:

(1) acknowledge receipt of the communication in less than ten days from the date the communication is
received; and

(2) provide information fating to the communication and, if applicable, the action the student loan servicer will
take to either (i) correct the borrower's issue or (ii) explain why the issue cannot be corféetdaformation must
be provided less than 30 days after the taenritten communication was received by the student loan servicer.

Subd.2. Overpayments (a) A student loan servicer must ask a borrower in what manner the borrower would
like any overpayment to be applied to a student.lo#n borrower's instructiorregarding the application of
overpayments is effective for the term of the loan or until the borrower provides a different instruction.

(b) For purposes of this subdivision, "overpayment" means a payment on a student loan that exceeds the monthly
amountdue.

Subd.3. Partial payments. (a) A student loan servicer must apply a partial payment in a manner intended to
minimize late fees and the negative impact on the borrower's credit hiitarporrower has multiple student loans
with the same studemban servicer, upon receipt of a partial payment the servicer must apply the payments to
satisfy as many individual loan payments as possible.

(b) For purposes of this subdivision, "partial payment" means a payment on a student loan that is less than the
monthly amount due.
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Subd.4. Transfer of student loan (a) If a borrower's student loan servicer changes pursuant to the sale,
assignment, or transfer of the servicing, the original student loan servicer must:

(1) require the new student loan serviterhonor all benefits that were made available, or which may have
become available, to a borrower from the original student loan servicer; and

(2) transfer to the new student loan servicer all information regarding the borrower, the account of the,borrowe
and the borrower's student loan, including but not limited to the repayment status of the student loan and the benefits
described in clause (1).

(b) The student loan servicer must complete the transfer under paragraph (a), clause (2), less thdmoab days
the date of the sale, assignment, or transfer of the servicing.

(c) A sale, assignment, or transfer of the servicing must be completed no less than seven days from the date the
next payment is due on the student loan.

(d) A new student loan servicenust adopt policies and procedures to verify that the original student loan
servicer has met the requirements of paragraph (a).

Subd.5. Income-driven repayment. A student loan servicer must evaluate a borrower for eligibility for an
incomedriven re@yment program before placing a borrower in forbearance or default

Subd.6. Records A student loan servicer must maintain adequate records of each student loan for not less than
two years following the final payment on the student loan or theasd®ynment, or transfer of the servicing.

EFFECTIVE DATE . This section is effective July 1, 2021, and applies to student loan contracts executed on or
after that date.

Sec.17. [58B.07] PROHIBITED CONDUCT.

Subdivision 1 Misleading borrowers. A student loan servicer must not directly or indirectly attempt to
mislead a borrower.

Subd.2. Misrepresentation. A student loan servicer must not engage in any unfair or deceptive practice or
misrepresent or omit any material information in connectigh e servicing of a student loan, including but not
limited to misrepresenting the amount, nature, or terms of any fee or payment due or claimed to be due on a student
loan, the terms and conditions of the loan agreement, or the borrower's obligatienshe loan.

Subd.3. Misapplication of payments A student loan servicer must not knowingly or negligently misapply
student loan payments.

Subd.4. Inaccurate information. A student loan servicer must not knowingly or negligently provide
inaccurag¢ information to any consumer reporting agency.

Subd.5. Reporting of payment history. A student loan servicer must not fail to report both the favorable and
unfavorable payment history of the borrower to a consumer reporting agency at least aifrthallgtudent loan
servicer reqularly reports payment history information.

Subd.6. Refusal to communicate with a borrower's representative A student loan servicer must not refuse
to communicate with a representative of the borrower who providedtamnaiuthorization signed by the borrower
The student loan servicer may adopt procedures reasonably related to verifying that the representative is in fact
authorized to act on behalf of the borrower.
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Subd.7. False statements and omissionsA studentioan servicer must not knowingly or negligently make any
false statement or omission of material fact in connection with any application, information, or reports filed with the
commissioner or any other federal, state, or local government agency.

Subd.8. Noncompliance with applicable laws A student loan servicer must not violate any other federal,
state, or local laws, including those related to fraudulent, coercive, or dishonest practices.

Subd.9. Incorrect information regarding student loan forgiveness A student loan servicer must not
misrepresent the availability of student loan forgiveness for which the servicer has reason to know the borrower is
eligible. This includes but is not limited to student loan forgiveness programs specifidlitary borrowers,
borrowers working in public service, or borrowers with disabilities.

Subd.10. Compliance with servicer duties A student loan servicer must comply with the duties and
obligations under section 58B.06.

Sec.18. [58B.08] EXAMINATION S.

The commissioner has the same powers with respect to examinations of student loan servicers under this chapter
that the commissioner has under section 46.04.

Sec.19. [58B.09] DENIAL; SUSPENSION; REVOCATION OF LICENSES.

Subdivision 1 Powers of cormissioner. (a) The commissioner may by order take any or all of the following
actions:

(1) bar a person from engaging in student loan servicing;

(2) deny, suspend, or revoke a student loan servicer license;

(3) censure a student loan servicer;

(4) impose a civil penalty, as provided in section 45.027, subdivision 6;

(5) order restitution to the borrower, if applicable; or

(6) revoke an exemption.

(b) In order to take the action in paragraph (a), the commissioner must find:

(1) the order is in # public interest; and

(2) the student loan servicer, applicant, person in control, employee, or agent has:

(i) violated any provision of this chapter or a rule or order adopted or issued under this chapter;

(ii) violated a standard of conduct or engade a fraudulent, coercive, deceptive, or dishonest act or practice,
including but not limited to negligently making a false statement or knowingly omitting a material fact, whether or
not the act or practice involves student loan servicing;

(i) engagel in _an act or practice that demonstrates untrustworthiness, financial irresponsibility, or
incompetence, whether or not the act or practice involves student loan servicing;
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(iv) pled quilty or nolo contendere to or been convicted of a felony, gross neésgem or misdemeanor;

(v) paid a civil penalty or been the subject of a disciplinary action by the commissioner, order of suspension or
revocation, cease and desist order, injunction order, or order barring involvement in an industry or profession issued
by the commissioner or any other federal, state, or local government agency;

(vi) been found by a court of competent jurisdiction to have engaged in conduct evidencing gross negligence,
fraud, misrepresentation, or deceit;

(vii) refused to cooperate witan investigation or examination by the commissioner;

(viii) failed to pay any fee or assessment imposed by the commissioner; or

(ix) failed to comply with state and federal tax obligations.

Subd.2. Orders of the commissioner To begin a proceedingnder this section, the commissioner shall issue
an order requiring the subject of the proceeding to show cause why action should not be taken against the person
according to this sectionThe order must be calculated to give reasonable notice of theatichglace for the
hearing and must state the reasons for entry of the.ol®& commissioner may by order summarily suspend a
license or exemption or summarily bar a person from engaging in student loan servicing pending a final
determination of an ordgo show cause If a license or exemption is summarily suspended or if the person is
summarily barred from any involvement in the servicing of student loans pending final determination of an order to
show cause, a hearing on the merits must be heldnBthidays of the issuance of the order of summary suspension
or bar All hearings must be conducted under chapter After the hearing, the commissioner shall enter an order
disposing of the matter as the facts requifethe subject of the order failto appear at a hearing after having been
duly notified, the person is considered in default and the proceeding may be determined against the subject of the
order upon consideration of the order to show cause, the allegations of which may be consimetedto

Subd.3. Actions against lapsed license If a license or certificate of exemption lapses; is surrendered,
withdrawn, or terminated; or otherwise becomes ineffective, the commissioner may (1) institute a proceeding under
this subdivision withintwo years after the license or certificate of exemption was last effective and enter a
revocation or suspension order as of the last date on which the license or certificate of exemption was in effect, and
(2) impose a civil penalty as provided for instlsiection or section 45.027, subdivision 6.

Sec.20. [58B.10] DATA PRACTICES.

Subdivision 1 Classification of data Data collected, created, received, maintained, or disseminated by the
Department of Commerce under this chapter are governed bynsé6tiy .

Subd.2. Data sharing. To the extent data collected, created, received, maintained, or disseminated under this
chapter are not public data as defined by section 13.02, subdivision 8a, the data may, when necessary to accomplish
the purpose of ik chapter, be shared between:

(1) the United States Department of Education;

(2) the Office of Higher Education;

(3) the Department of Commerce;

(4) the Office of the Attorney General; and

(5) any other local, state, and federal law enforcement agenc
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Sec.21. Minnesota Statutes 2020, section 65B.15, subdivision 1, is amended to read:

Subdivision 1 Grounds and notice No cancellation or reduction in the limits of liability of coverage during
the policy period of any policy shall be effectivaless notice thereof is given and unless based on one or more
reasons stated in the policy which shall be limited to the following:

1. nonpayment of premium; or
2. the policy was obtained through a material misrepresentation; or

3. any insured made false or fraudulent claim or knowingly aided or abetted another in the presentation of
such a claim; or

4. the named insured failed to disclose fully motor vehicle accidents and moving traffic violations of the named
insured for the preceding 36 monthsalled for in the written application; or

5. the named insured failed to disclose in the written application any requested information necessary for the
acceptance or proper rating of the risk; or

6. the named insured knowingly failed to give anyjuieed written notice of loss or notice of lawsuit
commenced against the named insured, or, when requested, refused to cooperate in the investigation of a claim or
defense of a lawsuit; or

7. the named insured or any other operator who either residles same household, or customarily operates an
automobile insured under such policy, unless the other operator is identified as a named insured in another policy as
an insured:

(a) has, within the 36 months prior to the notice of cancellation, had thsbnie driver's license under
suspension or revocation because the person committed a moving traffic violation or because the person refused to
be tested under section 169A.20, subdivision 1; or

(b) is or becomes subject to epilepsy or heart attackssaetd individual does not produce a written opinion
from a physician testifying to that person's medical ability to operate a motor vehicle safely, such opinion to be
based upon a reasonable medical probability; or

(c) has an accident record, convictiomorl (criminal or traffic), physical condition or mental condition, any
one or all of which are such that the person's operation of an automobile might endanger the public safety; or

(d) has been convicted, or forfeited bail, during the 24 months imreddiaeceding the notice of cancellation
for criminal negligence in the use or operation of an automobile, or assault arising out of the operation of a motor
vehicle, or operating a motor vehicle while in an intoxicated condition or while under the a#floémrugs; or
leaving the scene of an accident without stopping to report; or making false statements in an application for a
driver's license, or theft or unlawful taking of a motor vehicle; or

(e) has been convicted of, or forfeited bail for, one aramviolations within the 18 months immediately
preceding the notice of cancellation, of any law, ordinance, or rule which justify a revocation of a driver's license; or

8. the insured automobile is:
(a) so mechanically defective that its operation mégtdanger public safety; or
(b) used in carrying passengers for hire or compensation, provided however that the use of an automobile for a

car poolor a private passenger vehicle used by a volunteer driver, as defined under section 65B.472, suhdivision
paragraph (h)shall not be considered use of an automobile for hire or compensation; or
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(c) used in the business of transportation of flammables or explosives; or
(d) an authorized emergency vehicle; or

(e) subject to an inspection law and has nenbiaspected or, if inspected, has failed to qualify within the period
specified under such inspection law; or

(f) substantially changed in type or condition during the policy period, increasing the risk substantially, such as
conversion to a commercialde vehicle, a dragster, sports car or so as to give clear evidence of a use other than the
original use.

Sec.22. Minnesota Statutes 2020, section 65B.43, subdivision 12, is amended to read:
Subd.12. Commercial vehicle "Commercial vehicle" means:
(a) any motor vehicle used as a common carrier,

(b) any motor vehicle, other than a passenger vehicle defined in section 168.002, subdivision 24, which has a
curb weight in excess of 5,500 pounds apart from cargo capacity, or

(c) any motor vehicle whileised in the fohire transportation of property.

Commercial vehicle does not include a "commuter van," which for purposes of this cttedtenearmeans
(1) a motor vehicle having a capacity of seven to 16 persons which is used principally to preddengyed
transportation of persons to or from their place of employment or to or from a transit stop authorized by a local
transit authority which vehicle is to be operated by a person who does not drive the vehicle as a principal occupation
but is drivirg it only to or from the principal place of employment, to or from a transit stop authorized by a local
transit authority arfor personal use as permitted by the owner of the vehicl€2) a private passenger vehicle
driven by a volunteer driver

Sec.23. Minnesota Statutes 2020, section 65B.472, subdivision 1, is amended to read:

Subdivision 1 Definitions. (a) Unless a different meaning is expressly made applicable, the terms defined in
paragraphs (b) through (g) have the meanings given themefqguirposes of this chapter.

(b) A "digital network" means any onlirenabled application, software, website, or system offered or utilized by
a transportation network company that enables the prearrangement of rides with transportation network company
drivers.

(c) A "personal vehicle" means a vehicle that is used by a transportation network company driver in connection
with providing a prearranged ride and is:

(1) owned, leased, or otherwise authorized for use by the transportation network caimgemand

(2) not a taxicab, limousines for-hire vehicle or a private passenger vehicle driven by a volunteer driver

(d) A "prearranged ride" means the provision of transportation by a driver to a rider, beginning when a driver
accepts a ride regsted by a rider through a digital network controlled by a transportation network company,
continuing while the driver transports a requesting rider, and ending when the last requesting rider departs from the
personal vehicle A prearranged ride does nioiclude transportation provided using a taxicab, limousine, or other
for-hire vehicle.
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(e) A "transportation network company" means a corporation, partnership, sole proprietorship, or other entity
that is operating in Minnesota that uses a digital networkonnect transportation network company riders to
transportation network company drivers who provide prearranged rides.

() A "transportation network company driver" or "driver" means an individual who:

(1) receives connections to potential riders aelhted services from a transportation network company in
exchange for payment of a fee to the transportation network company; and

(2) uses a personal vehicle to provide a prearranged ride to riders upon connection through a digital network
controlled bya transportation network company in return for compensation or payment of a fee.

(g) A "transportation network company rider” or "rider" means an individual or persons who use a transportation
network company's digital network to connect with a transportanetwork driver who provides prearranged rides
to the rider in the driver's personal vehicle between points chosen by the rider.

(h) A "volunteer driver" means an individual who transports persons or goods on behalf of a nonprofit entity or
governmerdl! unit in a private passenger vehicle and receives no compensation for services provided other than the
reimbursement of actual expenses.

Sec.24. Minnesota Statutes 2020, section 174.29, subdivision 1, is amended to read:

Subdivision 1 Definition. For the purpose of sections 174.29 and 174.30 "special transportation service"
means motor vehicle transportation provided on a regular basis by a public or private entity or person that is
designed exclusively or primarily to serve individuals who arergidr disabled and who are unable to use regular
means of transportation but do not require ambulance service, as defined in section 144E.001, subdivision 3
Special transportation service includes but is not limited to service provided by speciglyeeldouses, vans, taxis,
and volunteers driving private automobjles defined in section 65B.472, subdivision 1, paragraph $pecial
transportation service also means those nonemergency medical transportation services under section 256B.0625,
subdivsion 17, that are subject to the operating standards for special transportation service under sections 174.29 to
174.30 and Minnesota Rules, chapter 8840.

Sec.25. Minnesota Statutes 2020, section 174.30, subdivision 1, is amended to read:

Subdivisionl. Applicability . (a) The operating standards for special transportation service adopted under this
section do not apply to special transportation provided by:

(1) a public transit provider receiving financial assistance under sections 174.24 or 4G31331449;

(2) a volunteer driveras defined in section 65B.472, subdivision 1, paragrapliging a private automobile;

(3) a school bus as defined in section 169.011, subdivision 71; or
(4) an emergency ambulance regulated under chapter 144.

(b) The operating standards adopted under this section only apply to providers of special transportation service
who receive grants or other financial assistance from either the state or the federal government, or both, to provide
or assist in providing thaervice; except that the operating standards adopted under this section do not apply to any
nursing home licensed under section 144A.02, to any board and care facility licensed under section 144.50, or to any
day training and habilitation services, daye;asr group home facility licensed under sections 245A.01 to 245A.19
unless the facility or program provides transportation to nonresidents on a regular basis and the facility receives
reimbursement, other than per diem payments, for that service undserpraimulgated by the commissioner of
human services.
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(c) Notwithstanding paragraph (b), the operating standards adopted under this section do not apply to any vendor
of services licensed under chapter 245D that provides transportation services to cersurasidents of other
vendors licensed under chapter 245D and transports 15 or fewer persons, including consumers or residents and the
driver.

Sec.26. Minnesota Statutes 2020, section 174.30, subdivision 10, is amended to read:

Subd.10. Background studies (a) Providers of special transportation service regulated under this section must
initiate background studies in accordance with chapter 245C on the following individuals:

(1) each person with a direct or indirect ownership interest of fiveepeor higher in the transportation service
provider;

(2) each controlling individual as defined under section 245A.02;

(3) managerial officials as defined in section 245A.02;

(4) each driver employed by the transportation service provider;

(5) eachindividual employed by the transportation service provider to assist a passenger during transport; and
(6) all employees of the transportation service agency who provide administrative support, including those who:
(i) may have facdo-face contact witlor access to passengers, their personal property, or their private data;

(ii) perform any scheduling or dispatching tasks; or

(i) perform any billing activities.

(b) The transportation service provider must initiate the background studies requiezdparabraph (a) using
the online NETStudy system operated by the commissioner of human services.

(c) The transportation service provider shall not permit any individual to provide any service or function listed in
paragraph (a) until the transportaticgndce provider has received notification from the commissioner of human
services indicating that the individual:

(2) is not disqualified under chapter 245C; or

(2) is disqualified, but has received a-aside of that disqualification according to seet 245C.22 and
245C.23 related to that transportation service provider.

(d) When a local or contracted agency is authorizing a ride under section 256B.0625, subdivision 17, by a
volunteer driveras defined in section 65B.472, subdivision 1, paragraplaiid the agency authorizing the ride has
reason to believe the volunteer driver has a history that would disqualify the individual or that may pose a risk to the
health or safety of passengers, the agency may initiate a background study to be coropbetidgato chapter
245C using the commissioner of human services' online NETStudy system, or through contacting the Department of
Human Services background study division for assistambe agency that initiates the background study under this
paragraphshall be responsible for providing the volunteer driver with the privacy notice required under section
245C.05, subdivision 2c, and payment for the background study required under section 245C.10, subdivision 11,
before the background study is completed.
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Sec.27. Minnesota Statutes 2020, section 221.031, subdivision 3b, is amended to read:

Subd.3b. Passenger transportation; exemptions (a) A person who transports passengers for hire in intrastate
commerce, who is not made subject to the rules adapteection 221.0314 by any other provision of this section,
must comply with the rules for hours of service of drivers while transporting employees of an employer who is
directly or indirectly paying the cost of the transportation.

(b) This subdivision des not apply to:

(1) a local transit commission;

(2) a transit authority created by law; or

(3) persons providing transportation:

(i) in a school bus as defined in section 169.011, subdivision 71;

(i) in a Head Start bus as defined in secti®®.011, subdivision 34;

(iii) in a commuter van;

(iv) in an authorized emergency vehicle as defined in section 169.011, subdivision 3;

(v) in special transportation service certified by the commissioner under section 174.30;

(vi) that is special tramortation service as defined in section 174.29, subdivision 1, when provided by a

volunteer driveras defined in section 65B.472, subdivision 1, paragraptofeyating a private passenger vehicle
as defined in section 169.011, subdivision 52;

(vii) in a limousine the service of which is licensed by the commissioner under section 221.84; or

(viii) in a taxicab, if the fare for the transportation is determined by a meter inside the taxicab that measures the
distance traveled and displays the fare accatad|

Sec.28. Minnesota Statutes 2020, section 256B.0625, subdivision 17, is amended to read:

Subd.17. Transportation costs (a) "Nonemergency medical transportation service" means motor vehicle
transportation provided by a public or private periwat serves Minnesota health care program beneficiaries who
do not require emergency ambulance service, as defined in section 144E.001, subdivision 3, to obtain covered
medical services.

(b) Medical assistance covers medical transportation costs in@aiedg for obtaining emergency medical care
or transportation costs incurred by eligible persons in obtaining emergency or nonemergency medical care when
paid directly to an ambulance company, nonemergency medical transportation company, or other decognize
providers of transportation servicel§ledical transportation must be provided by:

(1) nonemergency medical transportation providers who meet the requirements of this subdivision;

(2) ambulances, as defined in section 144E.001, subdivision 2;

(3) taxicabs that meet the requirements of this subdivision;
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(4) public transit, as defined in section 174.22, subdivision 7; or

(5) notfor-hire vehicles, including volunteer drivees defined in section 65B.472, subdivision 1, paragraph (h)

(c) Medical assistance covers nonemergency medical transportation provided by nonemergency medical
transportation providers enrolled in the Minnesota health care progralinsonemergency medical transportation
providers must comply with the operating standardssfecial transportation service as defined in sections 174.29
to 174.30 and Minnesota Rules, chapter 8840, and all drivers must be individually enrolled with the commissioner
and reported on the claim as the individual who provided the senAdenonemepgency medical transportation
providers shall bill for nonemergency medical transportation services in accordance with Minnesota health care
programs criteria Publicly operated transit systems, volunteers, andfardtire vehicles are exempt from the
requirements outlined in this paragraph.

(d) An organization may be terminated, denied, or suspended from enrollment if:

(1) the provider has not initiated background studies on the individuals specified in section 174.30, subdivision 10
paragraph (a), cleses (1) to (3); or

(2) the provider has initiated background studies on the individuals specified in section 174.30, subdivision 10,
paragraph (a), clauses (1) to (3), and:

(i) the commissioner has sent the provider a notice that the individual hadisgealified under section
245C.14; and

(i) the individual has not received a disqualification-agidle specific to the special transportation services
provider under sections 245C.22 and 245C.23.

(e) The administrative agency of nonemergency metti@asportation must:

(1) adhere to the policies defined by the commissioner in consultation with the Nonemergency Medical
Transportation Advisory Committee;

(2) pay nonemergency medical transportation providers for services provided to Minnesotaahnegtbgrams
beneficiaries to obtain covered medical services;

(3) provide data monthly to the commissioner on appeals, complainrshiowgs, canceled trips, and number of
trips by mode; and

(4) by July 1, 2016, in accordance with subdivision l1idize a webbased single administrative structure
assessment tool that meets the technical requirements established by the commissioner, reconciles trip information
with claims being submitted by providers, and ensures prompt payment for nonemergeitzy traetsportation
services.

(f) Until the commissioner implements the single administrative structure and delivery system under subdiyision 18e
clients shall obtain their levlf-service certificate from the commissioner or an entity approved by the
commissioner that does not dispatch rides for clients using modes of transportation under paragraph (i), clauses (4),
(5), (6), and (7).

(g) The commissioner may use an order by the recipient's attending physician, advanced practice registered
nurse, or amedical or mental health professional to certify that the recipient requires nonemergency medical
transportation servicesNonemergency medical transportation providers shall perform e@sted services for
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eligible individuals, when appropriateDriver-assisted service includes passenger pickup at and return to the
individual's residence or place of business, assistance with admittance of the individual to the medical facility, and
assistance in passenger securement or in securing of wheelchhdrseats, or stretchers in the vehicle.

Nonemergency medical transportation providers must take clients to the health care provider using the most
direct route, and must not exceed 30 miles for a trip to a primary care provider or 60 miles for a sjetialty
care provider, unless the client receives authorization from the local agency.

Nonemergency medical transportation providers may not bill for separate base rates for the continuation of a trip
beyond the original destinationNonemergency mechl transportation providers must maintain trip logs, which
include pickup and drepff times, signed by the medical provider or client, whichever is deemed most appropriate,
attesting to mileage traveled to obtain covered medical servicksnts requsting client mileage reimbursement
must sign the trip log attesting mileage traveled to obtain covered medical services.

(h) The administrative agency shall use the level of service process established by the commissioner in
consultation with the Nonemesgcy Medical Transportation Advisory Committee to determine the client's most
appropriate mode of transportatiotf public transit or a certified transportation provider is not available to provide
the appropriate service mode for the client, the cliesy receive a onetime service upgrade.

(i) The covered modes of transportation are:

(1) client reimbursement, which includes client mileage reimbursement provided to clients who have their own
transportation, or to family or an acquaintance who providesportation to the client;

(2) volunteer transport, which includes transportation by volunteers using their own vehicle;

(3) unassisted transport, which includes transportation provided to a client by a taxicab or public Ifransit
taxicab or pubt transit is not available, the client can receive transportation from another nonemergency medical
transportation provider;

(4) assisted transport, which includes transport provided to clients who require assistance by a nonemergency
medical transportain provider;

(5) lift-equipped/ramp transport, which includes transport provided to a client who is dependent on a device and
requires a nonemergency medical transportation provider with a vehicle containing a lift or ramp;

(6) protected transponyhich includes transport provided to a client who has received a prescreening that has
deemed other forms of transportation inappropriate and who requires a praq¥jideith a protected vehicle that is
not an ambulance or police car and has safety Jackddeo recorder, and a transparent thermoplastic partition
between the passenger and the vehicle driver; and (ii) who is certified as a protected transport provider; and

(7) stretcher transport, which includes transport for a client in a prone oresppsition and requires a
nonemergency medical transportation provider with a vehicle that can transport a client in a prone or supine
position.

(i) The local agency shall be the single administrative agency and shall administer and reimburse for modes
defined in paragraph (i) according to paragraphs (m) and (n) when the commissioner has developed, made available,
and funded the webased single administrative structure, assessment tool, and level of need assessment under
subdivision 18e The local agencyg financial obligation is limited to funds provided by the state or federal
government.
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(k) The commissioner shall:

(1) in consultation with the Nonemergency Medical Transportation Advisory Committee, verify that the mode
and use of nonemergency meditahsportation is appropriate;

(2) verify that the client is going to an approved medical appointment; and

(3) investigate all complaints and appeals.

() The administrative agency shall pay for the services provided in this subdivision anckisgelirsement
from the commissioner, if appropriaté\s vendors of medical care, local agencies are subject to the provisions in
section 256B.041, the sanctions and monetary recovery actions in section 256B.064, and Minnesota Rules, parts
9505.2160 to 95m2245.

(m) Payments for nonemergency medical transportation must be paid based on the client's assessed mode under
paragraph (h), not the type of vehicle used to provide the serVice medical assistance reimbursement rates for
nonemergency medical amsportation services that are payable by or on behalf of the commissioner for
nonemergency medical transportation services are:

(1) $0.22 per mile for client reimbursement;

(2) up to 100 percent of the Internal Revenue Service business deductiom valeriteer transport;

(3) equivalent to the standard fare for unassisted transport when provided by public transit, and $11 for the base
rate and $1.30 per mile when provided by a nonemergency medical transportation provider;

(4) $13 for the base ratea@d $1.30 per mile for assisted transport;
(5) $18 for the base rate and $1.55 per mile foeliftipped/ramp transport;
(6) $75 for the base rate and $2.40 per mile for protected transport; and

(7) $60 for the base rate and $2.40 per mile for stretchvsport, and $9 per trip for an additional attendant if
deemed medically necessary.

(n) The base rate for nonemergency medical transportation services in areas defined under RUCA to be super
rural is equal to 111.3 percent of the respective baserrgtaragraph (m), clauses (1) to.(7Mhe mileage rate for
nonemergency medical transportation services in areas defined under RUCA to be rural or super rural areas is:

(1) for a trip equal to 17 miles or less, equal to 125 percent of the respectivgamidga in paragraph (m),
clauses (1) to (7); and

(2) for a trip between 18 and 50 miles, equal to 112.5 percent of the respective mileage rate in paragraph (m),
clauses (1) to (7).

(o) For purposes of reimbursement rates for nonemergency medical ttatispaservices under paragraphs (m)
and (n), the zip code of the recipient's place of residence shall determine whether the urban, rural, or super rural
reimbursement rate applies.

(p) For purposes of this subdivision, "rural urban commuting area" DICAR means a censtsact based
classification system under which a geographical area is determined to be urban, rural, or super rural.
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(q) The commissioner, when determining reimbursement rates for nonemergency medical transportation under
paragraphs (mand (n), shall exempt all modes of transportation listed under paragraph (i) from Minnesota Rules,
part 9505.0445, item R, subitem (2).

Sec.29. Minnesota Statutes 2020, section 325E.21, is amended by adding a subdivision to read:

Subd.2b. Purchase ofcatalytic converters (a) Any person who purchases or receives a catalytic converter
must comply with this section.

(b) Every scrap metal dealer, including an agent, employee, or representative of the dealer, must create a
permanent record, written imElish and using an electronic record program, at the time of each catalytic converter
purchase or acquisitionThe record must include:

(1) the vehicle identification number of the vehicle from which the catalytic converter was removed; and

(2) the nam of the person who removed the catalytic converter.

(c) A scrap metal dealer must make the information under paragraph (b) available for examination by a law
enforcement agency or a person who has reported theft of a catalytic converter.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.30. Minnesota Statutes 2020, section 325E.21, is amended by adding a subdivision to read:

Subd.2c. Catalytic converter theft prevention pilot project. (a) The catalytic converter tfigorevention pilot
project is created to deter the theft of catalytic converters by marking catalytic converters with vehicle identification
numbers or other unique identifiers.

(b) The commissioner must establish a procedure to mark the catalgtierters of vehicles most likely to be
targeted for theft with unique identification numbers using labels, engraving, theft deterrence paint, or other methods
that permanently mark the catalytic converter without damaging the catalytic convertertsnfuncti

(c) The commissioner must work with law enforcement agencies, insurance companies, and scrap metal dealers
to (1) identify vehicles that are most frequently targeted for catalytic converter theft, and (2) establish the most
effective methods for mankg catalytic converters.

(d) Materials purchased under this program may be distributed to dealers, as defined in section 168.002,
subdivision 6, automobile repair shops and service centers, law enforcement agencies, and community organizations
to arrangethe catalytic converters of vehicles most likely to be targeted for theft to be marked at no cost to the
vehicle owners.

(e) The commissioner may prioritize distribution of materials to areas experiencing the highest rates of catalytic
converter theft.

() The commissioner must make educational information resulting form the pilot program available to law
enforcement agencies and scrap metal dealers, and is encouraged to publicize the program to the general public.

(g) The commissioner must include a @gpon the pilot project in the report required under section 65B.84,
subdivision 2 The report must describe the progress, results, and any findings of the pilot project including the total
number of catalytic converters marked under the program, anthetextent known, whether any catalytic
converters marked under the pilot project were stolen and the outcome of any criminal investigation into the thefts.
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Sec.31. [325E.80] ABNORMAL MARKET DISRUPTIONS; UNCONSCIONABLY EXCESSIVE PRICES .

Subdivision 1 Definitions. (a) For purposes of this section, the terms in this subdivision have the meanings
given.

(b) "Abnormal market disruption” means a change in the market resulting from a naturaloaceudisaster, a
national or local emergency, a publicalth emergency, or an event resulting in a declaration of a state of
emergency by the governor; and occurs when specifically declared by the govEneogovernor's declaration of
an abnormal market disruption must note the geographic area to whicedhimn applies An abnormal market
disruption terminates no later than 30 days after the end of the state of emergency for which the abnormal market
disruption was activated.

(c) "Essential consumer good or service" means a good or service vitategsbary for the health, safety, and
welfare of the public, including without limitationfood; water; fuel; gasoline; shelter; transportation; health care
services; pharmaceuticals; and medical, personal hygiene, sanitation, and cleaning supplies.

(d) "Seller" means a manufacturer, supplier, wholesaler, distributor, or retail seller of goods or services.

(e) "Unconscionably excessive" means there is a gross disparity between the seller's price of a good or service
offered for sale or sold in the usuaburse of business during the 30 days immediately prior to the governor's
declaration of an abnormal market disruption and the seller's price of the same or similar good or service after the
governor's declaration of an abnormal market disruption, andrties disparity is not substantially related to an
increase in the cost of obtaining or selling the good or of providing the se#igeoss disparity between the price
of a good or service does not occur when the amount charged after the abnormaldisanktdn increased the
price 30 percent or less.

Subd.2. Prohibition. If the governor declares an abnormal market disruption a person is prohibited from
selling or offering to sell an essential consumer good or service for an amount that reresemtenscionably

excessive price.

Subd.3. Civil penalty. A person who is found to have violated this section is subject to a civil penalty of not
more than $1,000 per sale or transaction, with a maximum penalty of $10,000 per day.

Subd.4. Enforcement authority. The attorney general may investigate an alleged violation of this section
The authority of the attorney general under this section includes but is not limited to the authority provided under
section 8.31.

EFFECTIVE DATE . This section ieffective the day following final enactment.

Sec.32. Minnesota Statutes 2020, section 325F.171, is amended by adding a subdivision to read:

Subd.5. Enforcement This section may be enforced as provided under sections 325F.10 to 325F.12, 325F.14
to 325F.16, and 45.027, subdivisions 1 to #he commissioner may coordinate with the commissioner of the
Pollution Control Agency and the commissioner of health to enforce this section.

Sec.33. Minnesota Statutes 2020, section 325F.172, is amended mgaaidubdivision to read:

Subd.4. Enforcement Sections 325F.173 to 325F.175 may be enforced as provided under sections 325F.10 to
325F.12, 325F.14 to 325F.16, and 45.027, subdivisions 1. tdTlte commissioner may coordinate with the
commissioner oftte Pollution Control Agency and the commissioner of health to enforce this section.
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Sec.34. [325F.179] ENFORCEMENT.

Sections 325F.177 and 325F.178 may be enforced as provided under sections 325F.10 to 325F.12, 325F.14 to
325F.16, and 45.027, subdivis®h to 6 The commissioner may coordinate with the commissioner of the Pollution
Control Agency and the commissioner of health to enforce this section.

Sec.35. Minnesota Statutes 2020, section 514.972, subdivision 4, is amended to read:

Subd.4. Denial of access Upon default, the owner shall mail notice of default as provided under section
514.974 The owner may deny the occupant access to the personal property contained indbeviselfstorage
facility after default, service of the noticgf default, expiration of the date stated for denial of access, and

appllcat|on of any secunty deposn to unpald reﬁheune&e&e#de#aanHspstate%h&dateﬁqat—th&eeeupan{AN|II be

denied upa heooatio a a e_denied

d-perso operty that is
item—if-d is made to

eeeupant—taebta{nthlsrepdéa) Anv occupant may remove from the mtbraqe facmtv personal papers and health

aids upon demand made to any of the persons listed in section 514 8i6Gisson 1.

(b) An occupant who provides documentation from a government or nonprofit agency or legal aid office that the
occupant is a recipient of relief based on need, is eligible for legal aid services, or is a survivor of domestic violence
or sexualassault may remove, in addition to the items provided in paragraph (a), personal clothing of the occupant
and the occupant's dependents and tools of the trade that are necessary for the livelihood of the occupant that has a
market value not to exceed $1@ér item.

(c) The occupant shall present a list of the items and may remove the items during the facility's ordinary business
hours prior to the sale authorized by section 514.97&e owner unjustifiably denies the occupant access for the
purpose ofemoving the items specified in this subdivision, the occupant is entitled to request relief from the court
for an order allowing access to the storage space for removal of the specifiedTitearselfservice storage facility
is liable to the occuparfbr the costs, disbursements, and attorney fees expended by the occupant to obtain this
order.

(d) For the purposes of this subdivision, "relief based on need" includes but is not limited to receipt of a benefit
from the Minnesota family investment prograand diversionary work program, medical assistance, general
assistance, emergency general assistance, Minnesota supplemental aid, Minnesota supplemental aid housing
assistance, MinnesotaCare, Supplemental Security Income, energy assistance, emergenweasSiipplemental
Nutrition Assistance Program benefits, earned income tax credit, or Minnesota working family tax Beduif
based on need can also be proven by providing documentation from a legal aid organization that the individual is
receivinglegal aid assistance, or by providing documentation from a government agency, nonprofit, or housing
assistance program that the individual is receiving assistance due to domestic violence or sexual assault.
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Sec.37. Minnesota Statutes 2020, section 5¥8.9subdivision 3, is amended to read:
Subd.3. Contents of notice The notice must include:

(1) a statement of the amount owed for rent and other charges and demand for payment within a specified time
not less than 14 days after delivery of the notice

(2) pursuant to section 514.972, subdivision 4, a notice of denial of access to the storage space, if this denial is
permitted under the terms of the rental agreement;

(3) the date that the occupant will be denied access to the occupant's persanty prape selservice storage
facility;

(4) a statement that access will be denied until the owner's claim has been satisfied;

(5) a statement that any dispute regarding denial of access can be raised by an occupant beginning legal action in
court;

£3) (6) the name, street address, and telephone number of the owner, or of the owner's designated agent, whom
the occupant may contact to respond to the notice;

) (7) a conspicuous statement that unless the claim is paid within the time stated itidceethe personal
property will be advertised for sal@he notice must specify the time and place of the sale; and

£5) (8) a conspicuous statement of the items that the occupant may remove without charge pursuant to section
514.972, subdivision 5, iht occupant is denied general access to the storage space.

Sec.38. Minnesota Statutes 2020, section 514.973, subdivision 4, is amended to read:

Subd.4. Sale of property. (a) A sale of personal property may take place no sooner than 45 days atdtr def
or, if the personal property is a motor vehicle or watercraft, no sooner than 60 days after default.

(b) After the expiration of the time given in the notice, the sale must be published once a week for two weeks
consecutively in a newspapergdneral circulation where the sale is to be hdlde sale may take place no sooner
than 15 days after the first publicationf the lien is satisfied before the second publication occurs, the second
publication is waived If there is no qualified newsper under chapter 331A where the sale is to be held, the
advertisement may be posted on an independent, publicly accessible website that advesiseageelfen sales or
public notices The advertisement must includg@neraldescription of the gats, the name of the person on whose
account the goods are being held, and the time and place of the sale.

(c) A sale of the personal property must conform to the terms of the notification.

(d) A sale of the personal property must be public and musther:ei

(2) held via an online auction; or

(2) held at the storage facility, or at the nearest suitable place at which the personal property is held or stored.
Owners shall require all bidders, including online bidders, to register and agree to thud theéesale.

(e) The sale must be conducted in a commercially reasonable maksate is commercially reasonable if the

property is sold in conformity with the practices among dealers in the property sold or sellers of similar distressed
property sales
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Sec.39. Minnesota Statutes 2020, section 514.974, is amended to read:

514.974 ADDITIONAL NOTIFICATION REQUIREMENT.

Notification

0 nial-of-acce he personal
to mail to the occupant under

property-unti-theowner'sclaim-has-been-satisfieAny notice
sections 514.970 to 514.979 shall be sent to:

' the owner is required
(1) thee-mailaddress, if consented to by the occupant, as provided in section 514.973, subdivision 2;
(2) the mailing address and any alternate mailing address provided by the occupant in the rental agreement; or
(3) the last known mailing address of the occupant, if the last known mailing address differs from the mailing
address listed by the occupant in tlemtal agreement and the owner has reason to believe that the last known
mailing address is more current.

Sec.40. Minnesota Statutes 2020, section 514.977, is amended to read:

514.977BEFAULT ADDITIONAL REMEDIES .

Subdivision 1 Default; breach of rental agreement If an occupant defaults in the payment of rémtthe
storage spacer otherwise breaches the rental agreement, the owner may commergetsm action under
chapter 50480 terminate the rental agreement, recover possession sfofage space, remove the occupant, and
dispose of the stored personal properfine action shall be conducted in accordance with the Minnesota Rules of
Civil Procedure, except as provided in this section.

Subd.2. Service of summons The summons mugte served at least seven days before the date of the court
appearance as provided in subdivision 3.

Subd.3. Appearance Except as provided in subdivision 4, in an action filed under this section the appearance
shall be not less than seven or more thémlays from the day of issuing the summons.

Subd.4. Expedited hearing If the owner files a motion and affidavit stating specific facts and instances in
support of an allegation that the occupant is causing a nuisance or engaging in illegal ghathier bhat seriously
endangers the safety of others, others' property, or the storage facility's property, the appearance shall be not less
than three days nor more than seven days from the date the summons is EHseiesimmons in an expedited
hearingshall be served upon the occupant within 24 hours of issuance unless the court orders otherwise for good
cause shown.

Subd.5. Answer; trial; continuance. At the court appearance specified in the summons, the defendant may
answer the complaint, and theurt shall hear and decide the action, unless it grants a continuance of the trial, which
may be for no longer than six days, unless all parties consent to longer continuance.

Subd.6. Counterclaims. The occupant is prohibited from bringing counterok in the action that are
unrelated to the possession of the storage spbloghing in this section prevents the occupant from bringing the
claim in a separate action.

Subd.7. Judgment; writ. Judgment in matters adjudicated under this section bealh accordance with
section 504B.345, paragraph.(éxecution of a writ issued under this section shall be in accordance with section
504B.365.
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Sec.4l. THIRD -PARTY FOOD DELIVERY FEES; LIMITATION.

Subdivision 1 Definitions. (a) For purposes of thisection, the terms defined in this subdivision have the
meanings given.

(b) "Delivery fee" means a fee charged by a tipedty food delivery service to a food and beverage
establishment for a service that delivers food or beverages froasthlelishment to customerfelivery fee does
not include (1) any other fee that may be charged by a-plairy food delivery service to a food and beverage
establishment, including but not limited to fees for marketing, listing, or advertising the aftddeverage
establishment on the thiphrty food delivery service platform, or (2) fees related to processing an online order.

(c) "Food and beverage establishment" or "establishment” means a retail business that sells prepared food or
beverages to theublic.

(d) "Online _order" means an order, including a telephone order, placed by a customer through or with the
assistance of a platform provided by a thpatty food delivery service.

(e) "Purchase price" means the total price of the items contair@ddonline order that are listed on the menu of
the food and beverage establishment where the order is plRcechase price does not include taxes, gratuities, or
other fees that may make up the total cost of a customer's online order.

(f) "Third-party food delivery service" means a platform offered through an oeliradled application,
software, website, or other Internet service that offers or arranges for the sale of food and beverages prepared by,
delivered by, or picked up from a food and beveragtablishment.

Subd.2. Limitation on food delivery fees (a) A thirdparty food delivery service is prohibited from:

(1) charging a food and beverage establishment a delivery fee that totals more than ten percent of an online
order's purchase price;

(2) charging a food and beverage establishment any fee, other than the delivery fee described in clause (1), to use
the thirdparty delivery service that totals more than five percent of an online order's purchase price;

(3) charging a customer a purskagorice that is higher than the price set by the food and beverage establishment
or, if no price is set by the food and beverage establishment, the price listed on the establishment's menu; or

(4) reducing the compensation rates paid to thady fooddelivery service drivers as a result of the limitations
on fees instituted by this section.

(b) A food and beverage establishment may choose, but apthitg food delivery service is prohibited from
requiring, an exemption for marketing or advertisihg food and beverage establishment on the-ffarty food
delivery service platform from the limitations in paragraph (a).

Subd.3. Enforcement by attorney general (a) The attorney general must enforce this section under
Minnesota Statutes, secti8rB1.

(b) In addition to the remedies otherwise provided by law, a person injured by a violation of subdivision 2 may
bring a civil action and recover damages, together with costs and disbursements, including costs of investigation and
reasonable attorndges, and receive other equitable relief as determined by the court.

EFFECTIVE DATE . This section is effective the day following final enactment and expires 60 days after the
peacetime emergency declared by the governor in an executive order thattoetateinfectious disease known as
COVID-19 is terminated or rescinded.
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ARTICLE 5
COLLECTION AGENCIES AND DEBT BUYERS

Section 1 Minnesota Statutes 2020, section 332.31, subdivision 3, is amended to read:

Subd.3. Collection agency "Collection ageny" or "licensee'meansand-includes-angl) aperson engaged in
the business of collection for others any account, drilbther indebtednessxcept as hereinafter providedt (2) a
debt buyer It includes persons who furnish collection systesagrying a name which simulates the name of a
collection agency and who supply forms or form letters to be used by the creditor, even though such forms direct the
debtor to make payments directly to the creditor rather than to such fictitious agency.

Sec.2. Minnesota Statutes 2020, section 332.31, subdivision 6, is amended to read:
Subd.6. Collector. "Collector" is a person acting under the authority of a collection agency under subdivision 3

or a debt buyer under subdivision &d on its behalf ithe business of collection fathersan account, bill, or
other indebtedness except as otherwise provided in this chapter.

Sec.3. Minnesota Statutes 2020, section 332.31, is amended by adding a subdivision to read:

Subd.8. Debt buyer. "Debt buyer'means a business engaged in the purchase of any cludfgedount, bill,
or other indebtedness for collection purposes, whether the business collects the account, bill, or other indebtedness,
hires a third party for collection, or hires an attorney itaydtion related to the collection.

Sec.4. Minnesota Statutes 2020, section 332.31, is amended by adding a subdivision to read:

Subd.9. Affiliated company. "Affiliated company" means a company thdtt) directly or indirectly controls,
is controlled by, or is under common control with another company or companies; (2) has the same executive
management team or owner that exerts control over the business operations of the company; (3) maintains a uniform
network of corporate and compliancdipies and procedures; and (4) does not engage in active collection of debts.

Sec.5. Minnesota Statutes 2020, section 332.311, is amended to read:
332.311 TRANSFER OF ADMINISTRATIVE FUNCTIONS.

The powers, duties, and responsibilities of the consumesices section under sections 332.31 to 332.44
relating to collection agencieend debt buyerare hereby transferred to and imposed upon the commissioner of
commerce.

Sec.6. Minnesota Statutes 2020, section 332.32, is amended to read:

332.32 EXCLUSIONS.

(a) The term "collectlon agencM doesnot |ncIudeperens—WheseueeI+eener1—aeHv|ﬂes—areeenﬁned—te and

pot limited to
banks When coIIectlng accounts owed to the banks and When the bank WI|| sustam any Ioss arising from
uncollectible accounts, abstract companies doing an escrow business, real estate brokers, public officers, persons
acting under order of a court, lawyetsust companies, insurance companies, credit unions, savings associations,
loan or finance companies unless they are engaged in asserting, enforcing or prosecuting unsecured claims which
have been purchased from any person, firm, or association whenighecourse to the seller for all or part of the

claim if the claim is not collected.
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(b) The term "collection agency" shall not include a trade association performing services authorized by section
604.15, subdivision 4a, but the trade association ifopring the services may not engage in any conduct that
would be prohibited for a collection agency under section 332.37.

Sec.7. Minnesota Statutes 2020, section 332.33, subdivision 1, is amended to read:

Subd|V|S|on 1 Reqwrement Except as otherwe prowded in th|s Chapter no person shall Conmu;lm-th;s

Mlnnesota asa collectlon agency or debt bueyerdefmed in sectlons 332.3% 332 44, W|thout havmg first applied

for and obtained a collection agency licengeperson acting under the authority of a collection agedelt buyer,

or as a collectgrmust first register with the commissioner under this sectidarregisteredcollector may use one
additional assumed name only if the assumed name is registered with and approved by the commisioner
business that operates as a debt buyer must submit a completed license application no later than Januaty 1, 2022
debt buyer Wo has filed an application with the commissioner for a collection agency license prior to January 1,
2022, and whose application remains pending with the commissioner thereafter, may continue to operate without a
license until the commissioner approvesienies the application.

Sec.8. Minnesota Statutes 2020, section 332.33, subdivision 2, is amended to read:

Subd.2. Penalty. A person who carries on business as a collection agandgbt buyemithout first having
obtained a license or acts asdlector without first having registered with the commissioner pursuant to sections
332.31 to 332.44, or who carries on this business after the revocation, suspension, or expiration of a license or
registration is guilty of a misdemeanor.

Sec.9. Minnesda Statutes 2020, section 332.33, subdivision 5, is amended to read:

Subd.5. CellectionageneyLicense rejection On finding that an applicant for eelection-agencyicense is
not qualified under sections 332.31 to 332.44, the commissioner shall tlege application and shall give the
applicant written notice of the rejection and the reasons for the rejection.

Sec.10. Minnesota Statutes 2020, section 332.33, subdivision 5a, is amended to read:

Subd.5a Individual collector registration. A licensed-collectionagendicensee on behalf of an individual
collector, must register with the state all individuals ingbkection-agency'icensee'employ who are performing
the duties of a collector as defined in sections 332.31 to 337.Ad collection-agencyicenseemust apply for an
individual collection registration in a form prescribed by the commissiofidie eollection-ageneyicenseeshall
verify on the form that the applicant has confirmed that the applicant meets the requirererfteto the duties of
a collector as defined in sections 332.31 to 332.4Wpon submission of the application to the department, the
individual may begin to perform the duties of a collector and may continue to do so unléssrbed-collection
ageneylicenseds informed by the commissioner that the individual is ineligible.

Sec.11. Minnesota Statutes 2020, section 332.33, subdivision 7, is amended to read:

Subd.7. Changes; notice to commissioner (a) A licensed—collectioh—agenclicensee must give the

commissioner written notice of a change in company name, address, or ownership not later than ten days after the
change occursA registered individual collector must give written notice of a change of address, name, or assumed
name no later thaten days after the change occurs.

(b) Upon the death of angellection—ageneylicensee, the license of the decedent may be transferred to the
executor or administrator of the estate for the unexpired term of the licBhseexecutor or administrator gnae
authorized to continue or discontinue the collection business of the decedent under the direction of the court having
jurisdiction of the probate.
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Sec.12. Minnesota Statutes 2020, section 332.33, subdivision 8, is amended to read:

Subd.8. Screenhg process requirement (a) Eachlicensed—collection—agenclicensee must establish
procedures to follow when screening an individual collector applicant prior to submitting an applicant to the

commissioner for initial registration and at renewal.

(b) The screening process for initial registration must be done at the time of. hifireggprocess must include a
national criminal history record search, an attorney licensing search, and a county criminal history search for all
counties where the applicantshaesided within the five years immediately preceding the initial registration, to
determine whether the applicant is eligible to be registered under section.382a8%icensed-collection-agency
licenseeshall use a vendor that is a member of the Malid\ssociation of Professional Background Screeners, or
an equivalent vendor, to conduct this background screening process.

(c) Screening for renewal of individual collector registration must include a national criminal history record
search and a countyiminal history search for all counties where the individual has resided during the immediate
preceding year Screening for renewal of individual collector registrations must take place no more than 60 days
before the license expiration or renewal daterenewal screening is not required if an individual collector has been
subjected to an initial background screening within 12 months of the first registration renewalAdegeewal
screening is required for all subsequent annual registration renewals

(d) The commissioner may review the procedures to ensure the integrity of the screening [aibessby a
licensed-collection-agendigensedo establish these procedures is subject to action under section 332.40.

Sec.13. Minnesota Statutes 202section 332.33, is amended by adding a subdivision to read:
Subd.9. Affiliated companies. The commissioner must permit affiliated companies to operate under a single

license and be subject to a single examination, provided that all of the affi@mtguany names are listed on the
license.

Sec.14. Minnesota Statutes 2020, section 332.34, is amended to read:
332.34 BOND.

The commissioner of commerce shall require ezmllection-ageneylicensee to file and maintain in force a
corporate surety bond, in a form to be prescribed by, and acceptable to, the commissioner, and in a sum of at least
$50,000 plus an additional $5,000 for each $100,000 received by the collection agency from|dedtedsin
Minnesota during the previous calendar year, less commissions earned by the collection agency on those collections
for the previous calendar yeafThe total amount of the bond shall not exceed $100,08Ccollection-agency
licenseemay depogicash in and with a depository acceptable to the commissioner in an amount and in the manner
prescribed and approved by the commissioner in lieu of a bond.

Sec.15. Minnesota Statutes 2020, section 332.345, is amended to read:
332.345 SEGREGATED ACCOUN'S.

A payment collected by a collector or collection agency on behalf of a customer shall be held by the collector or
collection agency in a separate trust account clearly designated for customerThedsccount must be in a bank
or other depositorynistitution authorized or chartered under the laws of any state or of the United Sthigs
section does not apply to a debt buyer, except to the extent the debt buyer engagepantyhitebt collection for
others.
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Sec.16. Minnesota Statutes 202€ection 332.355, is amended to read:

332.355 AGENCY RESPONSIBILITY FOR COLLECTORS.

The commissioner may take action againsbiection-agencyicensedor any violations of debt collection laws
by its debt collectorsThe commissioner may also takdiao against the debt collectors themselves for these same
violations.

Sec.17. Minnesota Statutes 2020, section 332.37, is amended to read:

332.37 PROHIBITED PRACTICES.

(a) No collection agengydebt buyeror collector shall:

(1) in collection lettes or publications, or in any communication, oral or written threaten wage garnishment or
legal suit by a particular lawyer, unless it has actually retained the lawyer;

(2) use or employ sheriffs or any other officer authorized to serve legal papermacton with the collection
of a claim, except when performing their legally authorized duties;

(3) use or threaten to use methods of collection which violate Minnesota law;

(4) furnish legal advice or otherwise engage in the practice of lagpoesent that it is competent to do so;

(5) communicate with debtors in a misleading or deceptive manner by using the stationery of a lawyer, forms or
instruments which only lawyers are authorized to prepare, or instruments which simulate the forpearahap of
judicial process;

(6) exercise authority on behalf ofeaediterclientto employ the services of lawyers unless ¢heditor client

has specifically authorized the agency in writing to do so and the agency's course of conduct is atcalhsistest
with a true relationship of attorney and client between the lawyer ardeéitorclient;

(7) publish or cause to be published any list of debtors except for credit reporting purposes, use shame cards or
shame automobiles, advertise or theeatto advertise for sale any claim as a means of forcing payment thereof, or
use similar devices or methods of intimidation;

(8) refuse to return any claim or claims and all valuable papers deposited with a claim or claims upon written
request of theredtor client, claimant or forwarder after tender of the amounts due and owitige t collection
agency within 30 days after the request; refuse or intentionally fail to account to its clients for all money collected
within 30 days from the last day of theonth in which the same is collected; or, refuse or fail to furnish at intervals
of not less than 90 days upon written request of the claimant or forwarder, a written report upon claims received
from the claimant or forwarder;

(9) operate under a nameinra manner which implies that tieellectionagencyor debt buyeis a branch of or
associated with any department of federal, state, county or local government or an agency thereof;

(10) commingle money collected for a customer withdbiectionagerty's operating funds or use any part of a
customer's money in the conduct of tudlectionagency's business;

(11) transact business or hold itself out as a gedsltersettlement company, debt management compaeiyt
adjuster, or any person who sestl adjusts, prorates, pools, liquidates or pays the indebtedness of a debtor, unless
there is no charge to the debtor, or the pooling or liquidation is done pursuant to court order or under the supervision
of a creditor's committee;
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(12) violate any of tb provisions of the Fair Debt Collection Practices Act of 1977, Public La®095 while
attempting to collect on any account, bill or other indebtedness;

(13) communicate with a debtor by use of a recorded message utlllzmg an automatlc dlallng agramyicen

age the name
i ici 2 he consent of

th&debter—teeaﬁng%heumessaqﬁter the debtor expresslv |nforms the agency or coIIector to cease communication

utilizing an automatic dialing announcing device

(14) in collection letters or publications, or in any communication, oral or written, imply or subgesetlth
care services will be withheld in an emergency situation;

(15) when a debtor has a listed telephone number, enlist the aid of a neighbor or third party to request that the
debtor contact the licensee or collector, except a person who resibdabevilebtor or a third party with whom the
debtor has authorized the licensee or collector to place the requk® clause does not apply to a call back
message left at the debtor's place of employment which is limited to the licensee's or cdiéepdime number
and name;

(16) when attempting to collect a debt, fail to provide the debtor with the full name of the collection agency
debt buyeras it appears on its licengg _as listed on any "doing business as" or "d/b/a" reqistered with the
Department of Commerge

(17) collect any money from a debtor that is not reportecctediterorclient;

(18) fail to return any amount of overpayment from a debtor to the debtor or to the state of Minnesota pursuant
to the requirements of chapter 345

8) (19) accept currency or coin as payment for a debt without issuing an original receipt to the debtor and
maintaining a duplicate receipt in the debtor's payment records;

19) (20) attempt to collect any amousf-meney including any interesfee, charge, or expense incidental to
the chargeoff obligation, from a debtoml+ unless the amount is expressly authorized by the agreement creating the
debt or is otherwise permitted by law;

(21) charge a fee to erediterclientthat is not authorizeldy agreement with the client;

20) (22) falsify any collection agency documents with the intent to deceive a debtor, creditor, or governmental
agency;

23 (23) when initially contacting a Minnesota debtor by mail, fail to include a disclosure ontlectaotice,
in a type size or font which is equal to or larger than the largest other type of type size or font used in the text of the
notice The disclosure must statéThis collection agency is licensed by the Minnesota Department of Commerce"
or "This debt buyer is licensed by the Minnesota Department of Commerce" as appticable

22) (24) commence legal action to collect a debt outside the limitations period set forth in section 541.053.

(b) Paragraph (a), clauses (6), (8), (10), (17), anyi (8 not apply to debt buyers except to the extent the debt
buyer engages in thirgarty debt collection for others.
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Sec.18. Minnesota Statutes 2020, section 332.385, is amended to read:
332.385 NOTIFICATION TO COMMISSIONER.

The collection agencgr debt buyeiricensee shall notify the commissioner of any employee termination within
ten days of the terminationiifthe terminationis basedn whole or in parbasedon a violation of this chapter.

Sec.19. Minnesota Statutes 2020, section 332.40dsusion 3, is amended to read:

Subd.3. Commissioner's powers (a) For the purpose of any investigation or proceeding under sections 332.31
to 332.44, the commissioner or any person designated by the commissioner may administer oaths and affirmations,
subpoena collection agenciekebt buyersor collectors and compeldir attendance, take evidence and require the
production of any books, papers, correspondence, memoranda, agreements or other documents or records which the
commissioner deems relevant or material to the ingquitye subpoena shall contain a written stegat setting forth
the circumstances which have reasonably caused the commissioner to believe that a violation of sections 332.31 to
332.44 may have occurred.

(b) In the event that the collection agendgbt buyerpr collector refuses to obey tlseibpoena, or should the
commissioner, upon completion of the examination of the collection agdeby buyerpr collector, reasonably
conclude that a violation has occurred, the commissioner may examine additional witnesses, including third parties,
as nay be necessary to complete the investigation.

(c) Any subpoena issued pursuant to this section shall be served by certified mail or by personalSemnvioe
shall be made at least 15 days prior to the date of appearance.

Sec.20. Minnesota Statute2020, section 332.42, subdivision 1, is amended to read:

Subdivision 1 Verified financial statement The commissioner of commerce may at any time require a
collection—agencylicensee to submit a verified financial statement for examination by thenissioner to
determine whether thesllection-agenecyicensee is financially responsible to carry on a collecigeneybusiness
within the intents and purposes of sections 332.31 to 332.44.

Sec.21. Minnesota Statutes 2020, section 332.42, subdiviajam amended to read:

Subd.2. Record keeping The commissioner shall require the collection agerayebt buyeticensee to keep
such books and records in the licensee's place of business in this state as will enable the commissioner to determine
whether there has been compliance with the provisions of sections 332.31 to 332.44, unless the agency is a foreign
corporation duly authorized, admitted, and licensed to do business in this state and complies with all the
requirements of chapter 303 and wéth other requirements of sections 332.31 to 332Every collection agency
licensee shall preserve the records of final entry used in such business for a period of five years after final remittance
is made on any amount placed with the licensee foectidin or after any account has been returned to the claimant
on which one or more payments have been mé&dery debt buyer licensee must preserve the records of final entry
used in the business for a period of five years after final collection of anligaed account.

Sec.22. GARNISHMENT PROHIBITIONS ON COVID -19 GOVERNMENT ASSISTANCE.

(a) Federal, state, local, and tribal governmental payments issued to relieve the adverse economic impact caused
by the COVID19 pandemic are exempt from all claims f@mrnishments and levies of consumer debtors of debt
primarily for personal, family, or household purposes governed by Minnesota Statutes, chapters 550, 551, and 571.

(b) Paragraph (a) does not apply to domestic support orders and obligations, inchildirsypport and spousal
maintenance obligations, including but not limited to orders and obligations under Minnesota Statutes, chapters 518
and 518A.
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(c) This section expires on December 31, 2022.

EFFECTIVE DATE; APPLICATION . This section is effectivéhe day following final enactment and applies
to government assistance provided on or after March 13, 2020.

ARTICLE 6
COMMERCE MISCELLANEOUS

Section 1 Minnesota Statutes 2020, section 45.305, subdivision 1, is amended to read:

Subdivision 1 Appraiser-and Insurance Internet prelicense coursesThe design and delivery af-appraiser
prelicense—education—course an insurance prelicense education course must be approved by the International
Distance Education Certification Center (IDECC) efthe course is submitted for the commissioner's approval.

Sec.2. Minnesota Statutes 2020, section 45.305, is amended by adding a subdivision to read:

Subd.la Appraiser Internet prelicense courses The requirements for the design and deliveryrodppraiser

prelicense education course are the requirements established by the Appraiser Qualifications Board of the Appraisal
Foundation and published in the most recent version of the Real Property Appraiser Qualification Criteria.

Sec.3. Minnesota &tutes 2020, section 45.306, is amended by adding a subdivision to read:

Subd.la Appraiser Internet continuing education courses The requirements for the design and delivery of
an appraiser continuing education course are the requirements esthbiidhe Appraiser Qualifications Board of
the Appraisal Foundation and published in the most recent version of the Real Property Appraiser Qualification
Criteria.

Sec.4. Minnesota Statutes 2020, section 45.33, subdivision 1, is amended to read:

Subdivsion 1 Prohibitions. In connection with an approved course, coordinators and instructors must not:
(1) recommend or promote the services or practices of a particular business;

(2) encourage or recruit individuals to engage the services of, or bassoaated with, a particular business;

(3) use materials, clothing, or other evidences of affiliation with a particular ,eetitept as provided under
subdivision 3

(4) require students to participate in other programs or services offered by thetamstcoordinator, or
education provider;

(5) attempt, either directly or indirectly, to discover questions or answers on an examination for a license;

(6) disseminate to any other person specific questions, problems, or information known or belided
included in licensing examinations;

(7) misrepresent any information submitted to the commissioner;

(8) fail to cover, or ensure coverage of, all points, issues, and concepts contained in the course outline approved
by the commissioner during thp@roved instruction; and

(9) issue inaccurate course completion certificates.

EFFECTIVE DATE . This section is effective the day following final enactment.




4088 JOURNAL OF THEHOUSE [39TH DAY

Sec.5. Minnesota Statutes 2020, section 45.33, is amended by adding a subdivision to read:

Subd.3. Exceptions In connection with an approved course, coordinators and instructors may:

(1) display a company or course provider's logo or branding;

(2) establish a tradshow or conference booth outside the classroom where the educationak ¢®rieimg
delivered that is separate from a reqistration location used to track or facilitate student attendance;

(3) display the logo or branding associated with a particular entity to thank the entity as an organizational partner
of the course providaturing a scheduled and approved break in the delivery of course contentlisplay must be
separate from a registration location used to track or facilitate student attendance; and

(4) display a thirepbarty logo, promotion, advertisement, or affileatiwith a particular entity as part of a course
program or advertising for an approved cour§®r purposes of this subdivision, course program means digital or
paper_literature describing the schedule of the events, presenters, duration, or backdoyoration of the
approved course or courseA course program may be made available in the classroom or at a registration location
used to track or facilitate student attendance.

EFFECTIVE DATE . This section is effective the day following firehactment.

Sec.6. Minnesota Statutes 2020, section 60A.71, subdivision 7, is amended to read:

Subd.7. Duration; fees. (a) Each applicant for a reinsurance intermediary license shall pay to the
commissioner a fee of $200 for an initial tyear licerse and a fee of $150 for each renewabplications shall be
submitted on forms prescribed by the commissioner.

(b) Initial licenses issued under this chapter are valid for a period not to exceed 24 months and expire on October 31
of the renewal year agsmed by the comm|SS|onerEach renewal reinsurance |ntermed|ary license is valld for a
perlod of 24 months ;

(c) All fees are nonreturnable, except that an overpayment of any fee may be refunded upon proper application.

Sec.7. Minnesota Statutes 2020, section 79.55, subdivision 10, is amended to read:

Subd 10. Dutles of commlssmne[ regor Ihe—emqqmlsaene{—shau—ssee—a—mpen—W—MaFeh—l—ef—eaeh year,

d on base rates
d a io - all
d : di : ed changes in

(a) By March 1 of each year, the commissioner must issue a report that evaluates the competitiveness of the
workers' compensation market in Minnesota in order to evaluate whether the competitive rating law is working.

(b) Thereport under this subdivision mus{l) compare the average rates charged by workers' compensation
insurers in Minnesota with the pure premium base rates filed by the association; and (2) provide market information,
including but not limited to the numbef carriers, market shares, the lasst multipliers used by companies, and
the residual market and séffsurance.
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(c) The commissioner must provide the report to the Rate Oversight Commission for. réhadier reviewing
the report the Rate Overbig Commission concludes that concerns exist regarding the competitiveness of the
workers' compensation market in Minnesota, the Rate Oversight Commission must recommend to the legislature
appropriate modifications to this chapter.

Sec.8. Minnesota Statieés 2020, section 80G.06, subdivision 1, is amended to read:

Subdivision 1 Surety bond requirement (a) Every dealer shall maintain a current, valid surety bond issued
by a surety company admitted to do business in Minnesota in an amount basedramst@iongonducted with
Minnesota consumer§urchases from and sales to consumers at retail) during tmeodth period prior to
registration, or renewal, whichever is applicable.

(b) The amount of the surety bond shall be as specified in the tdbie: be

Transaction Amount in Precediig-month Period Surety Bond Required
$25,000%0to0 $200,000 $25,000

$200,000.01 to $500,000 $50,000

$500,000.01 to $1,000,000 $100,000
$1,000,000.01 to $2,000,000 $150,000

Over $2,000,000 $200,000

Sec.9. [80G.11] NOTIFICATION TO COMMISSIONER.

A dealer must notify the commissioner of any dealer representative termination within ten days of the
termination if the termination is based in whole or in part on a violation of this chapter.

Sec.10. Minnesota Statutes 2020, section 82.57, subdivision 1, is amended to read:

Subdivision 1 Amounts. The following fees shall be paid to the commissioner:

(a) a fee of $150 for each initial individual broker's license, and a fee of $100 for each rbeeaett

(b) a fee of $70 for each initial salesperson's license, and a fee of $40 for each renewal thereof;

(c) a fee of $85 for each initial real estate closing agent license, and a fee of $60 for each renewal thereof;

(d) a fee of $150 for each iraficorporate, limited liability company, or partnership license, and a fee of $100 for
each renewal thereof;

(e) a fee for payment to the education, research and recovery fund in accordance with section 82.86;

(f) a fee of $20 for each transfer;

{g)ae-of $50-forlicensereinstatement;

) (g) a fee of $20 for reactivating a corporate, limited liability company, or partnership license; and

£} (h) in addition to the fees required under this subdivision, individual licensees under clauses (ashall (b)

pay, for each initial license and renewal, a technology surcharge of up to $40 under section 45.24, unless the
commissioner has adjusted the surcharge as permitted under that section.
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Sec.11. Minnesota Statutes 2020, section 82.57, subdivisiemd&mended to read:

Subd.5 In|t|al I|cense explratlon fee reductlon H—an—tmﬂanense—assued—undem@dMstan—l—paFagraph

mount equal to
enehalf—the—fee—fer—a—maewal—ef—the—heensén |n|t|al Ilcense |ssued under this Chapter expires in the year that
results in the term of the license being at least 12 months, but no more than 24 months.

Sec.12. Minnesota Statutes 2020, section 82 $#bdivision 3, is amended to read:

Subd.3. Timely renewals A personw A
who has not received notice of approval of renewal may not continue to transact busmess elther agtatereal e
broker, salesperson, or closing agent after June 30 of the renewal year until approval of renewal is received
Application for renewal of a license is timely submitteddfi requirements for renewal, including continuing
education requirements, y@been completed and reported pursuant to section 45.43, subdivision 1.

Sec.13. Minnesota Statutes 2020, section 82.81, subdivisl, is amended to read:

Subd.12. Fraudulent, deceptive, and dishonest practices (a) Prohibitions. For the purposes of section
82.82, subdivision 1, clause (b), the following acts and practices constitute fraudulent, deceptive, or dishonest
practices:

(1) act on behalf of more than one party to a transaction without the knowledge and consent of all parties;

(2) act in the dual capacity of licensee and undisclosed principal in any transaction;

(3) receive funds while acting as principal winifunds would constitute trust funds if received by a licensee
acting as an agent, unless the funds are placed in a trust acéarmts need not be placed in a trust account if a
written agreement signed by all parties to the transaction specifidemeulifdisposition of the funds, in accordance
with section 82.82, subdivision 1;

(4) violate any state or federal law concerning discrimination intended to protect the rights of purchasers or
renters of real estate;

(5) make a material misstatement in application for a license or in any information furnished to the
commissioner;

(6) procure or attempt to procure a real estate licenséifesel—or-herselthe procuring individuabr any
person by fraud, misrepresentation, or deceit;

(7) represenmembership in any real estatdated organization in which the licensee is not a member;

(8) advertise in any manner that is misleading or inaccurate with respect to properties, terms, values, policies, or
services conducted by the licensee;

(9) make ap material misrepresentation or permit or allow another to make any material misrepresentation;
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(10) make any false or misleading statements, or permit or allow another to make any false or misleading
statements, of a character likely to influence, persuadinduce the consummation of a transaction contemplated
by this chapter;

(11) fail within a reasonable time to account for or remit any money coming into the licensee's possession which
belongs to another;

(12) commingle withhis—er—herthe individudls own money or property trust funds or any other money or
property of another held by the licensee;

(13) ademand from a selldor a commissiorte or compensatioio which the licensee is not entitled, knowing
thathe-ershdhe individualis not entited to the commissioar compensation;

(14) pay or give money or goods of value to an unlicensed person for any assistance or information relating to
the procurement by a licensee of a listing of a property or of a prospective buyer of a propergnitidises not
apply to money or goods paid or given to the parties to the transaction);

(15) fail to maintain a trust account at all times, as provided by law;

(16) engage, with respect to the offer, sale, or rental of real estate, in an anticompéitiitye ac

(17) represent on advertisements, cards, signs, circulars, letterheads, or in any other maheeesthiadthe
individual is engaged in the business of financial planning urtkessr—shethe individualprovides a disclosure
document to the @nt The document must be signed by the client and a copy must be left with the @lent

disclosure document must contain the following:

(i) the basis of fees, commissions, or other compensation receivegimy-heran individualin connection with
rendering of financial planning services or financial counseling or advice in the following language:

"My compensation may be based on the following:

(a) .. commissions generated from the products | sell you;
(b) .. fees; or

(c) ... a combination of (a) and (bJComments]";

(i) the name and address of any company or firm that supplies the financial services or products offered or sold
by him-er-heran individualin the following language:

"I am authorized to offer or sell pdacts and/or services issued by or through the following firm(s):
[List]

The products will be traded, distributed, or placed through the clearing/trading firm(s) of:

[List]™;

(iii) the license(s) held by the person under this chapter or chapter @&¥adn the following language:
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"I am licensed in Minnesota as a(n):
(a) .. insurance agent;

(b) ... securities agent or broker/dealer;
(c) ... real estate broker or salesperson;
(d) ... investment adviser"; and

(iv) the specific identity of any finanal products or services, by category, for example mutual funds, stocks, or
limited partnerships, the person is authorized to offer or sell in the following language:

"The license(s) entitles me to offer and sell the following products and/or services:

(a) .. securities, specifically the followindList];

(b) ... real property;

(c) ... insurance; and

(d) ... other: [List]."

(b) Determining violation. A licensee shall be deemed to have violated this section if the licensee has been
found to haveviolated sections 325D.49 to 325D.66, by a final decision or order of a court of competent
jurisdiction.

(c) Commissioner's authority. Nothing in this section limits the authority of the commissioner to take actions
against a licensee for frauduledgceptive, or dishonest practices not specifically described in this section.

Sec.14. Minnesota Statutes 2020, section 82B.021, is amended by adding a subdivision to read:

Subd.14a Evaluation. "Evaluation" means an estimate of the value of regbgnty, made in accordance with
the Interagency Appraisal and Evaluation Guidelines provided to an entity regulated by a federal financial
institution's regulatory agency, for use in a real eseled financial transaction for which an appraisal is not
required by federal law.

Sec.15. Minnesota Statutes 2020, section 82B.021, is amended by adding a subdivision to read:

Subd.16a Interagency Appraisal and Evaluation Guidelines "Interagency Appraisal and Evaluation
Guidelines" means the appraisaldaevaluation guidelines provided by a federal financial institution's regulatory
agency, as provided by Federal Register, volume 75, page 77450 (2010), as amended.

Sec.16. Minnesota Statutes 2020, section 82B.021, subdivision 18, is amended to read:

Subd.18. Licensed real property appraiser "Licensed real property appraiser" means an individual licensed
under this chapter to perform appraisals on honcomplexamiy to fourfamily residential units or agricultural
property having a transactioneilue of less than $1,000,000 and complex-fameily to fourfamily residential
units or agricultural property having a transactional value of lessb2&@0005400,000
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Sec.17. Minnesota Statutes 2020, section 82B.03, is amended by adding a suhdivistad:

Subd.3. Evaluation. A licensed real estate appraiser may provide an evaluathen providing an
evaluation, a licensed real estate appraiser is not engaged in real estate appraisal activity and is not subject to this
chapter An evaluation by a licensed real estate appraiser under this subdivision must contain a disclosure that the
evaluation is not an appraisal.

Sec.18. Minnesota Statutes 2020, section 82B.11, subdivision 3, is amended to read:

Subd.3. Licensed residentialreal property appraiser. A licensed residential real property appraiser may
appraise noncomplex residential property or agricultural property having a transaction value less than $1,000,000
and complex residential or agricultural property having a trdiosacalue less tha$250,000$400,000

Sec.19. Minnesota Statutes 2020, section 82B.195, is amended by adding a subdivision to read:

Subd.5. Evaluation. When providing an evaluation, a licensed real estate appraiser is not required to comply
with the Uniform Standards of Professional Appraisal Practice.

Sec.20. [82B.25] VALUATION BIAS.

Subdivision 1 Definition. For the purposes of this section, "valuation bias" means to explicitly, implicitly, or
structurally select data and apply that datan appraisal methodology or technique in a biased manner that harms a
protected class, as defined by the Fair Housing Act of 1968, as amended.

Subd.2. Education. Within two years of receiving a license under this chapter, and as required by the
Appraiser Qualifications Board, a real property appraiser shall provide to the commissioner evidence of satisfactory
completion of a continuing education course on the valuation bias of real property.

EFFECTIVE DATE . This section is effective September 1220 A real property appraiser who has received
their license prior to the effective date of this section must complete the coutseedelyy this section by

August31, 2023.

Sec.21. Minnesota Statutes 2020, section 115C.094, is amended to read:
115C094 ABANDONED UNDERGROUND STORAGE TANKS.

(a) As used in this section, an abandoned underground petroleum storage tank means an underground petroleum
storage tank that was:

(1) taken out of service prior to December 22, 1288;
(2) taken out of servicen or after December 22, 1988, if the current property owner did not know of the
existence of the underground petroleum storage tank and could not have reasonably been expected to have known of

the tank's existence at the time the owner first acquired tigé, or interest in the tamkor

(3) taken out of service and is located on property that is being held by the state in trust for local taxing districts
under section 281.25.

(b) The board may contract for:

(1) a statewide assessment in orderd&termine the quantity, location, cost, and feasibility of removing
abandoned underground petroleum storage tanks;
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(2) the removal of an abandoned underground petroleum storage tank; and

(3) the removal and disposal of petroleaomtaminated soil if theemoval is required by the commissioner at
the time of tank removal.

(c) Before the board may contract for removal of an abandoned petroleum storage tank, the tank owner must
provide the board with written access to the property and release the boahfrguotential liability for the work
performed.

(d) If at the time of the forfeiture of property identified under paragraph (a), clause (3), the property owner or the
owner's heirs, devisees, or representatives, or any person to whom the right to payasxganted by statute,
mortgage, or other agreement, repurchases the property under section 282.241, the board's contracted costs for the
underground storage tank removal project must be included as a special assessment included in the repurchase price,
as provided under section 282.251, and must be returned to the board upon the sale of the property.

) (e)Money in the fund is appropriated to the board for the purposes of this section.

Sec.22. Minnesota Statutes 2020, section 308A.201, subdivikihris amended to read:

Subd.12. Electric cooperative powers (a) An electric cooperative has the power and authority to:

(1) make loans to its members;

(2) prerefund debt;

(3) obtain funds through negotiated financing or public sale;

(4) borrowmoney and issue its bonds, debentures, notes, or other evidence of indebtedness;

(5) mortgage, pledge, or otherwise hypothecate its assets as may be necessary;

(6) invest its resources;

(7) deposit money in state and national banks and trust compatfiesized to receive deposits; and

(8) exercise all other powers and authorities granted to cooperatives.

(b) A cooperative organized to provide rural electric power may enter agreements and contracts with other
electric power cooperatives or with a ceogitive constituted of electric power cooperatives to share losses and risk
of losses to their transmission and distribution lines, transformers, substations, and related appurtenances from
storm, sleet, hail, tornado, cyclone, hurricane, or windstodm agreement or contract or a cooperative formed to
share losses under this paragraph is not subject to the laws of this state relating to insurance and insurance
companies.

(c) An electric cooperative, an affiliate of the cooperative formed to providallmod, or another entity
pursuant to an agreement with the cooperative or the cooperative's affiliate may use the cooperative, affiliate, or
entity's existing or subsequently acquired electric transmission or distribution easements for broadband
infrastrudure and to provide broadband service, which may include an agreement to lease fiber.cafmacity
exercise rights granted under this paragraph, the cooperative must provide to the property owner on which the

easement is located two written notices, astiéao months apart, that the cooperative intends to use the easement
for broadband purposesThe use of the easement for broadband services vestaiasidvith the land beginning
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six months after the first notice is provided under paragraph (d) unlessraaction challenging the use of the
easement for broadband purposes has been filed before that time by the property owner as provided under paragraph (e).
The cooperative must also file evidence of the notices for recording with the county recorder.

(d) The cooperative's notices under paragraph (c) must be sent by first class mail to the last known address of the
owner of the property on which the easement is located or by printed insertion in the property owner's utility bill
The notice must incluglthe following:

(1) the name and mailing address of the cooperative;

(2) a narrative describing the nature and purpose of the intended easement use;

(3) a description of any trenching or other underground work expected to result from the intendedudseg
the anticipated time frame for the work;

(4) a phone number of a cooperative employee to contact regarding the easement; and

(5) the following statement, in bold red letteringtt is important to make any challenge by the deadline to
preserve any legal rights you may hdve

(e) A property owner, within six months after receiving notice under paragraph (d), may commence an action
seeking to recover damages for an electric cooperative's use of an electric transmission or distrigutient éar
broadband service purposel the claim for damages is under $15,000, the claim may be brought in conciliation
court Notwithstanding any other law to the contrary, the procedures and substantive matters set forth in this
subdivision governmaction under this paragraph and are the exclusive means to bring a claim for compensation
with respect to a notice of intent to use a cooperative transmission or distribution easement for broadband purposes
To commence an action under this paragraplk, groperty owner must serve a complaint upon the electric
cooperative as in a civil action and file the complaint with the district court for the county in which the easement is
located The complaint must state whether the property owner (1) is chadtetine electric cooperative's right to
use the easement for broadband services or infrastructure as authorized under paragraph (c), (2) is seeking damages
as provided under paragraph (f), or (3) both.

(f)_If the property owner is seeking damages, the&tete cooperative may, at any time after answering the
complaint, (1) deposit with the court administrator an amount equal to the cooperative's estimate of damages, up to
$5,000, and (2) after making the deposit, use the electric transmission or sewiemdements for broadband
purposes, conditioned on an obligation to pay the amount of damages determined by théf ¢cbarproperty
owner is challenging the electric cooperative's right to use the easement for broadband services or infrastructure as
authorized under paragraph (c), after the electric cooperative answers the complaint the district court must promptly
hold a hearing on the property owner's challentfethe district court denies the property owner's challenge, the
electric cooperative nyaproceed to make a deposit and make use of the easement for broadband service purposes,
as provided under clause (2).

(g) In an action involving a property owner's claim for damages, the landowner has the burden to prove the
existence_and amount of angtnreduction in the fair market value of the property, considering the existence,
installation, construction, maintenance, modification, operation, repair, replacement, or removal of broadband
infrastructure in the easement, as well as any benefit to thpenty from access to broadband service
Conseguential or special damages must not be awarBealence of revenue, profits, fees, income, or similar
benefits to the electric cooperative, the cooperative's affiliate, or a third party is inadmigsitylfees or costs
incurred as a result of an action under this subdivision must be paid by the party that incurred the fees or costs.

(h) Nothing in this section limits in any way an electric cooperative's existing easement rights, including but not
limited to rights an electric cooperative has or may acquire to transmit communications for electric system
operations or otherwise.
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(i) Placement of broadband infrastructure for use in providing broadband service under paragraphs (c) to (h) in
any portion of arelectric transmission or distribution easement located in the publicaighdy is subject to local
government permitting and riglof-way management authority under section 237.163, and the placement must be
coordinated with the relevant local govermmanit to minimize potential future relocation¥he cooperative must
notify a local government unit prior to placing infrastructure for broadband service in an easement that is in or
adjacent to the local government unit's public Fghtvay.

(1) For purposes of this subdivision:

(1) "broadband infrastructure” has the meaning given in section 116J.394; and

(2) "broadband service" means broadband infrastructure and any services provided over the infrastructure that
offer advanced telecommunicationgpadility and Internet access.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.23. [332.61] INFORMATIVE DISCLOSURE.

A lead generator must prominently make the following disclosure on all print, electronic, and nonprint
solicitations, including advertising on websites, radio, or televisidihis company does not actually provide any of
the credit services you are seeking/e ONLY refer you to companies that want to provide some or all of those
services'

Sec.24. Minnesota Statutes 2020, section 349.11, is amended to read:
349.11 PURPOSE.
The purpose of sections 349.11 to 349.22 is to regulate lawful gambling, to insure integrity of opesaditms,

provide for the use of net profits only for lawful purpgsasdto authorize only those games or game features
discussed in this chapter

EFFECTIVE DATE . This section is effective September 6, 2022.

Sec.25. Minnesota Statutes 2020, section 349.12, subdivision 12a, is amended to read:

Subd.12a Electronic bingo device "Electronic bingo device" means a handheld and portable electronic
device that:

(1) is used by a bingo player to:

(i) monitor bingo paper sheets or a facsimile of a bingo paper sheet purchased and played at the time and place
of an organizatios bingo occasion, or to play an electronic bingo game that is linked with other permitted premises;

(ii) activate numbers announced or displayed, and to compare the numbers to the bingo faces previously stored
in the memory of the device;

(iif) identify a winning bingo pattern or game requirement; and
(iv) play against other bingo players;

(2) limits the play of bingo faces to 36 faces per game;
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(3) requires coded entry to activate play but does not allow the use of a coin, currency, or tokensetbeloletdn
activate play;

(4) may only be used for play against other bingo players in a bingo game;

(5) may only display the results of the electronic bingo game in a manner typically associated with bingo played
in a paper format, may only display thed of numbers and letters typically associated with paper bingo, and may
not display or simulate any other form of gambling, entertainment, slot machines, electronic video lotteries, or video
games of chance;

(6) has no spinning reels or other repregiéomhs that mimic a slot machine, including but not limited to
nonstraight win line graphics, nonstraight pay line graphics, open all features, single button press reveals, hold and
spin features, delayed reveals, cascading or tumbling reveals, bonus bameswheels, free play, free spins, or
screens or game features that are triggered after the initial symbols are revealed that display the results of the game;

5) (7) has no additional function as an amusement or gambling device other than asranielegt-tab game
defined under section 349.12, subdivision 12c;

£6) (8) has the capability to ensure adequate levels of security internal controls;

A (9) has the capability to permit the board to electronically monitor the operation of the daVite amternal
accounting systems; and

£8) (10) has the capability to allow use by a player who is visually impaired.

EFFECTIVE DATE . This section is effective September 6, 2022.

Sec.26. Minnesota Statutes 2020, section 349.12, subdivision 12berded to read:

Subd.12h Electronic pull-tab device "Electronic pulttab device" means a handheld and portable electronic
device that:

(1) is used to play one or more electronic yfabh games;

(2) requires coded entry to activate play but doesahoitv the use of coin, currency, or tokens to be inserted to
activate play;

(3) requires that a player mustanually activate or open each electronic pialb ticket andalso manually
activate or operachindividual line, row, or column okach-electromi-pul-tab-ticketsymbols on each electronic
pull-tab ticket with a separate push of a button, and must display the underlying symbols in a given line, row, or
column immediately after the player manually activates or opens the applicable line, rowpam obsymbols

(4) maintains information pertaining to accumulated win credits that may be applied to games in play or
redeemed upon termination of play;

(5) may only display the results of the electronic fali game in a manner typity associatedvith paper
pull-tabs tickets, may only display symbols typically associated with papeitapullickets, may not include
continuation play, bonus games, or additional screens or game features that display the results of the game after the
initial symbols & revealed, and may not display or simulate any other form of gambling, entertainment, slot
machines, electronic video lotteries, or video games of chance;
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{5) (6) has no spinning reels or other representations that mimic a video slot mactiuging hut not limited
to nonstraight win line graphics, nonstraight pay line graphics, open all features, single button press reveals, hold
and spin features, delayed reveals, cascading or tumbling reveals, bonus games, bonus wheels, free play, free spins,
progressive prizes or jackpots, or screens or game features that are triggered after the initial symbols are revealed
that display the results of the game

£6) (7) has no additional function as a gambling device other than as an eletittk@itbingo game piged on a
device defined under section 349.12, subdivision 12a;

A (8) may incorporate an amusement game feature as part of tHalpglhme but may not require additional
consideration for that feature or award any prize, or other benefit for thatefeatu

£8) (9) may have auditory or visual enhancements to promote or provide information about the game being
played, provided the component does not affect the outcome of a game or display the results of a game,;

{9) (10) maintains, on nonresettable meteassprintable, permanent record of all transactions involving each
device and electronic palb games played on the device;

09)(11)is not a pulitab dispensing device as defined under subdivision 32a; and
&3 (12) has the capability to allow use byplayer who is visually impaired.

EFFECTIVE DATE . This section is effective September 6, 2022.

Sec.27. Minnesota Statutes 2020, section 349.12, subdivision 12c, is amended to read:
Subd.12c Electronic pull-tab game "Electronic pulittab game'means a pultab game containing:
(1) facsimiles of pultab tickets that are played on an electronic-tabl device provided that any game with

multiple lines, rows, or columns of symbols requires a separate push of a button to reveal the symbwathnder
the applicable line, row, or column and results are displayed pursuant to subdivision 12b

(2) a predetermined, finite number of winning and losing tickets, not to exceed 7,500 tickets;
(3) the same price for each ticket in the game;

(4) a pricepaid by the player of not less than 25 cents per ticket;

(5) tickets that are in conformance with applicable board rules fotahst

(6) winning tickets that comply with prize limits under section 349.211;

(7) a unique serial number that may not égenerated;

(8) an electronic flare that displays the game name; form number; predetermined, finite number of tickets in the
game; and prize tier; and

(9) no spinning reels or other representations that mimic a video slot mashprevided in subdivish 12b,

clause (6)

EFFECTIVE DATE . This section is effective September 6, 2022.
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Sec.28. Minnesota Statutes 2020, section 386.375, subdivision 3, is amended to read:

Subd.3. Consumer education information (a) A person other than the mortgagor @e bwner who transfers
or offers to transfer an abstract of title shall present to the mortgagor or fee owner basic information in plain English
about abstracts of title This information must be sent in a form prepared and approved by the commissioner of
commerce and must contain at least the following items:

(1) a definition and description of abstracts of title;

(2) an explanation that holders of abstracts of title must maintain it with reasonable care;

(3) an approximate cost or range of costs to replace a lost or damaged abstracandtitle;

estate; and

£5) (4) an explanation of options for storage of ahsts.

(b) The commissioner shall prepare the form for use under this subdivision as soon as phsisisiebdivision
does not apply until 60 days after the form is approved by the commissioner.

(c) A person violating this subdivision is subject tpemalty of $200 for each violation.

Sec.29. APPRAISER INTERNET COURSE REQUIREMENTS.

Notwithstanding Minnesota Statutes, sections 45.305, subdivision l1a, and 45.306, subdivision 1a, education
providers may submit to the commissioner of commerce foroappn classroom course under Minnesota Statutes,
section 45.25, subdivision 2a, clause (3), or a distance learning course, as defined in Minnesota Statutes, section
45.25, subdivision 5a, that has not been approved by the International Distance Ediedification Center.

EFFECTIVE DATE . This section is effective the day following final enactment and expires after the
peacetime emergency declared by the governor in an executive order that relates to the infectious disease known as
COVID-19 is terminged or rescinded or December 31, 2021, whichever is later.

Sec.30. MINNESOTA COUNCIL ON ECONOMIC EDUCATION.

(a) The Minnesota Council on Economic Education, with funds made available through grants from the
commissioner of education in fiscal years 2@hd 2023, must:

(1) provide professional development to Minnesota's kindergarten through grade 12 teachers implementing state
graduation standards in learning areas related to economic education;

(2) support the diredib-student ancillary economic angkersonal finance programs that Minnesota teachers
supervise and coach; and

(3) provide support to geographically diverse affiliated higher educhsrd centers for economic education,
including those based at Minnesota State University Mankato, Minnesota State University MoSith€mid
State UniversitySt. Catherine Uniersity, and the University dt. Thomas, as the centers' work relates to activities
in clauses (1) and (2).

(b) By February 15 of each year following the receipt of a grant, the Minnesota Council on Economic Education
must report to the commissioner afueation on the number and type ofpierson and online teacher professional
development opportunities provided by the Minnesota Council on Economic Education or affiliated state centers
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The report must include a description of the content, length,caadidn of the programs; the number of preservice
and licensed teachers receiving professional development through each of these opportunities; and a summary of
evaluations of professional opportunities for teachers.

(c) On August 15, 2021, the DepartmehEducation must pay the full amount of the grant for fiscal year 2022
to the Minnesota Council on Economic Educati@n August 15, 2022, the Department of Education must pay the
full amount of the grant for fiscal year 2023 to the Minnesota CouncE@momic Education The Minnesota
Council on Economic Education must submit its fiscal reporting in the form and manner specified by the
commissioner The commissioner may request additional information as necessary.

EFFECTIVE DATE . This section is déctive the day following final enactment.

Sec.31. CONSUMER DEBT COLLECTION LANGUAGE BARRIER WORKING GROUP.

Subdivision 1 Establishment The commissioner of commerce shall convene a working group to review
language barriers and the effect on craditdebt collectors, and limited English proficient communities.

Subd.2. Membership. The working group consists of the following members:

(1) the commissioner of commerce or a designee;

(2) one member appointed by the Attorney General's Office;

(3) two members of the public representing creditors or debt collectors, appointed by the industry and subject to
approval by the commissioner of commerce;

(4) two members of the public representing consumer rights, appointed by consumer rights advocate
organzations and subject to approval by the commissioner of commerce;

(5) one member appointed by the Council for Minnesotans of African Heritage;

(6) one member appointed by the Minnesota Council on Latino Affairs;

(7) one member appointed by the CouncilAsiarPacific Minnesotans;

(8) two members appointed by the Indian Affairs Council; and

(9) one member appointed by MiMinnesota Legal Aid.

Subd.3. Report. (a) By January 1, 2022, the commissioner of commerce shall report to the chairs angl rankin
minority members of the house of representatives and senate committees with jurisdiction over commerce with the
working group's recommendations to address language barriers between creditors, debt collectors, and consumers.

(b) The working group shalkamine:

(1) current practices for communicating with consumers in the consumer's preferred language when attempting
to collect a debt or enforce a lien;

(2) the availability of translation services or a written glossary of financial terms for consuhwess primary
language is not English; and

(3) state and federal laws involving issues under clauses (1) and (2).
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Sec.32. COLLECTION AGENCY EMPLOYEES; WORK FROM HOME.

An employee of a collection agency licensed under Minnesota Statutes, chapter 38&rknfigm a location
other than the licensee's business location if the licensee and employee comply with all the requirements of
Minnesota Statutes, section 332.33, that would apply if the employee were working at the business Tdafiem
for a cdlector registration or renewal under Minnesota Statutes, section 332.33, subdivision 3, entitles the individual
collector to work at a licensee's business location or a location otherwise acceptable under this séction
additional branch license is n@quired for a location used under this sectibhis section expires May 31, 2022.

Sec.33. REPEALER.

Minnesota Statutes 2020, sections 45.017; 45.306, subdivision 1; and 11&€.t6pealed.

ARTICLE 7
ENERGY CONSERVATION AND STORAGE

Section 1 Minnesota Statutes 2020, section 16B.86, is amended to read:

16B.86 PROBUCTNMITFY- STATE BUILDING ENERGY CONSERVATION IMPROVEMENT
REVOLVING LOAN ACCOUNT.

Subdivision 1 Definitions. (a) For purposes of this section and section 16B.87, the following teawesthe
meanings given.

(b) "Energy conservation" has the meaning given in section 216B.241, subdivision 1, paragraph (d).

(c) "Energy conservation improvement" has the meaning given in section 216B.241, subdivision 1, paragraph (e).

(d) "Energy effitency" has the meaning given in section 216B.241, subdivision 1, paragraph (f).

(e) "Project" means the energy conservation improvements financed by a loan made under this section.

(f) "State building" means an existing building owned by the state aidinta.

Subd.2. Account established The productivity state building energy conservation improvement revolving
loan account igstablished aa specialseparateccount in the state treasurf¥he commissioner shall manage the
account and shall credib the account investment income, repayments of principal and interest, and any other
earnings arising from assets of the accoumnoney in the account is approprlated to the comm|SS|oner of
administration to make loans fie eased

revendes—or—both—for—a—state—agergtsgte aqenmes to |mplement energy conservanon and energy efficiency

improvements in state buildings under section 16B.87

EFFECTIVE DATE . This section is effetive the day following final enactment.

Sec.2. Minnesota Statutes 2020, section 16B.87, is amended to read:

16B.87 AWARD AND REPAYMENT OF PROBUCHMIFY- STATE BUILDING ENERGY
IMPROVEMENT CONSERVATION LOANS.

Subdivision 1 Committee. The Productivity State Building Energy Conservation Improvemeran
Committee consists of the commissioners of administration, management and budgeteagecommerce The
commissioner of administration serves as chair of the commifié® members serve without cpensation or
reimbursement for expenses.
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Subd.2. Award and terms of loans (a) An agency shall apply for a loan on a fopravideddevelopedy the
commissioner of administratiothat requires an applicant to submit the following information:

(1) a dacription of the proposed project, including existing equipment, structural elements, operating
characteristics, and other conditions affecting energy use that the energy conservation improvements financed by the
loan modify or replace;

(2) the total esthated project cost and the loan amount sought;

(3) a detailed project budget;

(4) projections of the proposed project's expected energy and monetary savings;

(5) information demonstrating the agency's ability to repay the loan;

(6) a description of the&nergy conservation programs offered by the utility providing service to the state
building from which the applicant seeks additional funding for the project; and

(7) any additional information requested by the commissioner.

(b) The committee shaII resw appllcatlons for loans and shaII award a Ioan based upon criteria adopted by the
committee ba

Fepaymermeia—teaprmay—net—exeeed—twe—yearman made undethls sectlon must

(1) be at or below the market rate of interest, including a zero interest loan; and

(2) have a term no longer than seven years.

(c) In making awards, the committee shall give preference to:

(1) applicants that have sought funding tfee project through energy conservation projects offered by the utility
serving the state building that is the subject of the application; and

(2) to the extent feasible, applications for state buildings located within the electric retail service theea of
utility that is subject to section 116C.779.

Subd.3. Repayment An agency receiving a loan under this section shall repay the loan according to the terms
of the loan agreementThe principal and interest must be paid to the commissionadministration who shall
deposit it in theproductivity state building energy conservation improvement revoMoan fund account
Payments of loan principal and interest must begin no later than one year after the project is completed

Sec.3. [216B.1698] INNOVATIVE CLEAN TECHNOLOGIES.

(a) For purposes of this section, "innovative clean technology" means advanced energy technology that is:

(1) environmentally superior to technologies currently in use;

(2) expected to offer energelated, environmaal, or economic benefits; and

(3) not widely deployed by the utility industry.
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(b) A public utility may petition the commission for authorization to invest in a project or projects to deploy one
or more innovative clean technologies to further the @mmént, commercialization, and deployment of innovative
clean technologies that benefit the public utility's customers.

(c) The commission may approve a petition under paragraph (b) if it finds:

(1) the technologies proposed are innovative clean techigsto

(2) the investment in an innovative clean energy technology is likely to provide benefits to customers that exceed
the technology's cost;

(3) the public utility is meeting its energy conservation goals under section 216B.241; and

(4) the projectomplies with the spending limits under paragraph (d).

(d) Over any three consecutive years, a public utility must not spend more on innovative clean technologies
under this section than:

(1) for a public utility providing service to 200,000 or more itd¥innesota customers, $6,000,000; or

(2) for a public utility providing service to fewer than 200,000 retail Minnesota customers, $3,000,000.

(e) The commission may authorize a public utility to file a rate schedule containing provisions that aatlgmatic
adjust charges for public utility service in direct relation to changes in prudent costs incurred by a public utility
under this section, up to the amounts allowed under paragrapfiddhe extent the public utility investment under
this section idor a capital asset, the utility may request that the asset be included in the utility's rate base.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.4. Minnesota Statutes 2020, section 216B.2401, is amended to read:

216B.2401 ENERGY SAVINGSAND OPTIMIZATION POLICY GOAL.

(a) The legislature finds that energy savings are an energy resource, and tdtectise energy savings are
preferred over all other energy resourcés addition, the legislature finds thaptimizing the timing and method
used by energy consumers to manage energy use provides significant benefits to the consumers and to the utility
system as a whaleThe legislature further finds that ceffective energy savingand load management progra

should be procured systematically and aggressively in order to reduce utility costs for businesses and residents,
improve the competitiveness and profitability of businesses, create more -eslatgy jobs, reduce the economic
burden of fuel imports,rad reduce pollution and emissions that cause climate chafigerefore, it is the energy

policy of the state of Minnesota to achieve annual energy saespgsl equivalentto at leastt:5 2.5 percent of

annual retall energy sales of electr|C|ty and nehtgms throu heest—eﬁeetwe—aqefgy—eensewanmq—rmpmvement

pvolvement,

premeteene#g%eﬂleeneyar%eﬂepg%eensewanmmlple measures, mcludlnq but not Ilmlted to

(1) costeffecive energy conservation improvement programs and efficiensfugthing utility programs under
sections 216B.2402 to 216B.241;

(2) rate design;
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(3) energy efficiency achieved by energy consumers without direct utility involvement;

(4) advancements iricgewide energy codes and ceffiective appliance and equipment standards;

(5) programs designed to transform the market or change consumer behavior;

(6) energy savings resulting from efficiency improvements to the utility infrastructure and system; and

(7) other efforts to promote energy efficiency and energy conservation.

(b) A utility is encouraged to design and offer to customers load management programs that éhable:
customers to maximize the economic value gained from the energy purchasethdraustomer's utility service
provider; and (2) utilities to optimize the infrastructure and generation capacity needed to effectively serve
customers and facilitate the integration of renewable energy into the energy system.

(c) The commissioner muptovide a reasonable estimate of progress made toward the statewidesavingyg
goal under paragraph (a) in the annual report required under section 216B.241, subdivision 1c, and make
recommendations for administrative or legislative initiatives toeise energy savings toward that godlhe
commissioner must annually report on the energy productivity of the state's economy by estimating the ratio of
economic output produced in the most recently completed calendar year to the primary energy ahputbatsesar.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.5. [216B.2402] DEFINITIONS.

Subdivision 1 Definitions. For the purposes of section 216B.16, subdivision 6b, and sections 216B.2401 to
216B.241, the fllowing terms have the meanings given them.

Subd.2. Consumerowned utility. "Consumerowned utility" means a municipal gas utility, a municipal
electric utility, or a cooperative electric association.

Subd.3. Cumulative lifetime savings "Cumulative lifetime savings" means the total electric energy or natural
gas savings in a given year from energy conservation improvements installed in that given year and energy
conservation improvements installed in previous years that are still intiopera

Subd.4. Efficient fuel-switching improvement "Efficient fuel-switching improvement" means a project that:

(1) replaces a fuel used by a customer with electricity or natural gas delivered at retail by a utility subject to
section 216B.2403 or 3B.241;

(2) results in a net increase in the use of electricity or natural gas and a net decrease in source energy
consumption on a fueieutral basis;

(3) otherwise meets the criteria established for consonveed utilities in section 216B.2403, sukdien 8,
and for public utilities under section 216B.241, subdivisions 11 and 12; and

(4) requires the installation of equipment that utilizes electricity or natural gas, resulting in a reduction or
elimination of the previous fuel used.

An efficient fuel-switching improvement is not an energy conservation improvement or energy efficiency even if it
results in a net reduction in electricity or natural gas consumption.
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Subd.5. Energy conservation "Energy conservation" means an action that resulta met reduction in
electricity or natural gas consumption Energy conservation does not include an efficient -fugtching

improvement.

Subd.6. Energy conservation improvement "Energy conservation improvement” means a project that results
in_energyefficiency or energy conservationEnergy conservation improvement may include waste heat that is
recovered and converted into electricity or used as thermal enerqgy, but does not include electric utility infrastructure
projects approved by the commissiomder section 216B.1636.

Subd.7. Energy efficiency. "Energy efficiency” means measures or programs, including energy conservation
measures or programs, thafl) target consumer behavior, equipment, processes, or devices; (2) are designed to
reduce e consumption of electricity or natural gas on either an absolute or per unit of production basis; and (3) do
not reduce the quality or level of service provided to an energy consumer.

Subd.8. Fuel. "Fuel" means energy, including electricity, propanatural gas, heating oil, gasoline, diesel
fuel, or steam, consumed by a retail utility customer.

Subd.9. Fuel neutral. "Fuel neutral" means an approach that compares the use of various fuels for a given end
use, using a common metric.

Subd.10. Gross annual retail enerqy sales"Gross annual retail energy sales" means a utility's annual electric
sales to all Minnesota retail customers, or natural gas throughput to all retail customers, including natural gas
transportation customers, on a utilitdistribution system in MinnesataGross annual retail energy sales does not
include:

(1) gas sales to:

(i) a large energy facility;

(i) a large customer facility whose natural gas utility has been exempted by the commissioner under section
216B.241 subdivision 1a, paragraph (a), with respect to natural gas sales made to the large customer facility; or

(iii) a commercial gas customer facility whose natural gas utility has been exempted by the commissioner under
section 216B.241, subdivision la, pagsh (b), with respect to natural gas sales made to the commercial gas
customer facility;

(2) electric sales to a large customer facility whose electric utility has been exempted by the commissioner under
section 216B.241, subdivision 1a, paragraph (&h mespect to electric sales made to the large customer facility; or

(3) the amount of electric sales prior to December 31, 2032, that are associated with a utility's program, rate, or
tariff for electric vehicle charging based on a methodology asglmptions developed by the department in
consultation with interested stakeholders no later than December 31, 2621 December 31, 2032, incremental
sales to electric vehicles must be included in calculating a utility's gross annual retail sales.

Subd.11. Investments and expenses of a public utility "Investments and expenses of a public utility" means
the investments and expenses incurred by a public utility in connection with an energy conservation improvement.

Subd.12. Large customer facility. "Large customer facility" means all buildings, structures, equipment, and
installations at a single site that in aggregdtE: impose a peak electrical demand on an electric utility's system of
at least 20,000 kilowatts, measured in the same mamdéhe utility that serves the customer facility measures
electric demand for billing purposes; or (2) consume at least 500,000,000 cubic feet of natural gas ahiheally
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calculating peak electrical demand, a large customer facility may include deifisgidby onsite cogeneration
facilities and, if engaged in mineral extraction, may include peak energy demand from the large customer facility's
mining processing operations.

Subd.13. Large energy facility. "Large energy facility" has the meaning givén section 216B.2421,
subdivision 2, clause (1).

Subd.14. Lifetime energy savings "Lifetime energy savings" means the amount of savings a particular energy
conservation improvement is projected to produce over the improvement's effective ugend.life

Subd.15. Load management "Load management" means an activity, service, or technology that changes the
timing or the efficiency of a customer's use of energy that allows a utility or a custorféj tespond to local and
regional energy systeoonditions; or (2) reduce peak demand for electricity or natural lggad management that
reduces a customer's net annual energy consumption is also energy conservation.

Subd.16. Low-income household "Low-income household" means a household whasesdhold income is
60 percent or less of the state median household income.

Subd.17. Low-income programs "Low-income programs” means energy conservation improvement
programs that directly serve the needs of-loeome households, including leimwcomerenters.

Subd.18. Member. "Member" has the meaning given in section 308B.005, subdivision 15.

Subd.19. Multifamily building . "Multifamily building" means a residential building containing five or more
dwelling units.

Subd.20. Preweatherization measure "Preweatherization measure" means an improvement that is necessary
to allow energy conservation improvements to be installed in a home.

Subd.21. Qualifying utility . "Qualifying utility" means a utility that supplies a customer with energy tha
enables the customer to qualify as a large customer facility.

Subd.22. Waste heat recovered and used as thermal energy'Waste heat recovered and used as thermal
energy” means the capture of heat energy that would otherwise be exhausted or dissthatedvironment from
machinery, buildings, or industrial processes, and productively using the recovered thermal energy where it was
captured or distributing it as thermal energy to other locations where it is used to reduce-sidmantsumption
of natural gas, electric energy, or both.

Subd.23. Waste heat recovery converted into electricity "Waste heat recovery converted into electricity"
means an energy recovery process that converts to electricity energy from the heat of exhaust staxksisEdpip
for engines or manufacturing or industrial processes, or from the reduction of high pressure in water or gas
pipelines, that would otherwise be lost.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.6. [216B.2403] CONSUMEROWNED UTILITIES; ENERGY CONSERVATION AND
OPTIMIZATION.

Subdivision 1 Applicability . This section applies to:

(1) a cooperative electric association that provides retail service to more than 5,000 members;
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(2) a municipality that pvides electric service to more than 1,000 retail customers; and

(3) a municipality with more than 1,000,000,000 cubic feet in annual throughput sales to natural gas retail
customers.

Subd.2. Consumerowned utility; energy-savings goal (a) Eachindividual consumepwned utility subject
to this section has an annual enesayings goal equivalent to 1.5 percent of gross annual retail energy sales, which
must be met with a minimum of energy savings from energy conservation improvements equivaldeas$t one
percent of the consumemned utility's gross annual retail energy sal€he balance of energy savings toward the
annual energggavings goal may be achieved only by the following constongred utility activities:

(1) energy savings fromdditional energy conservation improvements;

(2) electric utility infrastructure projects, as defined in section 216B.1636, subdivision 1, that result in increased
efficiency greater than would have occurred through normal maintenance activity;

(3) net mergy savings from efficient fuslwitching improvements that meet the criteria under subdivision 8; or

(4) subject to department approval, demaite natural gas or electric energy displaced by use of waste heat
recovered and used as thermal energyuding the recovered thermal energy from a cogeneration or combined heat
and power facility.

(b) The enerpsavings goals specified in this section must be calculated based on weathalized sales
averaged over the most recent three yedarsonsumemowned utility may elect to carry forward energy savings in
excess of 1.5 percent for a year to the next three years, except that energy savings from electric utility infrastructure
projects may be carried forward for five yeafsparticular energy savgs can only be used to meet one year's goal.

(c) A consumeiowned utility subject to this section is not required to make energy conservation improvements
that are not costffective, even if the improvement is necessary to attain the esawiiygs goal A
consumeowned utility subject to this section must make reasonable efforts to implement energy conservation
improvements that exceed the minimum level established under this subdivisiorédffeosve opportunities and
funding are available, congidng other potential investments the consume&ned utility intends to make to benefit
customers during the term of the plan filed under subdivision 3.

Subd.3. Consumerowned utility; energy conservation and optimization plans (a) By June 1, 20223nd at
least every three years thereafter, each consomeed utility must file with the commissioner an energy
conservation and optimization plan that describes the programs for energy conservation, efficewmitdhigig,
load management, and other anares the consumewned utility intends to offer to achieve the utility's energy

savings goal.

(b) A plan's term may extend up to three yeafsmultiyear plan must identify the total energy savings and
energy savings resulting from energy conservaitigorovements that are projected to be achieved in each year of
the plan A multiyear plan that does not, in each year of the plan, meet both the minimum energy savings goal from
energy conservation improvements and the total energy savings goal ofcebtper lower goals adjusted by the
commissioner under paragraph (k), must:

(1) state why each goal is projected to be unmet; and

(2) demonstrate how the consuroevned utility proposes to meet both goals on an average basis over the
duration of the @n.

(c) A plan filed under this subdivision must provide:
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(1) for existing programs, an analysis of the esf¢ctiveness of the consumawned utility's programs offered
under the plan, using a list of baseline eneend capacitysavings assumptionsgdeloped in consultation with the

department; and

(2) for new programs, a preliminary analysis upon which the program will proceed, in parallel with further
development of assumptions and standards.

(d) The commissioner must evaluate a plan filed unuersubdivision based on the plan's likelihood to achieve
the energysavings goals established in subdivision Zhe commissioner may make recommendations to a
consumeowned utility regarding ways to increase the effectiveness of the conswned utilty's energy
conservation activities and programs under this subdivisiohhe commissione may recommend that a
consumewned utility implement a costffective energy conservation program, including an energy conservation
program suggested by an outsgimirce, including but not limited to a political subdivision, nonprofit corporation,
or community organization.

(e) Beginning June 1, 2023, and every June 1 thereafter, each comsuneel utility must file: (1) an annual
update identifying the status dhe plan filed under this subdivision, including(i) total expenditures and
investments made to date under the plan; and (ii) any intended changes to the plan; and (2) a summary of the annual
energysavings achievements under a pl&m annual filing nade in the last year of a plan must contain a new plan
that complies with this section.

() When evaluating the cosfffectiveness of a consumewned utility's energy conservation programs, the
consumefowned utility and the commissioner must considex tlosts and benefits to ratepayers, the utility,
participants, and societyThe commissioner must also consider the rate at which the conrsuwmed utility is
increasing energy savings and expenditures on energy conservation, and lifetime energyasavigsaulative

energy savings.

(9) A consumepwned utility may annually spend and invest up to ten percent of the total amount spent and
invested on energy conservation improvements on research and development projects that meet the definition of
energyconservation improvement.

(h) A generation and transmission cooperative electric association or municipal power agency that provides
energy services to consurrained utilities may file a plan under this subdivision on behalf of the consonresd
utiliti es to which the association or agency provides energy services and may make investments, offer conservation
programs, and otherwise fulfill the energgvings goals and reporting requirements under this subdivision for the
consumefowned utilities on an agegate basis.

(i) A consumerowned utility is prohibited from spending for or investing in energy conservation improvements
that directly benefit a large energy facility or a large electric customer facility the commissioner has exempted under
section 26B.241, subdivision 1la.

(i) The energy conservation and optimization plan of a consomeed utility may include activities to improve
energy efficiency in the public schools served by the utilitiese activities may include programs to:

(1) increasehe efficiency of the school's lighting and heating and cooling systems;

(2) recommission buildings;

(3) train building operators; and

(4) provide opportunities to educate students, teachers, and staff regarding energy efficiency measures
implemented tathe school.




39TH DAY] THURSDAY, APRIL 15,2021 4109

(k) A consumetowned utility may request that the commissioner adjust the consmamsd utility's minimum
goal for energy savings from energy conservation improvements under subdivision 2, paragraph (a), for the duration
of the plan filedunder this subdivisian The request must be made by January 1 of the year the conswment
utility is required to file a plan under this subdivisiobhe request must be based on:

(1) historical energy conservation improvement program achievements;

(2) customer class makeup;

(3) projected load growth;

(4) an energy conservation potential study that estimates the amount -efffeocsve energy conservation
potential that exists in the consurmwned utility's service territory;

(5) the coseffectiveness and quality of the energy conservation programs offered by the cowsumdr
utility; and

(6) other factors the commissioner and consuovaned utility determine warrant an adjustment.

The commissioner must adjust the energy savings goal taehtheycommissioner determines is supported by the
record, but must not approve a minimum energy savings goal from energy conservation improvements that is less
than an average of one percent per year over the consecutive years of the plan's duratiomg ihel year the
minimum energy savings goal is adjusted.

Subd4. Consumerowned utility; energy savings investment (a) Except as otherwisprovided, a
consumefowned utility that the commissioner determines falls short of the minimum energy sgeagfom
energy conservation improvements established in subdivision 2, paragraph (a), for three consecutive years during
which the utility has annually spent on energy conservation improvements less than 1.5 percent of gross operating
revenues for an ettric utility, or less than 0.5 percent of gross operating revenues for a natural gas utility, must
spend no less than the following amounts for energy conservation improvements:

(1) for a municipality, 0.5 percent of gross operating revenues fromsaleeof gas and 1.5 percent of gross
operating revenues from the sale of electricity, excluding gross operating revenues from electric and gas service
provided in Minnesota to large electric customer facilities; and

(2) for a cooperative electric assomat 1.5 percent of gross operating revenues from service provided in
Minnesota, excluding gross operating revenues from service provided in Minnesota to large electric customers
facilities indirectly through a distribution cooperative electric association

(b) The commissioner must not impose the spending requirement under this subdivision if the commissioner has
determined that the utility has followed the commissioner's recommendations, if any, provided under subdivision 3,

paragraph (d).

(c) Upon regest of a consumeswned utility, the commissioner may reduce the amount or duration of the
spending requirement _imposed under this subdivision, or both, if the commissitmtermines that the
consumefowned utility's failure to maintain the minimum enesgvings goal is the result of:

(1) a natural disaster or other emergency that is declared by the executive branch through an emergency
executive order that affects the conswmoemned utility's service area;

(2) a unique load distribution experiencedtbg consumeowned utility; or

(3) other factors that the commissioner determines justifies a reduction.
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(d) Unless the commissioner reduces the duration of the spending requirement under paragraph (c), the spending
requirement under this subdivision rénmsin effect until the consumemwned utility has met the minimum energy
savings goal for three consecutive years.

Subd.5. Energy conservation programs for lowincome households (a) A consumepwned utility subject
to this section must provide energgnservation programs to leivcome households The commissioner must
evaluate a consumemwned utility's plans under this section by considering the consawrezd utility's historic
spending on energy conservation programs directed torlomme houseadids, the rate of customer patrticipation in
and the energy savings resulting from those programs, and the number-iotdome persons residing in the
consumeowned utility's service territoryA municipal utility that furnishes natural gas service nap&ind at least
0.2 percent of the municipal utility's most recent thyear average gross operating revenue from residential
customers in Minnesota on energy conservation programs femtame householdsA consumerowned utility
that furnishes electri service must spend at least 0.2 percent of the consmemerd utility's gross operating
revenue from residential customers in Minnesota on energy conservation programsifmolme householdsThe
requirement under this paragraph applies to each aigmerand transmission cooperative association's aggregate
gross operating revenue from the sale of electricity to residential customers in Minnesota by all of the association's
member distribution cooperatives.

(b) To meet all or part of the spending uegments of paragraph (a), a conswmened utility may contribute
money to the energy and conservation account established in section 216B.241, subdivisidn 2aergy
conservation optimization plan must state the amount of contributions the cormunest utility plans to make to
the energy and conservation accou@bntributions to the account must be used for energy conservation programs
serving lowincome households, including renters, located in the service area of the censumadrutility making
the contribution Contributions must be remitted to the commissioner by February 1 each year.

(c) The commissioner must establish energy conservation programs fordome households funded through
contributions made to the energy and conservaticcount under paragraph (b)When establishing energy
conservation programs for leimcome households, the commissioner must consult political subdivisions, utilities,
and nonprofit and community organizations, including organizations providing energyeatiterization assistance
to low-income householdsThe commissioner must record and report expenditures and energy savings achieved as
a result of energy conservation programs for-loeome households funded through the energy and conservation
account m the report required under section 216B.241, subdivision 1c, paragrapfh commissioner may
contract with a political subdivision, nonprofit or community organization, publiityutimunicipality, or
consumeowned utility to implement lowncome pograms funded through the energy and conservation account.

(d) A consumepwned utility may petition the commissioner to modify the required spending under this
subdivision if the consumarwned utility and the commissioner were unable to expenaim@unt required for
three consecutive years.

(e) The commissioner must develop and establish guidelines for determining the eligibility of multifamily
buildings to participate in energy conservation programs provided tinltame householdsNotwithstamling the
definition of lowincome household in section 216B.2402, a constonared utility or association may apply the
most recent guidelines published by the department for purposes of determining the eligibility of multifamily
buildings to participateni low-income programs The commissioner must convene a stakeholder group to review
and update these guidelines by July 1, 2022, and at least once every five years théreafstakeholder group
must include but is not limited to representatives oflipubtilities; municipal electric or gas utilities; electric
cooperative associations; multifamily housing owners and developers; aiinclonve advocates.

(f) Up to 15 percent of a consumewned utility's spending on loimcome energy conservatigmograms may
be spent on preweatherization measurdsconsumerowned utility is prohibited from claiming energy savings
from preweatherization measures toward the consunveed utility's energy savings goal.
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(g) The commissioner must, by order, estdbhslist of preweatherization meassireligible for inclusion in
low-income energy conservation programs no later than March 15, 2022.

(h) A consumeowned utility may elect to contribute money to the Healthy AIR account under section
216B.241, subdivisio 7, paragraph (h), to provide preweatherization measures for households eligible for
weatherization assistance from the state weatherization assistance program in section 21B€Er@édiation
activities must be executed in conjunction with federal werathtion assistance program services.

Subd.6. Recovery of expensesThe commission must allow a cooperative electric association subject to rate
requlation under section 216B.026 to recover expenses resulting ff@ima plan under this section; aiid)
assessments and contributions to the energy and conservation account under section 216B.241, subdivision 2a.

Subd.7. Ownership of preweatherization measure or_energy conservation improvement (a) A
preweatherization measure or energy conservatigmdvement installed in a building under this section, excluding
a system owned by a consurmevned utility that is designed to turn off, limit, or vary the delivery of enerqy, is the
exclusive property of the building owner, except to the extent thatnirevement is subject to a security interest in
favor of the consumeswned utility in case of a loan to the building owner for the improvement.

(b) A consumeowned utility has no liability for loss, damage, or injury directly or indirectly caused by a
preweatherization measure or energy conservation improvement, unless a cemsnseteutility is determined to
have been negligent in purchasing, installing, or modifying a preweatherization measure or energy conservation

improvement

Subd.8. Criteria_for _efficient fuel-switching improvements (a) A fuekswitching improvement is deemed
efficient if, applying the technical criteria established under section 216B.241, subdivision 1d, paragraph (b), the
improvement, relative to the fuel being displaced:

(1) results in a net reduction in the amount of source energy consumed fdicalgrause, measured on a
fuel-neutral basis;

(2) results in a net reduction of statewide greenhouse gas emissions, as defined in section 216H.01, subdivision 2,
over the lfetime of the improvement For an efficient fuebwitching improvement installed by an electric
consumeowned utility, the reduction in emissions must be measured based on the hourly emissions profile of the
consumetowned utility or the utility's elediity supplier, as reported in the most recent resource plan approved by
the commission under section 216B.244Pthe hourly emissions profile is not available, the commissioner must
develop a method consuraawned utilities must use to estimate thatiea

(3) is costeffective, considering the costs and benefits from the perspective of the comsumeer utility,
participants, and society; and

(4) is installed and operated in a manner that improves the conswned utility's system load factor.

(b) For purposes of this subdivision, "source energy" means the total amount of primary energy required to
deliver energy services, adjusted for losses in_generation, transmission, armutaisiriand expressed on a
fuel-neutral basis.

Subd.9. Manner of filing and service (a) A consumepwned utility must submit the filings required under
this section to the department using the department's electronic filing sy$tencommissioner may approve an
exemption from this requirement if a consurm@med utility is unable to submit filings via the department's
electronic filing system All other interested parties must submit filings to the department via the department's
electronic filing system whenever practicable but may also file by personal dediviegymail.
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(b) The submission of a document to the department's electronic filing system constitutes service on the
department If a department rule requires service of a notice, order, or other document by the department, a
consumeowned utility, or @& interested party upon persons on a service list maintained by the department, service
may be made by personal delivery, mail, or electronic senfidectronic service may be made only to persons on
the service list that have previously agreed in wgitio accept electronic service at esmail address provided to
the department for electronic service purposes.

Subd.10. Assessment The commission or department may assess consowreed utilities subject to this
section to carry out the purposes etton 216B.241, subdivisions 1d, 1e, and Bn assessment under this
subdivision must be proportionate to a consuowened utility's gross operating revenue from sales of gas or
electric service in Minnesota during the previous calendar year, as appliéssessments under this subdivision
are not subject to the cap on assessments under section 216B.62 or any other law.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.7. Minnesota Statutes 2020, section 216B.&tbdivision 1a, is amended to read:

Subd 1a Westment—e*pendﬁuw—and—een#mhwl—pabwruﬂw Large customer faC|I|ty {a)-For
i 16B.02,

=- j v pder this

{b) (a) The owner of a large customer facility may petition the commissioner to exempt both electric and gas

utilities serving the large customer facility frothe-investment-and-expenditurerequirements—of-paragraph (a)

contributing to investments and expenditures made under an energy and conservation optimization plan filed under

subdivision 2 or section 216B.2403, subdivisiomBh respect to retail revenuesrdititable to the large customer
facility. The filing must include a discussion of the competitive or economic pressures facing the owner of the
facility and the efforts taken by the owner to identify, evaluate, and implement energy conservation ameeffici
improvements A filing submitted on or before October 1 of any year must be approved within 90 days and become
effective January 1 of the year following the filing, unless the commissioner finds that the owner of the large
customer facility has faiteto take reasonable measures to identify, evaluate, and implement energy conservation
and efficiency improvementslf a facility qualifies as a large customer facility solely due to its peak electrical
demand or annual natural gas usage, the exemptighentimited to the qualifying utility if the commissioner finds

that the owner of the large customer facility has failed to take reasonable measures to identify, evaluate, and
implement energy conservation and efficiency improvements with respect t@rieatifying utility. Once an
exemption is approved, the commissioner may request the owner of a large customer facility to submit, not more
often than once every five years, a report demonstrating the large customer facility's ongoing commitment to energ
conservation and efficiency improvement after the exemption filifge commissioner may request such reports

for up to ten years after the effective date of the exemption, unless the majority ownership of the large customer
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facility changes, in whichase the commissioner may request additional reports for up to ten years after the change
in ownership occutsThe commissioner may, within 180 days of receiving a report submitted under this paragraph,
rescind any exemption granted under this paragrapm @pdetermination that the large customer facility is not
continuing to make reasonable efforts to identify, evaluate, and implement energy conservation improv&ments
large customer facility that is, under an order from the commissioner, exempt gdnvéistment and expenditure
requirements of paragraph (a) as of December 31, 2010, is not required to submit a report to retain its exempt status,
except as otherwise provided in this paragraph with respect to ownership chahgesxempt large customer

facility may participate in a utility conservation improvement program unless the owner of the facility submits a
filing with the commissioner to withdraw its exemption.

{e) (b) A commercial gas customer that is not a large customer facility and th&gpascor acquires natural gas
from a public utility having fewer than 600,000 natural gas customers in Minnesota may petition the commissioner
to exempt gas utilities serving the commercial gas customer theanvestment-and-expenditurereguirements of
paragraph-{arontributing to investments and expenditures made under an energy and conservation optimization
plan filed under subdivision 2 or section 216B.2403, subdivisiamitB,respect to retail revenues attributable to the
commercial gas customerThe petition must be supported by evidence demonstrating that the commercial gas
customer has acquired or can reasonably acquire the capability to bypass use of the utility's gas distribution system
by obtaining natural gas directly from a supplier not l&iga by the commissionThe commissioner shall grant the
exemption if the commissioner finds that the petitioner has made the demonstration required by this paragraph.

216C.17
assumptions.

{e) (c) A public utility, consumeowned utility,or owner of a large customer facility may appeal a decision of
the commissioner under paragrafa) or (b)—{e)—er{d)to the commission under subdivision I reviewing a
decision of the commissioner under parabrém or (b), {e}—er{d},the commission shall rescind the decision if it

finds that-the-required-investments-arspending-will:
{D-notresultincospffective-energy-conservation-improvements; or
{2)-etherwisdhe decision iniotbein the public inteest.

(d) A public utility is prohibited from spending for or investing in _energy conservation improvements that
directly benefit a large energy facility or a large electric customer facility to which the commissioner has issued an
exemption under thisection.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.8. Minnesota Statutes 2020, section 216B.241, subdivision 1c, is amended to read:

Subd.lc. Public utility; energy-saving goals (a) The commissioner shall establish enesgying goals for

energy conservatiorimprovement—expendituresmprovements and shall evaluate an energy conservation
improvement program on how well it meets the goals set.

(b) Each—individual A public utility and—asseciation—shall-havproviding electric service haan annual
energysavings goal equivalent th.5 1.75 percent of gross annual retail energy sales unless modified by the
commissioner under paragra@)- (c). A public utility providing natural gaservice has an annual eneigpvings
goal equivalent to one percent of gross annual retail energy sales, which must not be lowered by the commissioner
The savings goals must be calculated based on the most recenteifirageathenormalized averageA public
utility er—asseeciationproviding electric servicemay elect to carry forward energy savings in excess-Bf
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1.75percent for a year to the succeeding three calendar years, except that savings from electric utility infrastructure
projects allowedunder paragraph (d) may be carried forward for five yedrgpublic utility providing natural gas

service may elect to carry forward energy savings in excess of one perceatyimr to the succeeding
threecalendar yearsA particular energy savings canly be usednly-forto meetone year's goal.

operating

{8 (c) In its energy conservatiomprevementand optimizatiorplan filing, apublic utility er-asseciationmay
request the commissioner to adjust its annual ersagings percentage goal based on its historical conservation

investment experience, customer class makeup, load growth,sareation potential study, or other factors the
commissioner determines warrants an adjustment.

(d) The commissioner may not approve a plan of a public utility that provides for an annualssargs goal
of less than one percent of gross annual retatgy sales from energy conservation improvements.

virgsl frerbalance of the
1. 750ercent annual energy savings qoal may be achleved throuqh energy savmgs from:

(1) addtional energy conservation improvements;

(2) electric utility infrastructure projects approved by the commission under section 216BhEs3@sult in
increased eff|C|encv qreater than would have occurred throuqh normal malntenance acumte—heareeevepy

(3) subject to department approval, demaite natural gas or electric energy displaced by use of waste heat
recovered and used as thermal energy, including the recovered thermal energy from a cogenevailuned heat
and power facility

{B-An-assoeciation-ofe) A publicutility is not required to make energy conservation investments to attain the
energysavings goals of this subdivision that are not-effgctive even if the investment is necessary to attain the
energysavings goals For thepurpose of this paragraph, in determining @féctiveness, the commissioner shall

consider (1) the costs and benefits to ratepayers, the utility, participants, and sdeigigdition,-the-commissioner
shall-consider(2) the rate at whiclan-asseaation-er-municipal publicutility is increasingoothits energy savings

and its expenditures on energy conservatamd (3) the public utility's lifetime energy savings and cumulative

energy savings

{& (f) On an annual basis, the commissioner shiabuce and make publicly available a report on the annual
energy and capacitysavings and estimated carbon dioxide reductions achieved berbeyy—conservation
mprovementprogramsunder this section and section 216B.2408Bthe two most recent yearsrfwhich data is
available The report must also include information regarding any annual energy sales or generation capacity
increases resulting from efficient fuglitching improvements The commissioner shall report on program
performance both in theggregate and for each entity filing an energy conservation improvement plan for approval
or review by the commissioneand must estimate progress made toward the statewide e@etiggs goal under
section 216B.2401
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atural gas

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec.9. Minnesota Statutes 2020, section 216B.241, subdivision 1d, is amended to read:

Subd.1ld. Technical assistance (a) The commissioner shall evaluate energy conservation impemem
programsfiled under this section and section 216B.2403the basis of cosffectiveness and the reliability of the
technologies employed The commissioner shall, by order, establish, maintain, and update -e@igygs
assumptions that must be udgdutilities when filing energy conservation improvement prografise department
must track a public utility's or consumewned utility's lifetime energy savings and cumulative lifetime energy
savings reported in plans submitted under this sectiosertibn 216B.2403.

(b) The commissioner shall establish an inventory of the most effective energy conservation programs,
techniques, and technologies, and encourage all Minnesota utilities to implement them, where apnehiedte
service—territeries The commissioner shall describe these programs in sufficient detail to provide a utility
reasonable guidance concerning implementatidhe commissioner shall prioritize the opportunities in order of
potential energy savings and in order of eeff¢civeness.

(c) The commissioner may contract with a third party to carry out any of the commissioner's duties under this
subdivision, and to obtain technical assistance to evaluate the effectiveness of any conservation improvement
program.

(d) The commissioner may assess up to $850,000 annually for the purposes of this subdihisi@ssessments
must be deposited in the state treasury and credited to the energy and conservation account created under
subdivision 2a An assessment made under thifbdivision is not subject to the cap on assessments provided by
section 216B.62, or any other law.

(e) The commissioner must work with stakeholders to develop technical guidelines that public utilities and

consumewned utilities must use to:

(1) determine whether deployment ofugiswitching improvement meets the criteria established in subdivision 11
paragraph (e), or section 216B.2403, subdivision 8, as applicable; and

(2) calculate the amount of energy saved by deploying ssfuéthing improvement.

The guidelines undéhis paragraph must be issued by the commissioner by order no later than March 15, 2022, and
must be updated as the commissioner determines is necessary.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.10. Minnesota Stautes 2020, section 216B.241, subdivision 1f, is amended to read:

Subd.1f. Facilities energy efficiency (a) The commissioner of administration and the commissioner of
commerce shall maintain and, as needed, revise the sustainable building desiimeguiéeeloped under section
16B.325.

(b) The commissioner of administration and the commissioner of commerce shall maintain and update the
benchmarking tool developed under Laws 2001, chapter 212, article 1, section 3, so that all public buildisgs can u
the benchmarking tool to maintain energy use information for the purposes of establishing energy efficiency
benchmarks, tracking building performance, and measuring the results of energy efficiency and conservation
improvements.

(c) The commissioner sl require that utilities include in their conservation improvement plans programs that
facilitate professional engineering verification to qualify a building as Energyledtaled, Leadership in Energy

and Envrronmental Desrgn (LEED) certlfled or Gre@nbescertlfled lhe—stateﬂeal—rtheaehreveeemﬂeatren of

(d) The commissioner may assess uf800,000 annually for the purposes of this subdivisibne assessments
must be deposited in the state treasury and credited to the energy and conservation account created under
subdivision 2a An assessment made under this subdivision is not subjélce toap on assessments provided by
section 216B.62, or any other law.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.11. Minnesota Statutes 2020, section 216B.241, subdivision 1g, is amended to read:

Subd 1g Manner of frlrng and service. (a) A public utlllty—generatren—and—transmrssre#eeeperaweelectrlc
icipashailityubmit filings to

the department via the departments etﬂfutr frllng system The commlssroner may approve an exemption from
this requirement in the evemn—affecteda public utility er—asseeciationis unable to submit filings via the
department's electronic filing systemAll other interested parties shall sub filings to the department via the
department's electronic filing system whenever practicable but may also file by personal delivery or by mail.

(b) Submission of a document to the department's electronic filing system constitutes service on tinermtepart
Where department rule requires service of a notice, order, or other document by the depputdlienitility,
asseoeciationor interested party upon persons on a service list maintained by the department, service may be made by
personal delivery, ail, or electronic service, except that electronic service may only be made upon persons on the
service list who have previously agreed in writing to accept electronic service at an electronic address provided to
the department for electronic service pusps

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.12. Minnesota Statutes 2020, section 216B.241, subdivision 2, is amended to read:

Subd.2. Pregrams Public utility; energy conservation and optimization plans (a) The commissioner may
require a public utilities utility to make investments and expenditures in energy conservation improvements,
explicitly settmg forth the interest rates, pnces and terms under WhICh the improvements must be offered to the
customes. B g
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(b) A public utilities utility shall file an energyconservationmprovement-planand optimization plaby June 1,
on a schedule determined by order of the commissioner, but aeleagtthree yearsPlansreceiveds provided

in_subdivisions 11 to 13, plans may include programs for efficient-siwéthing improvements and load
management An individual utility program may combine elements of energy conservation, load management,
efficient fuelswitching The plan must estimate the lifetime energy savings and cumulative lifetime energy savings
projected to be achieved under the pl@nplan filed by a public utility by June 1 must be approved or approved as
modified by the commissioner by December 1 of that same year.

(c) The commissioner shall evaluate gwegramplan on the basis of codffectiveness and the reliability of
technologies employed The commissioner's order must provide to the extent practicable for a s dby
consumers participating ithe an _energy conservatioprogram of the device, method, material, or project
constituting the energy conservation improvement and for a free choice of the seller, installer, or contractor of the
energy conservation ipnovement, provided that the device, method, material, or project seller, installer, or
contractor is duly licensed, certified, approved, or qualified, including under the residential conservation services
program, where applicable.

{b) (d) The commissioner may require a utility subject to subdivision 1c to make an energy conservation
improvement investment or expenditure whenever the commissioner finds that the improvement will result in
energy savings at a total cost to the utility less thanctist to the utility to produce or purchase an equivalent
amount of new supply of energyhe-commissionershall-nevertheless-ensure-that-every-public-utility-operate one
or-more-programs-under-periodicreview-by the-department.

{e) (e) Each public utity subject tothis subdivisionta may spend and invest annually up to ten percent of the
total amounteguired-to-bespent and invested on energy conservation improvements under this sectiopuylithe
utlllty on research and development projects tmatet the definition of energy conservation improvemient

it a large
rsuant to

(f) The commissioner shall consider and may requiglalic utility to undertakea an _energy conservation
program suggestieby an outside source, including a political subdivision, a nonprofit corporation, or community
organization.

{&) (g) A public utility, a political subdivision, or a nonprofit or community organization that has suggeated
energy conservatioprogram,the attorney general acting on behalf of consumers and small business interests, or a
public utility customer that has suggestedn energy conservatiggrogram and is not represented by the attorney
general under section 8.33 may petition the commiskiomodify or revoke a department decision under this
section, and the commission may do so if it determines thadribeyy conservatioprogram is not costffective,
does not adequately address the residential conservation improvement nédegsirafone persons, has a
long-range negative effect on one or more classes of customers, or is otherwise not in the public ifiterest
commission shall reject a petition that, on its face, fails to make a reasonable argurnsesi thiaérgy conservation
program is not in the public interest.

& (h) The commissioner may order a public utility to include, with the filing ofptliglic utility's annual status
report, the results of an independent audit of pudlic utility's conservation improvement programsdan
expenditures performed by the department or an auditor with experience in the provision of energy conservation and
energy efficiency services approved by the commissioner and chosen giybtleeutility. The audit must specify
the energy savings or ireased efficiency in the use of energy within the service territory qiuhkc utility that is
the result of thepublic utility's spending and investmentsThe audit must evaluate the cedtectiveness of the
public utility's conservation programs.
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0 issie j ion pursuant

(i) The energy conservation and impization plan of each public utility subject to this section must include

activities to improve energy efficiency in public schools served by the utdisyapplicable to each public utility, at

a minimum the activities must include programs to increélaseefficiency of the school's lighting and heating and
cooling systems, and to provide for building recommissioning, building operator training, and opportunities to
educate students, teachers, and staff regarding enerqgy efficiency measures implemntemtathaol.

() The commissioner may require investments or spending greater than the amounts proposed in a plan filed
under this subdivision or section 216C.17 for a public utility whose most recent advanced forecast required under
section 216B.2422 pjects a peak demand deficit of 100 megawatts or more within five years under midrange
forecast assumptions.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.13. Minnesota Statutes 2020, section 216B.241, subdivisiois Zimended to read:

Subd.2b. Recovery of expenses(a) The commission shall allowgublic utility to recover expenses resulting

from a an_energyconservatiorimprovement-program-reguireghd optimization plan approvday the department
under this setion and contributions and assessments to the energy and conservation account, unless the recovery

would be |ncon5|stent with a flnanC|aI mcentlve proposal approved by the comm@hemem#nssmn—shaﬂ—aﬂew

(b) A public utility may file annually, or the Public Utilities Commission may requireghblic utility to file,
and the commission may apprevate schedules contaimgjrprovisions for the automatic adjustment of charges for
utility service in direct relation to changes in the expenses qfub#c utility for real and personal property taxes,
fees, and permits, the amounts of which plublic utility cannot contral A public utility is eligible to file for
adjustment for real and personal property taxes, fees, and permits under this subdivision only if, in the year previous
to the year in which it files for adjustment, it has spent or invested at least 1.75 peiitegrads revenues from
provision of electric service, excluding gross operating revenues from electric service provided in the state to large
electric customer facilities for which the commissioner has issued an exemption under subdivision 1a, pajagraph (
and 0.6 percent of its gross revenues from provision of gas service, excluding gross operating revenues from gas
services provided in the state to large electric customer facilities for which the commissioner has issued an
exemption under subdivisional paragraph (b), for that year for energy conservation improvements under this
section.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.14. Minnesota Statutes 2020, section 216B.241, subdivision 3, is amended to read:

Subd.3. Ownership of preweatherization measure orenergy conservation improvement Ar (a) A
preweatherization measure energy conservation improvement made to or installed in a building in accordance
with this section, except systems ownedsya public utility and designed to turn off, limit, or vary the delivery of
energy, are the exclusive property of the owner of the building except to the extent that the improvement is
subjected to a security interest in favor of plublic utility in case ofa loan to the building ownefrhe
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(b) A public utility has no liability for loss, damageor injury caused directly or indirectly bgn a
preweatherization measure energy conservation improvement except for negligence by the utilipgichase,

installation,—or-modification—of-the—produgburchasing, installing, or modifying a preweatherization measure or

energy conservation improvement

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.15. Minnesota Statue2020, section 216B.241, subdivision 5, is amended to read:

Subd.5. Efficient lighting program. (a) Each public utility-cooperative-electric-association—and-municipal

and consumeowned utility that provides electric service to retail customers @ndubject to subdivision 1gr

section 216B.2403hall include as part of its conservation improvement activities a program to strongly encourage
the use of LED lampsThe program must include at least a public information campaign to encourage ude of LE
lamps and proper management of spent lamps by all customer classifications.

(b) A public utility that provides electric service at retail to 200,000 or more customers shall establish, either
directly or through contracts with other persons, includimpplamanufacturers, distributors, wholesalers, and
retailers and local government units, a system to collect for delivery to a reclamation or recycling facility spent
fluorescent and hightensity discharge lamps from households and from small businessiefireed in section
645.445 that generate an average of fewer than ten spent lamps per year.

(c) A collection system must include establishing reasonably convenient locations for collecting spent lamps
from households and financial incentives sufficiemtencourage spent lamp generators to take the lamps to the
collection locations Financial incentives may include coupons for purchase of new LED lamps, a cash back system,
or any other financial incentive or group of incentives designed to collentakenum number of spent lamps from
households and small businesses that is reasonably feasible.

(d) A public utility that provides electric service at retail to fewer than 200,000 custcrErFeperative-electric
association,—ora—municipalr a consumeowned utility that provides electric service at retail to customers may
establish a collection system under paragraphs (b) and (c) as part of conservation improvement activities required
under this section.

(e) The commissioner of the Pollution Contraefcy may not, unless clearly required by federal law, require a
public utility;—cooperative—electric—association,—or—municipalily consumeiowned utility that establishes a
household fluorescent and higitensity discharge lamp collection system urttiés section to manage the lamps as
hazardous waste as long as the lamps are managed to avoid breakage and are delivered to a recycling or reclamation
facility that removes mercury and other toxic materials contained in the lamps prior to placemenaofpthén
solid waste.

(f) If a public utility—cooperative-electric-association—ormunicipalconsumeiowned utility contracts with a

local government unit to provide a collection system under this subdivision, the contract must provide for payment
to the local government unit of all the unit's incremental costs of collecting and managing spent lamps.

(g) All the costs incurred by a public utilitgeeperative-electric-association,—or-municipatonsumeowned
utility to promote the use of LED lamasd tocollect-fluerescent-and-hightensity-dischargeollect LED lamps

under this subdivision are conservation improvement spending under this section.

(h) For the purposes of thls subdivision, "LED Iamp means a—Gg’nttlng diodelamp-that-consistef-a-seolid
jedndlucolighting product

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.16. Minnesota Statutes 2020, sectior6B1241, subdivision 7, is amended to read:

Subd.7. Low-income programs (a) The commissioner shall ensure that egighlic utility and-asseciation
subject to subdivision 1c providésw-income energy conservatioprogramsto low-income households When
approving spending and energgvings goals for lovincome programs, the commissioner shall consider historic
spending and participation levels, energy savif@ggsachieved bylow-income programs, and the number of

low-income persons residing in the ifyils service territory A municipalutility-that-furnishes-gas-service-must

spend-atleast 02 percent—andublic utility furnishing gas service must spend at |€40.8 percent of its most
recent threg/ear average gross operating revenue fresidential customers in the state on-iomome programs

A public utility er-asseciatioithat furnishes electric service must spend at l@49.4 percent of its gross operating
revenue from re3|dent|al customers in the state omr’mm/me programs Fer—a—gamaﬂen—and—transmlssmn

y ess operating
at

ers in the

(b) To meet the requirements of paragraph (aukdic utility erasseciatiormay contribute money to the energy
and conservation accouestablished under subdivision.2An energy conservation improvement plan must state
the amount, if any, of lovincome energy conservation improvement funds ghblic utility erasseciatiorwill
contribute to the energy and conservation account. Contributions must be remitted to the commissioner by February 1
of each year.

(c) The commissioner shall establish lawomeenergy conservatioprograms to utilizemeney—contributed
contributions mde to the energy and conservation account under paragraph Ifbestablishing lowincome
programs, the commissioner shall consult political subdivisions, utilities, and nonprofit and community
organizations, especially organizatiomsgaged-irproviding energy and weatherization assistance to-ilcsome
personshouseholds Meney—contributedContributions madeto the energy and conservation account under
paragraph (b) must provide programs for {meome persenshouseholdsincluding lowincome renters,ni the
service territory of the@ublic utility erasseciatiomproviding the money The commissioner shall record and report
expenditures and energy savings achieved as a result ehdowe programs funded through the energy and
conservation account inghreport required under subdivision 1c, paragkgplif). The commissioner may contract
with a political subdivision, nonprofit or community organization, public utilibynicipality, or cooperative
electric—associatioronsumerowned utility to implement low-income programs funded through the energy and
conservation account.

(d) A public utility er—asseeciationmay petition the commissioner to modify its required spending under
paragraph (a) if the utilitprasseciatiorand the commissioner have been unable to expend the amount required
under paragraph (a) for three consecutive years.

(e) The commissioner must develop and establish guidelines to determine the eligibility of multifamily buildings
to participate in lowincome energy conservation programdNotwithstanding the definition of losncome
household in section 216B.2402, for purposes of determining the eligibility of multifamily buildings fimdome
programs a public utility may apply the most recent guigalipublished by the departmenthe commissioner
must _convene a stakeholder group to review and update guidelines by July 1, 2022 |easd atice every
five years thereafter The stakeholder group must include but is not limited to representatiyeslid utilities as
defined in section 216B.02, subdivision 4; municipal electric or gas utilities; electric cooperative associations;
multifamily housing owners and developers; and-loeome advocates.

(f) Up to 15 percent of a public utility's spendion lowincome programs may be spent on preweatherization
measures A public utility is prohibited from claiming energy savings from preweatherization measures toward the
public utility's energy savings goal.
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(g) The commissioner must, by order, estdbhslist of preweatherization meassireligible for inclusion in
low-income programs no later than March 15, 2022.

(h) A Healthy AIR (Asbestos Insulation Removal) account is established as a separate account in the special
revenue fund in the state treagu A public utility may elect to contribute money to the Healthy AIR account to
provide preweatherization measures to households eligible for weatherization assistance under section 216C.264
Remediation activities must be executed in conjunction vétltefal weatherization assistance program setvices
Money contributed to the account counts toward: (1) the minimurinoeme spending requirement in paragraph (a);
and (2) the cap on preweatherization measures under paragrapo(fey in the accouris annually appropriated
to the commissioner of commerce to pay for Healthy-f¢Rited activities.

& () The costs and benefits associated with any approvedinktame gas or electric conservation
improvement program that is not cagfective when cosidering the costs and benefits to theblic utility may, at
the discretion of the utility, be excluded from the calculation of net economic benefits for purposes of calculating the
financial incentive to th@ublic utility. The energy and demand savingay, at the discretion of thgublic utility,
be applied toward the calculation of overall portfolio energy and demand savings for purposes of determining
progress toward annual goals and in the financial incentive mechanism.

EFFECTIVE DATE . This sectim is effective the day following final enactment.

Sec.17. Minnesota Statutes 2020, section 216B.241, subdivision 8, is amended to read:

Subd.8. Assessment The commission or department may asgasslic utilities subject to this sectioim
proporticn-to-their respectivéo carry out the purposes of subdivisions 1d, 1le, andAtf assessment under this
subdivision must be proportionate to a public utility¥ess operating revenue from sales of gas or electric service
within the-stateMinnesotaduring the last calendar yeto—carryout-the-purpeses—of subdivisions—1d—le—and 1f
Fhose—assessmentas applicable Assessments made under this subdivisesa not subject to the cap on
assessments provided by section 216B.62, or any other law.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.18. Minnesota Statutes 2020, section 216B.241, is amended by adding a subdivision to read:

Subd.11. Programs for efficient fuelswitching improvements; electric utilities. (a) A public utility
providing electric service at retail may include in the plan required under subdivision 2 programs to implement
efficient fuelswitching improvements or combinations of energy conservation improvementsswiteling
improvements, and load managemer&or each program, the public utility must provide a proposed budget, an
analysis of the program's cesffectiveness, and estimated net energy and demand savings.

(b) The department may approve proposed programs for efficielswitching improvements if the department
determines the improvements meet the requirements of paragragfo(duelswitching improvements that require
the deployment of electric technologies, the department must also consider whethershédhiglg improvement
can be operated in a manner that facilitates the integration of variable renewable energy into the electric system
The net benefits from an efficient fuglvitching improvement that is integrated with an energy efficiency program
appoved under this section may be counted toward the net benefits of the energy efficiency program if the
department determines the primary purpose and effect of the program is energy efficiency.

(c) A public utility may file a rate schedule with the comrnusasthat provides for annual cost recovery of
reasonable and prudent costs incurred to implement and promote efficierswiiohing programs The
commission may not approve a financial incentive to encourage efficier$\litehing programs operated lay
public utility providing electric service.
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(d) A fuelswitching improvement is deemed efficient if, applying the technical criteria established under section
216B.241, subdivision 1d, paragraph (b), the improvement meets the following criteria, rielatieefuel that is

being displaced:

(1) results in a net reduction in the amount of source energy consumed fdicalgprause, measured on a
fuel-neutral basis;

(2) results in a net reduction of statewide greenhouse gas emissions as definedni?$6€ti61, subdivision 2,
over the lifetime of the improvementor an efficient fuebwitching improvement installed by an electric utility,
the reduction in emissions must be measured based on the hourly emission profile of the electric utilitiye using t
hourly emissions profile in the most recent resource plan approved by the commission under section 216B.2422;

(3) is costeffective, considering the costs and benefits from the perspective of the utility, participants, and
society; and

(4) is installel and operated in a manner that improves the utility's system load factor.

(e) For purposes of this subdivision, "source energy" means the total amount of primary energy required to
deliver energy services, adjusted for losses in _generation, transmiasindistrbution, and expressed on a
fuel-neutral basis.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.19. Minnesota Statutes 2020, section 216B.241, is amended by adding a subdivision to read:

Subd.12. Programs for efficient fuel-switching improvements; natural gas utilities (a) As part of a public
utility's plan filed under subdivision 2, a public utility that provides natural gas service to Minnesota retail customers
may propose as an energy conservation awgment one or more programs to install electric technologies that
reduce the consumption of natural gas by the utility's retail custoriiéies commissioner may approve a proposed
program if the commissioner, applying the technical criteria developed sedgéon 216B.241, subdivision 1d,
paragraph (b), determines:

(1) the electric technology to be installed meets the criteria established under section 216B.241, subdivision 11,
paragraph (d), clauses (1) and (2); and

(2) the program is cosdffective, considering the costs and benefits to ratepayers, the utility, participants, and
society.

(b) If a program is approved by the commission under this subdivision, the public utility may count the
program's _energy savings toward the public utility's eneayings goal under section 216B.241, subdivision 1c
Notwithstanding section 216B.2402, subdivision 4, efficient-fwgtching achieved through programs approved
under this subdivision is energy conservation.

(c) A public utility may file rate schedulesith the commission that provide annual emstovery for programs
approved by the department under this subdivision, including reasonable and prudent costs incurred to implement
and promote the programs.

(d) The commission may approve, modify, or rejacbroposal made by the department or a utility for an
incentive plan to encourage efficient fisslitching programs approved under this subdivision, applying the
considerations established under section 216B.16, subdivision 6¢, paragraphs (b) dhde(@mmission may
approve a financial incentive mechanism that is calculated based on the combined energy savings and net benefits
that the commission determines have been achieved by a program approved under this subdivision, provided the
commission determes that the financial incentive mechanism is in the ratepayers' interest.
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(e) A public utility is not eligible for a financial incentive for an efficient fsalitching program under this
subdivision in any year in which the utility achieves energy saviiledow one percent of gross annual retail energy
sales, excluding savings achieved through-fwgtching programs.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.20. Minnesota Statutes 2020, section 216B.241, isnaie@ by adding a subdivision to read:

Subd.13. Costeffective load management programs (a) A public utility may include in the utility's plan
required under subdivision 2 programs to implement load management activities, or combinations of energy
congrvation improvements, fuslwitching improvements, and load management activittes each program the
public utility must provide a proposed budget, esffectiveness analysis, and estimated net energy and demand

savings.

(b) The commissioner may amye a proposed program if the commissiodetermines the program is
costeffective, considering the costs and benefits to ratepayers, the utility, participants, and society.

(c) A public utility providing retail service to Minnesota customers may #ite schedules with the commission
that provide for annual cost recovery of reasonable and prudent costs dntoriemplement and promote
costeffective load management programs approved by the department under this subdivision.

(d) In determining whetheio approve, modify, or reject a proposal made by the department or a public utility
for an incentive plan to encourage investments in load management programs, the commission shall consider

whether the plan:

(1) is needed to increase the public utililpgestment in costffective load management;

(2) is compatible with the interest of the public utility's ratepayers; and

(3) links the incentive to the public utility's performance in achievingefisttive load management.

(e) The commission mastructure an incentive plan to encourage -edfgctive load management programs as
an asset on which a public utility earns a rate of return at a level the commission determines is reasonable and in the

public interest.

(f) The commission may include theet benefits from a load management activity integrated with an energy
efficiency program approved under this section in the net benefits of the energy efficiency program for purposes of a
financial incentive program under section 216B.16, subdivisioniféthie department determines the primary
purpose of the load management activity is energy efficiency.

(g) A public utility is not eligible for a financial incentive for a load management program in any year in which
the utility achieves energy savingsldw one percent of gross annual retail energy sales, excluding savings achieved
through load management programs.

(h) The commission may include net benefits from a particular load management activity in an incentive plan
under this subdivision or secti?16B.16, subdivision 6¢, but not both.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.21. Minnesota Statutes 2020, section 216B.241, is amended by adding a subdivision to read:

Subd.14. Minnesota efficienttechnology accelerator (a) A nonprofit organization with extensive experience
implementing energy efficiency programs and conducting ereffipient technology research in Minnesota may
file a proposal with the commissioner for a program to accelesgtiyiment and reduce the cost of emerging and
innovative efficient technologies and approaches and result in lower energy costs for Minnesota ratdpeyers
program must include strategic initiatives with technology manufacturers to improve the eff@mehperformance
of products, and with equipment installers and other key actors in the technology supplyléigaprogram's goals
are to achieve cosfffective energy savings for Minnesota utilities, provide bill savings to Minnesota utility
consumersenhance employment opportunities in Minnesota, and avoid greenhouse gas emissions.

(b) Prior to developing and filing a proposal, the nonprofit must submit to the commissioner a notice of intent to
file_ a proposal under this subdivision that descrilhes rtonprofit's eligibility with respect to the requirements of
paragraph (a) The commissioner shall review the notice of intent and issue a determination of eligibility within 30
days of the date the notice of intent is filed.

(c) Upon receiving approv&om the commissioner to file a proposal under this section, a nonprofit organization
must engage interested stakeholders in discussions regarding, at a minimum, the following elements required of a
program proposal under this subdivision:

(1) a propose budget and operational guidelines for the accelerator;

(2) proposed methodologies to estimate, evaluate, and allocate energy savings and net benefits from program
activities Energy savings and net benefits from program activities must be allocapedtitpating utilities and
must be considered when determining the-effsictiveness of energy savings achieved by the program and related
incentives;

(3) a process to identify and select technologies that:

(i) address energy use in residentt@immercial, and industrial buildings; and

(ii) benefit utility customers in proportion to the funds contributed to the program by electric and natural gas
utilities, respectively; and

(4) a process to identify and track performance metrics for eacholegynselected so that progress toward
achieving energy savings can be measured, including one or more methods to evahadfiectivsness.

(d) No earlier than 180 days from the date of the commissioner's eligibility determination under paragraph (b),
the nonprofit may file a program proposal under this subdivisibhe filing must address each of the elements
listed in paragraph (c), clauses (1) to (4), and the recommendations and concerns identified in the stakeholder
engagement process required undaragraph (c) Within 90 days of the filing of the proposal, after notice and
comment, and after the commissioner has considered the estimated program costs and benefits from the perspectives
of ratepayers, utilities, and society, the commissioner sipgfove, modify, or reject the proposahn approved
program may have a term extending up to five years, and may be renewed by the commissioner one or more times
for additional terms of up to five years.

(e) Upon approval of a program under paragraph €édch public utility with over 30,000 customers must
participate in the program and contribute to the approved program budget in proportion to the public utility's gross
operating revenue from sales of gas or electric service in Minnesota, excludimgagvieom large customer
facilities exempted under subdivision.1aA participating utility is not required to contribute more than the
following percentages of the utility's spending approved by the commission in the plan filed under subdivision 2:
(1) two percent in the program's initial two years; (2) 3.5 percent in the program'aukirfburth years; and (3)
five percent each year thereaftéther utilities may elect to participate in an approved program.
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(f) A participating utility may request treommissioner to adjust its approved annual budget under subdivision 2,
if necessary to meet approved energy savings goals under subdivisitthet utilities may elect to participate in
the accelerator program.

() Costs incurred by a public utility dar this subdivision are recoverable under subdivision 2b as an
assessment to the energy and conservation accéummbunts provided to the account under this subdivision are not
subject to the cap on assessments in section 2168162 commissioner may ake expenditures from the account
for the purposes of this subdivision, including amounts necessary to reimburse administrative costs incurred by the
department under this subdivisionCosts for research projects under this subdivision that the comneission
determines may be duplicative to projects that would be eligible for funding under subdivision 1e, paragraph (a),
may be deducted from the assessment under subdivision 1e for utilities participating in the accelerator.

EFFECTIVE DATE . This section ieffective immediately upon enactment.

Sec.22. Minnesota Statutes 2020, section 216B.2412, subdivision 3, is amended to read:

Subd.3. Pilot programs. The commission shall allow one or more reggulated utilities to participate in a
pilot program toassess the merits of a ratecoupling strategy to promote energy efficiency and conservéfiach
pilot program must utilize the criteria and standards established in subdivision 2 and be designed to determine
whether a ratelecoupling strategy achievenergy savingsOn or before a date established by the commission, the
commission shall require electric and gas utilities that intend to implement a decoupling program to file a
decoupling pilot plan, which shall be approved or approved as modifitltlebgommission A pilot program may
not exceed three years in lengtAny extension beyond three years can only be approved in a general rate case,
unless that decoupllng program was prevrously approved as part of a general raﬂéheawnmrssren—smerepert

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.23. MinnesotaStatutes 2020, section 216B.2422, is amended by adding a subdivision to read:

Subd.7a Energy storage systems; installation The commission shall, as part of an order with respect to a
public utility's integrated resource plan filed under this sectiegulire a public utility to install one or more energy
storage systems, provided that the commission finds the investments are reasonable, prudent, and in the public
interest In determining the aggregate capacity of the energy storage systems ordégedhisisubdivision, the
commission must consider the public utility's assessment of energy storage systems contained in the public utility's
integrated resource plan, as required under subdivision 7.

EFFECTIVE DATE . This section is effective the dayllfmving final enactment and applies to any order
issued to a public utility by the commission in an integrated resource plan proceeding after July 1, 2021.

Sec.24. [216B.2427]1 ENERGY STORAGE SYSTEM; APPLICATION.

Subdivision 1 Definition. For the puposes of this section, "energy storage system" has the meaning given in
section 216B.2422, subdivision 1, paragraph (f).

Subd.2. Application requirement. No later than one year following the commission's order to a public utility
in an integrated resoce plan proceeding under section 216B.2422, the public utility must submit an application to
the commission for review and approval to install one or more energy storage systems whose aggregate capacity
meets or exceeds that ordered by the commissioménptblic utility's most recent integrated resource plan
proceeding under section 216B.2422, subdivision 7a.
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Subd.3. Application contents. (a) Each application submitted under this section shall contain the following
information:

(1) technicakpecifications of the energy storage system, including but not limited to:

(i) the maximum amount of electric output that the energy storage system can provide;

(ii) the length of time the energy storage system can sustain maximum output;

(iii) the locdion of the project and a description of the analysis conducted to determine the location;

(iv) a description of the public utility's electric system needs that the proposed energy storage system address;

(v) a description of the types of services thergg storage system is expected to provide; and

(vi) a description of the technology required to construct, operate, and maintain the energy storage system,
including any data or communication system necessary to operate the energy storage system;

(2) the estimated cost of the project, including:

(i) capital costs;

(ii) the estimated cost per unit of energy delivered by the energy storage system; and

(iii) an evaluation of the cogdffectiveness of the energy storage system;

(3) the estimated bentdiof the energy storage system to the public utility's electric system, including but not
limited to:

(i) deferred investments in generation, transmission, or distribution capacity;

(ii) reduced need for electricity during times of peak demand;

(iii) i mproved reliability of the public utility's transmission or distribution system; and

(iv) improved integration of the public utility's renewable energy resources;

(4) how the addition of an energy storage system complements proposed actions of theilityldiescribed in
the most recent integrated resource plan submitted under section 216B.2422 to meet expected demand with the least
cost combination of resources; and

(5) any additional information required by the commission.

(b) A public utility mug include in the application an evaluation of the potential to store energy in the public
utility's electric system and must identify geographic areas in the public utility's service area where the deployment
of energy storage systems has the greateshipmltéo achieve the economic benefits identified in paragraph (a),

clause (3).

Subd.4. Commission review The commission shall review each proposal submitted under this section and
may approve, reject, or modify the propos@he commission shall apmve a proposal the commission determines
is in the public interest and reasonably balances the value derived from the deployment of an energy storage system
for ratepayers and the public utility's operations with the costs of procuring, constructiraiingpend maintaining
the energy storage system.
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Subd.5. Cost recovery A public utility may recover from ratepayers all costs prudently incurred by the public
utility to deploy an energy storage system approved by the commission under this settiohany revenues
generated by the operation of the energy storage system.

Subd.6. Commission authority; orders. The commission may issue orders necessary to implement and
administer this section.

EFFECTIVE DATE . This section is effective the daglliowing final enactment.

Sec.25. Minnesota Statutes 2020, section 216C.05, subdivision 2, is amended to read:
Subd.2. Energy policy goals It is the energy policy of the state of Minnesota that:

(1) annual energy savings equal to at least 1.5 percent of annual retail energy sales of electricity and natural gas
beis achieved through cosgtfffective energy efficiency;

(2) the per capita use of fossil fuel as an energy ibpus reduced by 15 peent by the year 2015, through
increased reliance on energy efficiency and renewable energy alternatives;

(3) 25 percent of the total energy usedha-state-bdinnesota isderived from renewable energy resources by
the year 2025and

(4) statewide graghouse gas emissions from energy use in existing commercial and residential buildings is
reduced by 50 percent by 2035 througfi} continued use of the most effective current enesaying incentives
programs, evaluated by participation and efficacy; éinddevelopment and implementation of new programs,
prioritizing solutions that achieve the highest overall carbon reduction; and

4 (5) retail electricity rates for each customer clasareat least five percent below the national average.

Sec.26. [216C.402] REBUILD RIGHT GRANT PROGRAM.

Subdivision 1 Definitions. (a) For the purposes of this section, the following terms have the meanings given.

(b) "Cold climate aksource heat pump" means a mechanism that heats and cools indoor air leyringniséat
from outdoor or indoor air using a fan, a refrigerfilted heat exchanger, and an invertiiven compressor that
varies the pressure of the refrigerant to warm or cool the refrigerant vapor.

(c) "Commercial building" means a building:

(1) with an occupant that is (i) engaged in wholesale or retail trade or the provision of services, or (i) a
restaurant; or

(2) that contains four or more dwelling units.

(d) "Energy conservation" has the meaning given in section 216B.241, subdivisioadraph (€).

(e) "Energy efficiency" has the meaning given in section 216B.241, subdivision 1, paragraph (f).

() "Energy storage system" has the meaning given in section 216B.2422, subdivision 1, paragraph (f).

(g) "Envelope" means the physical elensesgparating a building's interior and exterior.
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(h) "Grantee" means a person awarded a grant by the commissioner under this section.

(i) "Groundsource heat pump" means an eamlpled heating or cooling device consisting of ales®
closedloop pipingsystem installed in the ground to transfer heat between the surrounding earth and a building.

(i) "Institutional building"” means a building with occupants that provide health care, educational, or government
services.

(k) "Preweatherization measurgieans a general repair or measure that affects the health or safety of residents
of a dwelling unit and that is required under federal law in order for weatherization services to be provided to the

dwelling unit.

() "Qualified energy technology” means:

(1) a solar energy system;

(2) a measure installed in a building that results in energy efficiency or energy conservation, excluding a natural
gas furnace that does not function solely as a backup to a primary heating system utilizing ssamotmdheat
pump or a cold climate asource heat pump; or

(3) an energy storage system.

(m) "Residential building" means a building containing one to three residential units.

(n) "Solar energy system" has the meaning given in section 216C.06, subdivision 17.

Subd.2. Program establishment A rebuild right grant program is established in the Department of Commerce
to award grants to incorporate gqualified energy technologies as part of the renovation or new construction of
buildings damaged or destroyed byicunrest in May and June 2020.

Subd.3. Application. (a) An application for a grant under this section must be made to the commissioner on a
form developed by the commission&rhe application must include:

(1) evidence substantiating the applicaexperience required under subdivision 4, paragraph (b);

(2) information detailing how property owners are notified that financial assistance is available;

(3) the geographic area within which an applicant proposes to target financial assistance;

(4) information detailing (i) how the applicant determines whether a proposed project meets the applicable
energy standards required under subdivision 5, and (ii) whatipp&mentation methods are used to assess
whether the standards have been met;

(5) information detailing how the applicant evaluates and ranks project proposals; and

(6) any other information required by the commissioner.

(b) The commissioner must develop administrative procedures and processes to review applications and award
grants undethis section.
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Subd.4. Eligible applicants. (a) Multiple organizations, including political subdivisions and nonprofit
organizations, may jointly file a single application for a grant award under this section.

(b) Applicants for a grant awarded undleis section must have experience:

(1) analyzing the energy and economic impacts of installing qualified energy technologies in buildings;

(2) working with contractors to implement projects that install qualified energy technologies in buildings; and

(3) successfully working with small businesses, community groups, and residents of neighborhoods where a
preponderance of the total number of households arénoeme households.

Subd.5. Eligible activities; energy standards (a) Except as provided irapagraph (b), a renovated or newly
constructed commercial or institutional building awarded grant funds under this section must meet, at a minimum,
the current Sustainable Building 2030 energy performance standards adopted under section 216B.24bnsabdivisi

(b) A renovated or newly constructed residential building or a commercial building containing four or more
dwelling units awarded grant funds under this section must meet, at a minimum, the current energy performance
standards for new residentialr&iruction or renovations, as applicable, contained in the International Passive House
Standard promoted by the North American Passive House Network or the United States Department of Energy's
Zero Energy Ready Home.

Subd.6. Eligible properties. A property is eligible to receive a grant awarded under this section if the
property: (1) was damaged or destroyed by civil unrest that occurred in the state in May and June 2020; and (2) is
being renovated or constructed to operate as a residential, compmraiatitutional property.

Subd.7. Eligible expenditures An appropriation made to support activities under this section may be used to:

(1) conduct outreach activities to:

(i) cities and business associations affected by the civil unresidbatred in Minnesota in May and June 2020;

(ii) persons listed in subdivision 8, clause (1), items (i) to (iv); and

(i) potential building owners who may receive services under the program;

(2) purchase and install qualified energy technologiesiidihgs;

(3) pay the reasonable costs incurred by the department to administer this section; and

(4) compensate task force members under subdivision 12.

Subd.8. Grant priorities. When awarding grants under this section, the commissioner musprifivity to
applications that:

(1) commit to conduct aggressive outreach programs to provide assistance under this section to eligible owners
of buildings:

(i) located in census tracts in which 50 percent or more of households have household incarbesoat 60
percent of the state median household income;

(ii) located in census tracts designated by the governor as Opportunity Zones under United States Code, title 26,
section 14007, et seq.;
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(iii) containing minorityowned businesses, as defined&ction 116J.8737; or

(iv) containing womerowned businesses, as defined in section 116J.8737;

(2) commit to employ contractors that pay employees a wage comparable to, as determined by the
commissioner, the prevailing wage rate, as defined in secfiod2; or

(3) leverage additional funding to be used for the purposes of this section.

Subd.9. Limits. Grant funds awarded under this section to support the renovation or construction of building
envelopes and energy systems in commercial or institatibuildings may be used to pay the difference between
(1) the cost to renovate or construct a building's envelope or energy system to meet the current applicable energy
code, and (2) the cost to meet the standards required under subdivisibhe5comnissioner must develop a
methodology to calculate the cost to renovate or construct a commercial or institutional building's envelope and
enerqgy system to meet current applicable energy code standards, which must be used by a grantee to determine the
amountawarded to a building owner.

Subd.10. Awards to building owners. A commercial or institutional building owner seeking funding from a
grant awarded under this section must submit an application to the grantee that includes:

(1) evidence that the buily is eligible to receive a grant under this section, including documentation of
damage done to the building;

(2) a description of the project, including cost estimates for major project elements;

(3) documentation that the measures funded result itulding meeting the applicable energy standards of
subdivision 5; and

(4) any other information required by a grantee.

Subd.11. Grantee reports. Recipients of a grant awarded under this section must file semiannual reports with
the commissionecontaining:

(1) a list of properties where grant funds have been expended, the amount of the expenditures, and the nature of
the energy efficiency measures and renewable energy systems installed;

(2) estimated energy savings and greenhouse gas emissitutsions resulting from expenditures made under
this section compared with estimated levels of energy use and greenhouse gas emissions associated with those
properties in 2019; and

(3) any other information required by the commissioner.

Subd.12. Advisory task force (a) Within 60 days of the effective date of this act, the commissioner must
select and appoint eight members to a Rebuild Right Advisory Task Force and must convene the initial meeting of
the task force The advisory task force must inde:

(1) one representative of the public utility subject to section 116C.779, subdivision 1;

(2) one representative of the Prairie Island Indian Community;

(3) one representative of organized labor;
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(4) two representatives of organizations with experinstalling energy conservation measures and renewable
energy programs in buildings;

(5) one representative of organizations that advocate for energy policies addressmzploe households; and

(6) two representatives of organizations representimginesses located in areas that experienced extensive
property damage from civil unrest in Minnesota in May and June 2020.

(b) Within 60 days of the effective date of this act, the state senators and state representatives representing
Minneapolis neighbdrods that suffered extensive property damage from civil unrest in May and June 2020 must
jointly appoint as task force members two residents who live in the neighborhoods where the property damage
occurred.

(c) Within 60 days of the effective date of this act, the state senators and state representatives representing
St. Paul neighborhoods that suffered extensive property damage from civil unrest in May and June 2020 must jointly
appoint as task force membéws residents who live in the neighborhoods where the property damage occurred.

(d) Members of the advisory task force appointed under paragraph (a), clauses (1) to (3), are nonvoting
members All other members are voting members.

(e) The Department dfommerce must serve as staff and provide administrative support to the advisory task
force.

() The advisory task force must advise the commissioner throughout the development of the request for
proposal and grant award process, and may recommend furibnigies in addition to those listed in subdivision 8
Within 60 days of the initial meeting, the advisory task force must present recommendations to the commissioner
regarding the content of the request for proposal.

(g) An organization that is repsented on the advisory task force must not be awarded a grant under this section.

(h) Notwithstanding section 15.059, subdivision 6, advisory task force members may be compensated as
provided under section 15.059, subdivision 3.

(i) The advisory task fae established under this subdivision expires two years after the effective date of this act.

Subd.13. Report. Beginning January 15, 2022, and continuing each January 15 through 2026, the
commissioner must submit a report to the chairs and rankingrilginnembers of the senate and house of
representatives committees with jurisdiction over energy politye report must contain:

(1) a list of the grant awards made under this section;

(2) summaries of the grantee reports submitted under subdivisi@amd 0

(3) other information deemed relevant by the commissioner.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.27. Minnesota Statutes 2020, section 326B.106, subdivision 1, is amended to read:

Subdivision 1 Adoption of code (a) Subject to paragraphs (c) and (d) and sections 326B.101 to 326B.194, the
commissioner shall by rule and in consultation with the Construction Codes Advisory Council establish a code of
standards for the construction, reconstructiaiteration, and repair of buildings, governing matters of structural
materials, design and construction, fire protection, health, sanitation, and safety, including design and construction
standards regarding heat loss control, illumination, and climateotorThe code must also include duties and
responsibilities for code administration, including procedures for administrative action, penalties, and suspension
and revocation of certificationThe code must conform insofar as practicable to mbdiétling codes generally
accepted and in use throughout the United States, including a code for building consetwatienpreparation of
the code, consideration must be given to the existing statewide specialty codes presently in use in Medghte
codes with necessary modifications and statewide specialty codes may be adopted by reféiecoele must be
based on the application of scientific principles, approved tests, and professional judfmémt extent possible,
the code must be adia in terms of desired results instead of the means of achieving those results, avoiding
wherever possible the incorporation of specifications of particular methods or mat@oaisat end the code must
encourage the use of new methods and new materigkcept as otherwise provided in sections 326B.101 to
326B.194, the commissioner shall administer and enforce the provisions of those sections.

(b) The commissioner shall develop rules addressing the plan review fee assessed to similar buildings withou
significant modifications including provisions for use of building systems as specified in the industrial/modular
program specified in section 326B.19Additional plan review fees associated with similar plans must be based on
costs commensurate withe direct and indirect costs of the service.

(c) Beginning with the 2018 edition of the model building codes and every six years thereafter, the
commissioner shall review the new model building codes and adopt the model codes as amended for use in
Minnesda, within two years of the published edition dat&he commissioner may adopt amendments to the
building codes prior to the adoption of the new building codes to advance construction methods, technology, or
materials, or, where necessary to protect tradth, safety, and welfare of the public, or to improve the efficiency or
the use of a building.

(d) Notwithstanding paragraph (c), the commissioner shall act on each new model residential energy code and
the new model commercial energy code in accordarittefederal law for which the United States Department of
Energy has issued an affirmative determination in compliance with United States Code, title 42, section 6833
Beginning in 2022, the commissioner shall act on the new model commercial enerdyycadepting each new
published edition of ASHRAE 90.1 or a more efficient standard, and amending the standard as necessary to achieve
a minimum of eight percent energy efficiency with each edition, as measured against energy consumption by an
average buding in each applicable building sector in 200Bhese amendments must achieve a net zero energy
standard for new commercial buildings by 2036 and thereaftke commissioner may adopt amendments prior to
adoption of the new energy codes, as amendeds®iin Minnesota, to advance construction methods, technology,
or materials, or, where necessary to protect the health, safety, and welfare of the public, or to improve the efficiency
or use of a building.

Sec.28. SUPPLEMENTING WEATHERIZATION SERVICES.

(a) The state may implement preweatherization measures and qualified energy technologies in dwelling units of
low-income households that ar€l) receiving weatherization services delivered under the federal Weatherization
Assistance Program authorizeshder United States Code, title 42, section 6861 sed.; and (2) located in
neighborhoods adjacent to areas that experienced property damage resulting from civil unrest in May and June 2020,
as determined by the commissioner of commerce

(b) Minneso& Statutes, section 216C.264, subdivisions 1 to 3 and 6, apply to assistance provided under this
section
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(c) The commissioner of commerce may require the design heating load of a dwelling unit receiving assistance
under this section to be no more thghHBritish Thermal Units per hour per square foot after all preweatherization
measures financed under this section, qualified energy technologies financed under this section, and weatherization
measures provided under the federal weatherization programg@esmented.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.29. TASK FORCE ON EXPANDING THE PROVISION OF WEATHERIZATION SERVICES.

Subdivision 1 Definitions. (a) For purposes of this section, the following termgehthe meanings given.

(b) "Commissioner" means the commissioner of commerce.

(c) "Weatherization Assistance Program" means the federal program described in Code of Federal Regulations,
titte 10, part 440 eseq., designed to assist limcome househokito costeffectively reduce energy use.

(d) "Weatherization service providers" means the network of contracted entities that administer the
Weatherization Assistance Program.

(e) "Weatherization assistance services" means the energy consemasisures installed in households under
the Weatherization Assistance Program.

Subd.2. Establishment A task force is established to explore ways to expand existing funding sources and
identify potential new funding sources in order to increase the eugfdowincome Minnesota households served
or the scope of services provided by the Weatherization Assistance Program.

Subd.3. Membership. (a) No later than August 1, 2021, the commissioner must appoint members to the task
force representing the folving stakeholders:

(1) a statewide association representing Weatherization Assistance Program providers;

(2) individual Weatherization Assistance Program service providers;

(3) investorowned utilities;

(4) electric cooperatives and municipal utile

(5) low-income energy advocates;

(6) Tribal nations; and

(7) delivered fuel dealers.

(b) Task force members serve without compensation.

(c) The commissioner must fill task force vacancies to maintain the representation required under paragraph (a).

Subd.4. Meetings; officers (a) The commissioner must convene the first meeting of the task force no later
than August 15, 2021.

(b) At the first meeting, the task force must elect a chair andoliag from among the task force's members
and mayelect other officers as necessary.
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(c) The task force must meet according to a schedule determined by the task force and may also meet at the call
of the chair The task force must meet as often as necessary to accomplish the duties listed undeosubdivisi

(d) Task force meetings are subject to the open meeting provisions of Minnesota Statutes, chapter 13D.

Subd.5. Duties. The task force must:

(1) develop a strategy to reduce, each year, a targeted number of eligible households denied vieatherizat
services due to unaddressed health, environmental, or structural hazards in the home;

(2) explore new sources of funding in order to increase the number of households receiving weatherization
assistance services;

(3) analyze existing program models other states that offer services that complement the Weatherization
Assistance Program;

(4) analyze the current distribution of weatherization services across ethnic groups; among different regions of
Minnesota; in urban, suburban, and rural areasyvdtidrespect to other demographic factors in order to determine
how to distribute weatherization services more equitably throughout Minnesota;

(5) discuss how additional funding would impact the ability of weatherization assistance service providers to
provide weatherization assistance services to more eligible households;

(6) identify services that a supplemental funding program could provide to address necessary repairs to homes
that the federal Weatherization Assistance Program requires before wesdiberassistance is provided, but which
cannot be funded with federal Weatherization Assistance Program funds; and

(7) examine other related issues the task force deems relevant.

Subd.6. Administrative support. The commissioner must provide admirg$ive support and physical or
virtual meeting space needed to complete the task force's work.

Subd.7. Report. No later than February 1, 2022, the task force must submit a report on the task force's findings
and recommendations to the chairs and rankmgority members of the senate and house of representatives
committees with jurisdiction over energy he report must include recommendations for legislation to supplement
funding for the Weatherization Assistance Program.

Subd.8. Expiration. This se&tion expires April 15, 2022.

EFFECTIVE DATE . This section is effective July 1, 2021.

Sec.30. TRANSFER.

Notwithstanding Minnesota Statutes, section 116C.779, subdivision 1, paragraph (j), $5,000,000 in fiscal year
2022 and $5,000,000 in fiscal ye#d23 are transferred from the renewable development account established under
Minnesota Statutes, section 116C.779, subdivision 1, to the commissioner of administration for deposit in the state
building energy conservation improvement account establishédinnesota Statutes, section 16B.86, to provide
loans to state agencies for energy conservation projects under Minnesota Statutes, section 16B.87.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.31. APPROPRIATION.

Suldivision 1 State building _energy conservation loan _account Notwithstanding Minnesota Statutes,
section 116C.779, subdivision 1, paragraph (j), $249,000 in fiscal year 2022 and $137,000 in fiscal year 2023 are
appropriated from the renewable developmaotount to the commissioner of administration for software and
administrative costs associated with the state building energy conservation improvement revolving loan program
under Minnesota Statutes, section 16B.8Fe base in fiscal years 2024 and 262%$137,000.

Subd.2. Building energy codes $146,000 in fiscal year 2023 is appropriated from the general fund to the
commissioner of labor and industry to implement new commercial energy codes, as described in Minnesota Statutes,
section 326B.106, s&udlivision 1 This is a onetime appropriation.

Subd.3. Rebuild right grants. Notwithstanding Minnesota Statutes, section 116C.779, subdivision 1,
paragraph (j), $3,000,000 in fiscal year 2022 is appropriated from the renewable development accdishe@stab
under Minnesota Statutes, section 116C.779, subdivision 1, to the commissioner of commerce to award rebuild right
grants to building owners, as described in Minnesota Statutes, section 216THEB a onetime appropriation.

EFFECTIVE DATE . This section is effective July 1, 2021.

Sec.32. REPEALER.

Minnesota Statutes 2020, section 216B.241, subdivisions 1, 1b, 2c, 4, amnd f€pealed.

EFFECTIVE DATE . This section is effective the day following final enactment.

ARTICLE 8
ENERGY TRANSITION

Section 1 [116J.5491] ENERGY TRANSITION OFFICE.

Subdivision 1 Definitions. (a) For purposes of sections 116J.5491 to 116J.5493, the following terms have the
meanings given.

(b) "Impacted facility" means an electric generating unit thairiwas owned by a public utility, as defined in
section 216B.02, subdivision 4, and that:

(1) is currently operating and (i) is scheduled to cease operations, or (ii) whose cessation of operations has been
proposed in an integrated resource plan filét ¥he Public Utilities Commission under section 216B.2422; or

(2) ceased operations or was removed from the local property tax base no earlier than five years before the
effective date of this section.

(c) "Impacted community" means a municipality, B&l government, or county in which an impacted facility is
located.

(d) "Impacted worker" means a Minnesota resident:

(1) employed at an impacted facility and who is facing the loss of employment as a result of the impacted
facility's retirement; or

(2) employed by a company that, under contract, regularly performs construction, maintenance, or repair work at
an impacted facility, and who is facing the loss of employment or of work opportunities as a result of the impacted
facility's retirement.
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Subd.2. Office established; director (a) The Energy Transition Office is established in the Department of
Employment and Economic Development.

(b) The director of the Energy Transition Office is appointed by the goveriiar director must be gualified by
experience in issues related to energy, economic development, and the environment.

(c) The office may employ staff necessary to carry out the duties required in this section.

Subd.3. Purpose The purpose of the office is to:

(1) address economic diglations experienced by impacted workers after an impacted facility is retired;

(2) implement recommendations of the Minnesota energy transition plan developed in section 116J.5493;

(3) improve communication among local, state, federal, and privatdesntitgarding impacted facility
retirement planning and implementation;

(4) address local tax and fiscal issues related to the impacted facility's retirement and develop strategies to
reduce economic dislocations of impacted communities and impaotéérs; and

(5) assist the establishment and implementation of economic support programs, including but not limited to
property tax revenue replacement, community energy transition programs, and economic development tools, for
impacted communities and pacted workers.

Subd.4. Duties. The office is authorized to:

(1) administer programs to support impacted communities and impacted workers;

(2) coordinate resources at local, state, and federal levels to support impacted communities and impacted
workers that are subject to significant economic transition;

(3) coordinate the development of a statewide policy on impacted communities and impacted workers;

(4) deliver programs and resources to impacted communities and impacted workers;

(5) support impaed workers by establishing benefits and educating impacted workers on applying for benefits;

(6) act as a liaison among impacted communities, impacted workers, and state agencies;

(7) assist state agencies to (i) address local tax, land use, ecatemeiopment, and fiscal issues related to an
impacted facility's retirement, and (ii) develop strategies to support impacted communities and impacted workers;

(8) review existing programs supporting impacted workers and identify gaps that need to bseakldre

(9) support the activities of the energy transition advisory committee members;

(10) monitor transition efforts in other states and localities;

(11) identify impacted facility closures and estimate job losses and the effect on impacted commmuhities
impacted workers;

(12) maintain communication regarding closure dates with all affected parties; and
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(13) monitor and patrticipate in administrative proceedings that affect the office's activities, including matters
before the Public Utilities Commiss, the Department of Commerce, the Department of Revenue, and other
entities.

Subd.5. Reporting. (a) Beginning January 15, 2023, and each year thereafter, the Energy Transition Office
must submit a written report to the chairs and ranking minorityioees of the legislative committees with
jurisdiction over energy, economic development, and tax policy and finance on the office's activities during the
previous year.

(b) The report must contain:

(1) a list of impacted facility closures, projected assed job losses, and the effect on impacted communities
and impacted workers;

(2) recommendations to support impacted communities and impacted workers;

(3) information on the administration of assistance programs administered by the office; and

(4) upates on implementation of the Minnesota energy transition plan.

Subd.6. Gifts; grants; donations. The office may accept gifts and grants on behalf of the state that constitute
donations to the statdFunds received under this subdivision apgropriated to the commissioner of employment
and economic development to support the purposes of the office.

Sec.2. [116J.5492] ENERGY TRANSITION ADVISORY COMMITTEE.

Subdivision 1 Creation; purpose. The Energy Transition Advisory Committee d@stablished to develop a
statewide enerqgy transition plan and to advise the governor, the commissioner, and the legislature on transition
issues, established transition programs, economic initiatives, and transition policy.

Subd.2. Membership. (a) The advisory committee consists of 18 voting members and seven ex officio
nonvoting members

(b) The voting members of the advisory committee are appointed by the commissioner of employment and
economic development, except as specified below:

(1) two membes of the senate, one appointed by the majority leader of the senate and one appointed by the
minority leader of the senate;

(2) two members of the house of representatives, one appointed by the speaker of the house of representatives
and one appointed likie minority leader of the house of representatives;

(3) one representative of the Prairie Island Indian community;

(4) four representatives of impacted communities, of which two must represent counties and two must represent
municipalities, and, to thextent possible, of the impacted facilities in those communities, at least one must be a coal
plant, at least one must be a nuclear plant, and at least one must be a natural gas plant;

(5) three representatives of impacted workers at impacted facilities;

(6) one representative of impacted workers employed by companies that, under contract, regularly perform
construction, maintenance, or repair work at an impacted facility;
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(7) one representative with professional economic development or workforceingtexperience;

(8) two representatives of utilities that operate an impacted facility;

(9) one representative from a nonprofit organization with expertise and experience delivering energy efficiency
and conservation programs; and

(10) onerepresentative from the Coalition of Utility Cities.

(c) The ex officio nonvoting members of the advisory committee consist of:

(1) the governor or the governor's designee;

(2) the commissioner of employment and economic development or the commissieserhee;

(3) the commissioner of commerce, or the commissioner's designee;

(4) the commissioner of labor and industry or the commissioner's designee;

(5) the commissioner of revenue or the commissioner's designee;

(6) the executive secretary of tRablic Utilities Commission or the secretary's designee; and

(7) the commissioner of the Pollution Control Agency or the commissioner's designee.

Subd.3. Initial appointments and first meeting. The appointing authorities must appoint the memberseof th
advisory committee by August 1, 2021The commissioner of employment and economic development must
convene the first meeting by September 1, 2021, and must act as chair until the advisory committee elects a chair at

the first meeting.

Subd.4. Officers. The committee must elect a chair and wt&ir from among the voting members for terms
of two years

Subd.5. Open meetings Advisory committee meetings are subject to chapter 13D.

Subd.6. Conflict of interest. An advisory committee memberpsohibited from discussing or voting on issues
relating to an organization in which the member has either a direct or indirect financial interest.

Subd.7. Gifts; grants; donations. The advisory committee may accept gifts and grants on behalf ofatiee st
and that constitute donations to the stat€unds received under this subdivision are appropriated to the
commissioner of employment and economic development to support the activities of the advisory committee.

Subd.8. Meetings The advisorycommittee must meet monthly until the energy transition plan is submitted to
the governor and the legislaturéhe chair may call additional meetings as necessary.

Subd.9. Staff. The Department of Employment and Economic Development shall serveffafostthe
advisory committee.

Subd.10. Expiration. This section expires the day after the Minnesota enerqgy transition plan required under
section 116J.5493 is submitted to the legislature and the governor.
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Sec.3. [116J.5493] MINNESOTA ENERGY TRANSITION PLAN.

(a) By July 1, 2022, the Energy Transition Advisory Committee established in section 116J.5492 must submit a
statewide energy transition plan to the governor and the chairs and ranking minority members of the legislative
committees having jurisction over economic development and energy.

(b) The energy transition plan must, at a minimum, for each impacted facility:

(1) identify the timing and location of impacted facility retirements and projected job losses in communities;

(2) analyze the ¢isnated fiscal impact of impacted facility retirements on local governments;

(3) describe the statutes and administrative processes that govern how retired utility property impacts a local
government tax base;

(4) review existing state programs that ntigtupport impacted communities and impacted workers, and a
projection of how effective or ineffective the programs might be in responding to the effects of impacted facility
retirements; and

(5) recommend how to effectively respond to the economic eff¢dtspacted facility retirements.

Sec.4. [116J.5501] MINNESOTA INNOVATION FINANCE AUTHORITY.

Subdivision 1 Definitions. (a) For the purposes of this section, the following terms have the meanings given.

(b) "Authority" means the Minnesotanovation Finance Authority.

(c) "Clean energy project" has the meaning given to qualified project in paragraph (j), clauses (1) to (4).

(d) "Credit enhancement" means a pool of capital set aside to cover potential losses on loans made by private
lendes, including but not limited to loan loss reserves and loan guarantees.

(e) "Energy storage system" has the meaning given in section 216B.2422, subdivision 1, paragraph (f).

(f) "Fuel cell” means a cell that converts the chemical energy of hydrogerihdiigo electricity through
electrochemical reactions.

(g) "Greenhouse gas emissions" has the meaning given to statewide greenhouse gas emissions in section
216H.01, subdivision 2.

(h) "Loan loss reserve" means a pool of capital set aside to reimbpiisata lender if a customer defaults on a
loan, up to an agreed upon percentage of loans originated by the private lender.

(i) "Microgrid system" means an electrical grid that serves a discrete geographical area from distributed energy
resources and cayperate independently from the central electric grid on a temporary basis.

(i) "Qualified project" means:

(1) a project, technology, product, service, or measure that:

(i) reduces energy use while providing the same level and quality of service ot obtpined before the
application of the project;
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(ii) shifts the use of electricity by retail customers in response to changes in the price of electricity that vary over
time, or other incentives designed to shift electricity demand from times whentnpaides are high or when
system reliability is jeopardized; or

(iii)_significantly reduces greenhouse gas emissions relative to greenhouse gas emissions produced before
implementing the project, excluding projects that generate power from the comlwigoesil fuels;

(2) the development, construction, deployment, alteration, or repair of any:

(i) project, technology, product, service, or measure that generates electric power from renewable energy; or

(ii) distributed generation system, enerstprage system, smart grid technology, microgrid system, fuel cell
system, or combined heat and power system;

(3) the installation, construction, or use of am# electric technology that replaces existing fossil-thasked
technologqy;

(4) a project, tehnology, product, service, or measure that supports the development and deployment of electric
vehicle charging stations and associated infrastructure;

(5) agriculture projects that reduce net greenhouse gas emissions or improve climate resiliedoyg imgtunot
limited to reforestation, afforestation, forestry management, and regenerative agriculture;

(6) the construction or enhancement of infrastructure that is planned, designed, and operated in a manner that
anticipates, prepares for, and adaptgurrent and projected changing climate conditions so that the infrastructure
withstands, responds to, and more readily recovers from disruptions caused by the current and projected changing
climate conditions; and

(7) the development, construction, dephent, alteration, or repair of any project, technology, product, service,
or measure that:

(i) reduces water use while providing the same or better level and quality of service or output that was obtained
before implementing the watsaving approach;ro

(ii) protects, restores, or preserves the guality of groundwater and surface waters, including but not limited to
actions that further the purposes of the Clean Water Legacy Act, as provided in section 114D.10, subdivision 1.

(k) "Regenerative agriculte" means the deployment of farming methods that reduce agriculture's contribution
to climate change by increasing the soil's ability to absorb atmospheric carbon and convert the atmospheric carbon
to soil carbon.

() "Renewable energy" means energy gated from the following sources:

(1) solar,

(2) wind;

(3) geothermal;
(4) hydro;

(5) trees or other vegetation;




39TH DAY] THURSDAY, APRIL 15,2021 4141

(6) anaerobic digestion of organic waste streams; and

(7) fuel cells using energy sources listed in this paragraph.

(m) "Smart grid"means a digital technology that allows for tway communication between a utility and the
utility's customers that enables the utility to control power flow and load in real time.

(n) "Task force" means the task force of the Minnesota Innovation Fidarberity.

Subd.2. Establishment; purpose (a) By October 15, 2021, the Minnesota Innovation Finance Authority Task
Force established in this section must establish the Minnesota Innovation Finance Authority as a nonprofit
corporation under chapter 3A7and must seek designation as a charitableet@mpt organization under section
501(c)(3) of the Internal Revenue Code of 1986, as amended.

(b) When incorporated, the authority's purpose is to accelerate the deployment of clean energy and other
gualified projects by reducing the upfront and total cost of adoption, which the authority achieves by leveraging
existing public sources and additional private sources of capital through the strategic deployment of public funds in
the form of loans, credit enhaments, and other financing mechanisn¥he initial directors of the nonprofit
corporation must include at least a majority of the members of the task fatcemwst include, as nonvoting
exofficio_members, the commissioner of commerce or ¢benmissioner's designee and the commissioner of
employment and economic development or the commissioner's desifhedask force must engage independent
legal counsel with relevant experience in nonprofit corporation law and clean energy financing.

(c) The Minnesota Innovation Finance Authority must:

(1) identify underserved markets for qualified projects in Minnesota, develop programs to overcome market
impediments, and provide access to financing to serve the projects and underserved markets;

(2) strategically use authority funds to leverage private investment in qualified projects, achieving a high ratio of
private to public funds invested through funding mechanisms that support, enhance, and complement private
investment;

(3) coordinate with exisig government and utility-based programs to make the most efficient use of the
authority's funds, ensure that financing terms and conditions offered arsuitetl to qualified projects, and ensure
the authority's activities add to and complement thartsfof these partners;

(4) stimulate demand for qualified projects by serving as a single point of access for a customer to obtain
technical information on energy conservation and renewable energy measures, for contractors who install energy
conservatio and renewable energy measures, and for financing to reduce the upfront and total costs to borrowers,
including through:

(i) serving as a clearinghouse for information about federal, state, and utility financial assistance for qualifying
projects in targted underserved markets, including coordinating efforts with the energy conservation programs
administered by the customer's utility under section 216B.241 and other programs offered-incotoe
households;

(i) forming partnerships with contractorand educating contractors regarding the authority's financing
programs;

(iii) coordinating multiple contractors on projects that install multiple qualifying technologies; and

(iv) developing innovative marketing strategies to stimulate project owneaeshtén targeted underserved
markets;
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(5) develop rules, policies, and procedures specifying borrower eligibility and other terms and conditions of
financial support offered by the authority;

(6) develop consumer protection standards governing the awthanivestments to ensure the authority and
partners provide financial support in a responsible and transparent manner that is in the financial interest of
participating project owners;

(7) develop and administer policies to collect reasonable feesittooriy services that are sufficient to support
ongoing authority activities;

(8) develop and adopt a workplan to accomplish all of the activities required of the authority, and update the
workplan on an annual basis; and

(9) establish and maintain amprehensive website providing access to all authority programs and financial
products, including rates, terms, and conditions of all financing support programs, unless disclosure of the
information constitutes a trade secret or confidential commercialandial information.

Subd.3. Additional authorized activities. The authority is authorized to:

(1) engage in any activities of a Minnesota nonprofit corporation operating under chapter 317A;

(2) develop and employ the following financing methodsupport qualified projects:

(i) credit enhancement mechanisms that reduce financial risk for private lenders by providing assurance that a
limited portion of a loan is assumed by the authority by means of a loan loss reserve, loan guarantee, or other
mechanism;

(i) co-investment, in which the authority invests directly in a clean energy project through the provision of
senior or subordinated debt, equity, or other mechanisms in conjunction with a private financier's investment; and

(i) serve as an agggator of many small and geographically dispersed qualified projects, in which the authority
may provide direct lending, investment, or other financial support in order to diversify risk;

(3) serve as the designated state entity to apply for and aeckpal funds authorized by Congress under a
federal climate bank, federal green bank, or other similar entity, provided that the commissioner of commerce
authorizes the application; and

(4) seek to gualify as a Community Development Financial Instituimoier United States Code, title 12, section
4702, in which case the authority must be treated as a qualified community development entity for the purposes of
sections 45D and 1400(m) of the Internal Revenue Code.

Subd.4. Task force; membership (a) The task force of the Minnesota Innovation Finance Authority is
established and consists of nine members as follows:

(1) the commissioner of commerce or the commissioner's designee, as a nonvoting ex officio member;

(2) the commissioner of employment armbeomic development or the commissioner's designee, as a nonvoting
ex officio member;

(3) three additional members appointed by the governor;
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(4) two additional members appointed by the speaker of the house of representatives; and

(5) two additional mendxs appointed by the president of the senate.

(b) The members appointed to the task force under paragraph (a), clauses (3) to (5), must have expertise in
matters relating to energy conservation, clean energy, economic development, banking, law, finatioe; o
matters relevant to the work of the task for&hen appointing a member to the task force, consideration must be
given to whether the task force members collectively reflect the geographical and ethnic diversity of Minnesota.

(c) Task force mendrs must be appointed by August 15, 2021.

(d) The task force expires when the authority is established as a nonprofit corporation under chapter 317A.

Subd.5. Report. By June 30, 2022, and by June 30 each year thereafter, the authority must submit a
comprehensive annual report on the authority's activities to the governor and to the chairs and ranking minority
members of the legislative committees with primary jurisdiction over enerqgy pdliog report must contain, at a
minimum, information on:

(1) the amount of authority capital invested, by project type;

(2) the amount of private capital leveraged as a result of authority investments, by project type;

(3) the number of qualified projects supported, by project type, and the location @idieets within
Minnesota;

(4) the estimated number of jobs created and tax revenue generated as a result of the authority's activities;

(5) the number of clean energy projects financed ir bovd moderaténcome households; and

(6) the authority's fiancial statements.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.5. Minnesota Statutes 2020, section 216B.16, subdivision 6, is amended to read:

Subd.6. Factors considered, generally The commission, in the exése of its powers under this chapter to
determine just and reasonable rates for public utilities, shall give due consideration to the public need for adequate,
efficient, and reasonable service and to the need of the public utility for revenue suftickeratble it to meet the
cost of furnishing the service, including adequate provision for depreciation of its utility property used and useful in
rendering service to the public, and to earn a fair and reasonable return upon the investment in such property
determining the rate base upon which the utility is to be allowed to earn a fair rate of return, the commission shall
give due consideration to evidence of the cost of the property when first devoted to public use, to prudent acquisition
cost to the pblic utility less appropriate depreciation on each, to construction work in progress, to offsets in the
nature of capital provided by sources other than the investors, and to other expenses of a capitaFoature
purposes of determining rate base, ¢benmission shall consider the original cost of utility property included in the
base and shall make no allowance for its estimated current replacementifiileecommission orders a generating
facility to terminate its operations before the end offtiudlity's physical life in order to comply with a specific state
or federal energgtatute-ormpolicy, the commission may allow the public utility to recover any positive net book
value of the facility as determined by the commission.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.6. Minnesota Statutes 2020, section 216B.16, subdivision 13, is amended to read:

Subd.13. Economic and community development The commission may allow a public utility to recover
from ratgayers thgeasonabl@xpenses incurre) for economic and community developmeand (2) to employ
local workers to construct and maintain generation facilities that supply power to the utility's customers

EFFECTIVE DATE . This section is effective Agust 1, 2021, and applies to dockets initiated at the Public
Utilities Commission on or after that date.

Sec.7. Minnesota Statutes 2020, section 216B.1645, subdivision 1, is amended to read:

Subdivision 1 Commission authority. Upon the petition of a public utility, the Public Utilities Commission
shall approve or disapprove power purchase contracts, investments, or expenditures entered into or made by the
utility to satisfy the wind and biomass mandates contained in sectioBs1BB; 216B.2423, and 216B.242hdto
satisfy the renewabland solarenergyebjectives—andstandards set forth in section 216B.168hd to provide
additional clean energy resources beyond the proportions required by the mandates and stacdaidg,
reasonable investments and expenditunes of revenuesnade to:

(1) transmit the electricity generated from sources developed under those sections that is ultimately used to
provide service to the utility's retail customers, including studies negessadentify new transmission facilities
needed to transmit electricity to Minnesota retail customers from generating facilities constructed to satisfy the
renewable energy objectives and standards, provided that the costs of the studies have rumvVeeed peeviously
under existing tariffs and the utility has filed an application for a certificate of need or for certification as a priority
project under section 216B.2425 for the new transmission facilities identified in the studies;

(2) provide stomge facilities for renewable energy generation facilities that contribute to the reliability,
efficiency, or coseffectiveness of the renewable facilities; or

(3) develop renewable energy sources from the account required in section 116C.779.

EFFECTIVE DATE. This section is effective August 1, 2021, and applies to dockets initiated at the Public
Utilities Commission on or after that date.

Sec.8. Minnesota Statutes 2020, section 216B.1645, subdivision 2, is amended to read:

Subd.2. Cost recovery The expenses incurred by the utility over the duration of the approved contract or
useful life of the investmenénd expenditures made pursuant to section 116CsH8-be and the expenses
incurred to employ local workers to construct and maintain @éioerfacilities that supply power to the utility's
customers arescoverable from the ratepayers of the utility the extentheythe expenses or expenditu@® not
offset by utility revenues attributable to the contracts, investments, or expendiumasf the expenses or
expenditures are deemed reasonable by the commistipon petition by a public utility, the commission shall
approve or approve as modified a rate schedule providing for the automatic adjustment of charges to recover the
expensesr costs approved by the commission under subdivision 1, which, in the case of transmission expenditures,
are limited to the portion of actual transmission costs that are directly allocable to the need to transmit power from
the renewable sources of engrgThe commission may not approve recovery of the costs for that portion of the
power generated from sources governed by this section that the utility sells into the wholesale market.

EFFECTIVE DATE . This section is effective August 1, 2021, and appiedockets initiated at the Public
Utilities Commission on or after that date.
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Sec.9. Minnesota Statutes 2020, section 216B.1691, subdivision 1, is amended to read:

Subdivision 1 Definitions. (a) Unless otherwise specified in law, "eligible enetgghnology" means an
energy technology that generates electricity from the following renewable energy sources:

(1) solar;
(2) wind;
(3) hydroelectric with a capacity of less than 100 megawatts;

(4) hydrogenprovided-thatafter January-1,-2010- Hyarogen-must-bgenerated from the resources listed in
this paragraph; or

(5) biomass, which includes, without limitation, landfill gas; an anaerobic digester system; the predominantly
organic components of wastewater effluent, sludge, or relatgutdaiacts from publicly owned treatment works,
but not including incineration of wastewater sludge to produce electricityeandpt as provided in subdivision 1a,
an energy recovery facility used to capture the heat value of mixed municipal solid wastisedeeved fuel from
mixed municipal solid waste as a primary fuel.

(b) "Electric utility" means a public utility providing electric service, a generation and transmission cooperative
electric association, a municipal power agency, or a power district.

(c) "Total retail electric sales" means the kilowadurs of electricity sold in a year by an electric utility to retail
customers of the electric utility or to a distribution utility for distribution to the retail customers of the distribution
utility. "Total retail electric sales" does not include the sale of hydroelectricity supplied by a federal power
marketing administration or other federal agency, regardless of whether the sales are directly to a distribution utility
or are made to a generatiordaransmission utility and pooled for further allocation to a distribution utility.

(d) "Carbonfree" means a technology that generates electricity without emitting carbon dioxide.

(e) "Area of concern for environmental justice” means an area in Mimnésat meets one or more of the
following conditions:

(1) 50 percent or more of the population is nonwhite, based on the most recent data published by the United
States Census Bureau;

(2) 40 percent or more of the households have an income at or bebopeld@nt of the federal poverty level,
based on the most recent data published by the United States Census Bureau; or

(3) is within Indian country, as defined in United State Code, title 18, section 1151.

EFFECTIVE DATE . This section is effective theag following final enactment.

Sec.10. Minnesota Statutes 2020, section 216B.1691, is amended by adding a subdivision to read:

Subd.la Exception; solid waste incinerators (a) An energy recovery facility used to capture the heat value
of mixed municipal solid waste or refuskerived fuel from mixed municipal solid waste as a primary fuel is not an
eligible energy technology, as defined in subdivision 1, if:

(1) air pollutants emitted by the facility are deposited in an environmental justaeaacke
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(2) the facility has a permitted maximum capacity of 1,000 tons per day or more.

(b) For the purposes of this subdivision, "environmental justice area" has the meaning given to area of concern
for environmental justice under subdivision 1, parahr@).

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.11. Minnesota Statutes 2020, section 216B.1691, subdivision 2a, is amended to read:

Subd.2a Eligible energy technology standard {a)-Except-asprovidedmaragraph-(b)Each electric utility

shall generate or procure sufficient electricity generated by an eligible energy technology to provide its retail
customers in Minnesota, or the retail customers of a distribution utility to which the electric utilitides
wholesale electric service, so that at least the following standard percentages of the electric utility's total retail
electric sales to retail customers in Minnesota are generated by eligible energy technologies by the end of the year
indicated:

Q) 2012 12 percent
(2) 2016 17 percent
(©) 2020 20 percent
4) 2025 2540percent
(5) 2035 55 percent

EFFECTIVE DATE . This sction is effective the day following final enactment.

Sec.12. Minnesota Statutes 2020, section 216B.1691, subdivision 2b, is amended to read:

Subd.2b. Modification or delay of standard. (a) The commission shall modify or delay the implementation of
a standard obligationnder subdivision 2a, 2f, or 2@ whole or in part, if the commission determines it is in the
public interest to do soThe commission, when requested to modify or ylétaplementation of a standard, must
consider:

(1) the impact of implementing the standard on its customers' utility costs, including the economic and
competitive pressure on the utility's customers;
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(2) the environmental costs that would be incurred @salt of a delay or modification, based on the full range
of environmental cost values established in section 216B.2422, subdivision 3;

2 (3) the effects of implementing the standard on the reliability of the electric system;
£3) (4) technicaladvances or technical concerns;

) (5) delays in acquiring sites or routes due to rejection or delays of necessary siting or other permitting
approvals;

£5) (6) delays, cancellations, or nondelivery of necessary equipment for construction or comopenetbn of
an eligible energy technology facility;

£6) (7) transmission constraints preventing delivery of senaecel
A (8) other statutory obligations imposed on the commission or a ytility

(9) impacts on areas of concern for environmenistige

The commission may modify or delay implementation of a standard obligation under claus€8)@)tonly if
it finds implementation would cause significant rate impact, requires significant measures to address reliability, or
raises significantechnical issuesThe commission may modify or delay implementation of a standard obligation
under clauseg4) (5) to {6) (7) only if it finds that the circumstances described in those clauses were due to
circumstances beyond an electric utility's cohtind make compliance not feasible.

(b) When evaluating transmission capacity constraints under paragraph (a), clause (7), the commission must
consider whether the utility has:

(1) undertaken reasonable measures under the utility's control and cangidtehe utility's obligations under
local, state, and federal laws and regulations, and the utility's obligations as a member of a regional transmission
organization or independent system operator, to acquire sites, necessary permit approvals, sargl agagamnent
to develop and construct new transmission lines or upgrade existing transmission lines to transmit electricity
generated by eligible energy technologies; and

(2) taken all reasonable operational measures to maximizeffestiveelectricity delivery from eligible energy
technologies in advance of transmission availability.

{b) (c) When considering whether to delay or modify implementation of a standard obligation, the commission
must give due consideration to a preference fartétegeneration through use of eligible energy technology and to
the achievement of the standards set by this section.

) (d) An electric utility requesting a modification or delay in the implementation of a standard must file a plan
to comply with itsstandard obligation in the same proceedivgin whichit isrequestingequestshe delay.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.13. Minnesota Statutes 2020, section 216B.1691, subdivision 2d, is amemrded:to

Subd.2d. Commission order. The commission shall issue necessary orders detailing the criteria and standards
by-which-itwill used tomeasure an electric utility's efforts to meet the renewable eobjggtives-of subdivision 2
standards undewubdivisions 2a, 2f, and 29, ato determine whether the utility saking-therequired-good-faith
effort achieving the standardsn this order, the commission shall include criteria and standards that protect against
undesirable impacts on the reliatyilbf the utility's system and economic impacts on the utility's ratepayers and that
consider technical feasibility.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.14. Minnesota Statutes 2020, section 216B.1691, sigidn 2e, is amended to read:

Subd.2e Rate impact of standard compliance; report Each electric utility must submit to the commission
and the legislative committees with primary jurisdiction over energy policy a report containing an estimation of the
rate impact of activities of the electric utility necessary to comply with this sectionconsultation with the
Department of Commerce, the commission shall determine a uniform reporting system to ensure that individual
utility reports are consistenhd comparable, and shall, by order, require each electric utility subject to this section
to use that reporting systenThe rate impact estimate must be for wholesale rates and, if the electric utility makes
retail sales, the estimate shall also be far ithpact on the electric utility's retail rate¥hose activities include,
without Ilmltatlon energy purchases, generatlon facrllty acqursrtlon and constructlon and transmission
improvements Ar A 2
report must be updated and submrtted as part of each mtegrated resource plan or plan modrfrcatron filed by the
electric utility under section 2168 242Zhe reportmg obllgatlon of an electric utility under this division expires
December 31 ; : 0, for an

EFFECTIVE DATE . This section is effective the day follovgriinal enactment.

Sec.15. Minnesota Statutes 2020, section 216B.1691, subdivision 2f, is amended to read:

Subd.2f. Solar energy standard (a) In addition to the requirements of subdivisions 2a22g, each public
utility shall generate or procersufficient electricity generated by solar energy to serve its retail electricity
customers in Minnesota so that by the end of 2020, at least 1.5 percent of the utility's total retail electric sales to
retail customers in Minnesota is generated by solargy.

(b) For a public utility with more than 200,000 retail electric customers, at least ten percent of the 1.5 percent
goal must be met by solar energy generated by or procured from solar photovoltaic devices with a nameplate
capacity of 40 kilowattsrdess.

(c) A public utility with between 50,000 and 200,000 retail electric customers:

(1) must meet at least ten percent of the 1.5 percent goal with solar energy generated by or procured from solar
photovoltaic devices with a nameplate capacity okiltbvatts or less; and

(2) may apply toward the ten percent goal in clause (1) individual customer subscriptions of 40 kilowatts or less
to a community solar garden program operated by the public utility that has been approved by the commission.

(d) The solar energy standard established in this subdivision is subject to all the provisions of this section
governing a utility's standard obligation under subdivision 2a.
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(e) It is an energy goal of the state of Minnesota that, by 2030, ten percent of theleetdc sales in
Minnesota be generated by solar energy.

(f) For the purposes of calculating the total retail electric sales of a public utility under this subdivision, there
shall be excluded retail electric sales to customers that are:

(1) an ironmining extraction and processing facility, including a scram mining facility as defined in Minnesota
Rules, part 6130.0100, subpart 16; or

(2) a paper mill, wood products manufacturer, sawmill, or oriented strand board manufacturer.

Those customers mayhhave included in the rates charged to them by the public utility any costs of satisfying
the solar standard specified by this subdivision.

(9) A public utility may not use energy used to satisfy the solar energy standard under this subdivisidy to satis
its standard obligation under subdivision. 2A public utility may not use energy used to satisfy the standard
obligation under subdivision 2a to satisfy the solar standard under this subdivision.

(h) Notwithstanding any law to the contrary, a sotarawable energy credit associated with a solar photovoltaic
device installed and generating electricity in Minnesota after August 1, 2013, but before 2020 may be used to meet
the solar energy standard established under this subdivision.

EFFECTIVE DATE . This section is effective the day follavg final enactment.

Sec.16. Minnesota Statutes 2020, section 216B.1691, is amended by adding a subdivision to read:

Subd.2g. Carbon-free standard. In addition to the requirements under subdivisions 2a and 2f, each electric
utility must generate gorocure sufficient electricity generated from a carfree energy technology to provide the
utility's retail customers in Minnesota, or the retail customers of a distribution utility to which the electric utility
provides wholesale electric service, sattht least the following standard percentages of the electric utility's total
retail electric sales to retail customers in Minnesota are generated from-frd@mergy technologies by the end
of the year indicated:

(€8] 2025 65 percent
(2) 2030 80 percent
3) 2035 90 percent
4) 2040 100 percent

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.17. Minnesota Statutes 2020, section 216B.1691, subdivision 3, is amended to read:

Subd.3. Utility plans filed with commission (a) Each electric utility shall report on its plans, activities, and
progress with regard to thabjectives-and-standards stindard obligations unddhis section in its filings under
section 216B.2422 or in a separate régabmitted to the commission every two years, whichever is more frequent,
demonstrating to the commission the utility's effort to comply with this secfioiits resource plan or a separate
report, each electric utility shall provide a description of:
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(1) the status of the utility's renewable energy mix relative tebective-and-standardsandard obligations

(2) efforts taken to meet thebjective-and-standardsandard obligations
(3) any obstacles encountered or anticipated in meetingpfeetive-or-standards;-arglandard obligations;

(4) potential solutions to the obstagles

(5) the number of Minnesotans employed to construct facilities designed to meet the utility's standard obligations
under this section;

(6) efforts taken to retainnd retrain workers employed at electric generating facilities that the utility has ceased
operating or designated to cease operating for new positions constructing or operating facilities to meet a utility's
standard obligation;

(7) impacts of facilitieslesigned to meet the utility's standard obligations under this section on areas of concern
for environmental justice; and

(8) efforts to increase the diversity of both its workforce and vendors.

(b) The commissioner shall compile the information provittethe commission under paragraph (a), and report
to the chairs of the house of representatives and senate committees with jurisdiction over energy and environment
policy issues as to the progress of utilities in the state, including the progress @iddeiclual electric utility, in
increasing the amount of renewable energy provided to retail customers, with any recommendations for regulatory
or legislative action, by January 15 of each-oddhbered year.

EFFECTIVE DATE . This section is effective th#ay following final enactment.

Sec.18. Minnesota Statutes 2020, section 216B.1691, subdivision 4, is amended to read:

Subd.4. Renewable energy credits (a) To facilitate compliance with this section, the commission, by rule or
order, shall establishy January 1, 2008, a program for tradable renewable energy credits for electricity generated
by eligible energy technologyThe credits must represent energy produced by an eligible energy technology, as
defined in subdivision .1 Each kilowatthour of renewable energy credits must breated the same as a
kilowatt-hour of eligible energy technology generated or procured by an electric utility if it is produced by an
eligible energy technology The program must permit a credit to be used only .onidee program must treat all
eligible energy technology equally and shall not give more or less credit to energy based on the state where the
energy was generated or the technology with which the energy was genéilagecbmmission must determine the
period h which the credits may be used for purposes of the program.

(b) In lieu of generating or procuring energy directly to sattbireligible-energy-technology-objective ar
standardsf obligation undetthis section, an electric utility may utilize renewalenergy credits allowed under the

program to satisfy thebjective-orstandard.

(c) The commission shall facilitate the trading of renewable energy credits between states.

(d) The commission shall require all electric utilities to participate in a dssionapproved creditracking
system or systemsOnce a creditracking system is in operation, the commission shall issue an order establishing
protocols for trading credits.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.19. Minnesota Statutes 2020, section 216B.1691, subdivisioremesnded to read:

Subd.5. Technology based on fuel combustian (a) Electricity produced by fuel combustion through fuel
blending or cefiring under paragraph (b) may only count toward a utilitgectives—or—standardstandard
obligationif the generton facility:

(1) was constructed in compliance with new source performance standards promulgated under the federal Clean
Air Act, United States Code, title 42, section 7401 et seq., for a generation facility of that type; or

(2) employs the maximum aielvable or best available control technology available for a generation facility of
that type.

(b) An eligible energy technology may blend orfoe a fuel listed in subdivision 1, paragraph (a), clause (5),
with other fuels in the generation facility, but only the percentage of electricity that is attributable to a fuel listed in
that clause canebcounted toward an electric utilitysnewable-energy-objectivetandard obligatian

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.20. Minnesota Statutes 2020, section 216B.1691, subdivision 7, is amended to read:

Subd.7. Compliance The commission must regularly investigate whether an electric utility is in compliance
with its good-faith-objective-undersubdivision2-atdndard obligation undsabdivisiensubdivisiona, 2f, and 2g
If the commission find noncompliance, it may order the electric utility to construct facilities, purchase energy
generated by eligible energy technology, purchase renewable energy credits, or engage in other activities to achieve
compliance If an electric utility fails to conply with an order under this subdivision, the commission may impose a
financial penalty on the electric utility in an amount not to exceed the estimated cost of the electric utility to achieve
compliance The penalty may not exceed the lesser of the @osbnstructing facilities or purchasing creditBhe
commission must deposit financial penalties imposed under this subdivision in the energy and conservation account
established in the special revenue fund under section 216B.241, subdivisidgmi@aubdivision is in addition to
and does not limit any other authority of the commission to enforce this section.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.21. Minnesota Statutes 2020, section 216B.1691, subdivsjes amended to read:

Subd.9. Local benefits (a) The commission shall take all reasonable actions within its statutory authority to
ensure this section is implementisdmaximizein a manner that maximizes riggnefits toall Minnesota citizens
balancingthroughout the state, including but not limited to:

(1) the creation of higlquality jobs in Minnesota paying wages that support families;

(2) recognition of the rights of workers to organize and unionize;

(3) ensuring that workers have thecessary tools, opportunities, and economic assistance to adapt successfully
during the energy transition, particularly in areas of concern for environmental justice;

(4) ensuring that all Minnesotans share the benefits of clean and renewable enerdne apgortunity to
participate fully in the clean energy economy;

(5) ensuring that statewide air emissions are reduced, particularly in areas of concern for environmental justice; and

(6) the provision of affordable electric service to Minnesotans,qodaitly to lowincome consumers.
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(b) The commission must also implement this section in a manner that bdtetoes such as local ownership
of or participation in energy production, development and ownership of eligible energy technology facilities by
independent power producers, Minnesota utility ownership of eligible energy technology facilities, the costs of
energy generation to satisfy the renewadtimdardand carborfree standardsand the reliability of electric service
to Minnesotans.

(c) When making investments to meet the requirements under this section, utilities are encouraged to locate new
energygenerating facilities in Minnesota communities where fefsgl generating plants have been retired or are
scheduled for retirement.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.22. Minnesota Statutes 2020, sect@®h6B.1691, subdivision 10, is amended to read:

Subd.10. Utility acquisition of resources A competitive resource acquisition process established by the
commission prior to June 1, 2007, shall not apply to a utility for the construction, ownershippenadgion of
generation facilities used to satisfy the requirements of this section unless, upon a finding that it is in the public
interest, the commission issues an order on or after June 1, 2007, that requires compliance by a utility with a
competitiveresource acquisition procesé utility that owns a nuclear generation facility and intends to construct,
own, or operate facilities under this section shall file with the commissi@mr-before-March-1,-2008s part of the
utility's filing under sectin 216B.2422a renewable energy plan setting forth the manner in which the utility
proposes to meet the requirements of this sectigme-—utility-shall-update-the plan-as-necessary-in-itsfiling-under
section-216B-2422The commission shall approve thiamp unless it determines, after public hearing and comment,
that the plan is not in the public interesfs part of its determination of public interest, the commission shall
consider the plan's impact on balancing the state's interest in:

(1) promotingthe policy of economic development in rural areas through the development of renewable energy
projects, as expressed in subdivision 9;

(2) maintaining the reliability of the state's electric power grid; and
(3) minimizing cost impacts on ratepayers.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.23. Minnesota Statutes 2020, section 216B.2422, subdivision 1, is amended to read:

Subdivision 1 Definitions. (a) For purposes of this section, the terms defined insthislivision have the
meanings given them.

(b) "Utility" means an entity with the capability of generating 100,000 kilowatts or more of electric power and
serving, either directly or indirectly, the needs of 10,000 retail customers in Minnddtlidy does not include
federal power agencies.

(c) "Renewable energy" means electricity generated through use of any of the following resources:

(1) wind;

(2) solar;

(3) geothermal;
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(4) hydro;
(5) trees or other vegetation;
(6) landfill gas; or

(7) predominantly organic components of wastewater effluent, sludge, or relaggducts from publicly
owned treatment works, but not including incineration of wastewater sludge.

(d) "Resource plan" means a set of resource options that a utility could nseet the service needs of its
customers over a forecast period, including an explanation of the supply and demand circumstances under which,
and the extent to which, each resource option would be used to meet those servicel hesegesource options
include using, refurbishing, and constructing utility plant and equipment, buying power generated by other entities,
controlling customer loads, and implementing customer energy conservation.

(e) "Refurbish" means to rebuild or substantially modify arsteyg electicity generating resource of
30 megawatts or greater.

() "Energy storage system" means a commercially available technology that:

(1) uses mechanical, chemical, or thermal processes to:

(i) store energyin v
wastedand deliver the stored energy for use at a Iater time; or

(ii) store thermal energy for direct use for heating or cooling at a later time in a manner that reduces the demand
for electricity at thdater time;

{2 Hs-composed-of-stationary-eguipment;

3) (2) if being used for electric grid benefits,(i¥ operationally visiblgo the distribution or transmission entity
managing itand(ii) capable of being controlled by the distribution or transmission enttyagirg-itio enable and
optimize the safe and reliable operation of the electric system; and

4 (3) achieves any of the following:
(i) reduces peak or electrical demand;
(i) defers the need or substitutes for an investment in electric generation, transmission, or distribution assets;

(iii) improves the reliable operation of the electrical transmission or distribution systeiie—ensuring
transmission-or-distribution-needs-aia-createdor and

(iv) lewers—customer—cosfiaroduces a net ratepayer benéifjt storing energy when the cost of generating or
purchasingt energyis low and deliveringt energyto customers when the costs are high.

(g) Clean energy resource means:

(1) renewable energy, as defined in section 216B.2422, subdivision 1, paragraph (c);

(2) an energy storage system storing energy generated by renewable enerqgy or-fiamrbeaurce;
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(3) energy efficiency, as defined in section 216B.241, subdivision 1

(4) load management, as defined in section 216B.241, subdivision 1; or

(5) a carborfree resource that the commission has determined is cost competitive under subdivision 4,

paragraph (Q).

(h) "Carbonfree resource" means a generation technology wksdn operating, does not contribute to statewide
greenhouse gas emissions, as defined in section 216H.01, subdivision 2.

(i) "Nonrenewable energy facility" means a generation facility that does not use a renewable energy or other
clean energy resourcé&onrenewable facility does not include a nuclear facility.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to dockets initiated at the Public
Utilities Commission on or after that date.

Sec.24. Minnesota Statutes 2020, sectior6B12422, subdivision 2, is amended to read:

Subd.2. Resource plan filing and approval (a) A utility shall file a resource plan with the commission
periodically in accordance with rules adopted by the commissitie commission shall approve, rejemt,modify
the plan of a public utility, as defined in section 216B.02, subdivision 4, consistent with the public interest.

(b) In the resource plan proceedings of all other utilities, the commission's order shall be advisory and the order's
findings and onclusions shall constitute prima facie evidence which may be rebutted by substantial evidence in all
other proceedings With respect to utilities other than those defined in section 216B.02, subdivision 4, the
commission shall consider the filing requirents and decisions in any comparable proceedings in another
jurisdiction.

(c) As a part of its resource plan filing, a utility shall include the least cost plan for meetasgg 506, and
100percent of all energy needs from both new and refurbishedraimg facilities through a combination of
conservationand-renewaldkanenergyand carboffreeresources.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to dockets initiated at the Public
Utilities Commission on or after thdate.

Sec.25. Minnesota Statutes 2020, section 216B.2422, is amended by adding a subdivision to read:

Subd.2d. Plan to _minimize impacts to workers due to facility retirement A utility required to file a
resource plan under subdivision 2 that hasedaled the retirement of an electric generating facility located in
Minnesota must include in the filing a narrative describing the utility's efforts, in conjunction with the utility's
workers and the workers' designated representatives, to developta plarimize the dislocations employees may
suffer as a result of the facility's retiremeiithe narrative must address, at a minimum, plans to:

(1) minimize financial losses to workers;

(2) provide a transition timeline to ensure certainty for workers;

(3) protect pension benefits;

(4) extend or replace health insurance, life insurance, and other employment benefits;
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(5) identify and maximize employment opportunities within the utility for dislocated workers, including
providing incentives for thatility to retain as many workers as possible;

(6) provide training and skill development for workers who must or choose to leave the utility;

(7) create targeted transition plans for workers at all locations impacted by the facility retirement; and

(8) quantify any additional costs the utility would incur and specifying what costs, if any, the utility would
request be recovered in the utility's rates as a result of efforts made under this subdivision to minimize impacts to
workers.

Sec.26. MinnesotaStatutes 2020, section 216B.2422, subdivision 3, is amended to read:

Subd.3. Environmental costs (a) The commission shallp-the-extentpracticablesing the best available
scientific and economic information and dagaantify and establish a rangkenvironmental costs associated with
each method of electricity generatiomhe commission shall adopt and apply the interim cost of greenhouse gas
emissions valuations presented in Technical Support Docum®atial Cost of Carbon, Methane, and Nisou
Oxide Interim Estimates, released by the federal government in February 2021, adoptingybar3bfe horizon
and the full range of discount rates from 2.5 to five percent, with three percent as the central estimate, and shall
update the parameters mecessary to conform with updates released by the federal Interagency Working Group on
the Social Cost of Greenhouse Gases or successors that are above the February 2021 interim valuations.

(b) When evaluating and selecting resource options in all pdowgebefore the commission, including but not
limited to proceedings regarding power purchase agreements, resource plans, and certificates ofiligeshal

must use the vaIues establlshed by the commlswaneenjanenen—w&h—emer—e*temal—faemr—metumgg

ommission,

metudmg—#eseu#ee—plan—a%—eemﬂeate—ef—need—preeeedluuder thls subd|V|S|on to quantlfv and monetize

greenhouse gas and othemissions from the full lifecycle of fuels used forstate or imported electricity
generation, including extraction, processing, transport, and combustion.

(c) When evaluating resource options, the commission must include and consider the envirausenéhlies
adopted under this subdivisioiVhen considering the costs of a nonrenewable energy facility under this section, the
commission _must consider only nonzero values for the environmental costs analyzed under this subdivision,
including both thdow and high values of any cost range adopted by the commission.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to dockets initiated at the Public

Utilities Commission on or after that date.

Sec.27. Minnesota Statutes 2020, section B1#122, is amended by adding a subdivision to read:

Subd.3a Favored electric resources; state policy It is the policy of the state tha{ll) in order to hasten the
achievement of the greenhouse gas reduction goals under section 216H.02, the ecaperalyl standard under
section 216B.1691, subdivision 2a, and the solar energy standard under section 216B.1691, subdivision 2f; and (2)
given the significant and continuing reductions in the cost of wind technologies, solar technologies, energy storage
systems, demantesponse technologies, and energy efficiency technologies and strategies, the favored method to
meet electricity demand in Minnesota is a combination of clean energy resources.

EFFECTIVE DATE . This section is effective August 1, 2021, aayblies to dockets initiated at the Public
Utilities Commission on or after that date.
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Sec.28. Minnesota Statutes 2020, section 216B.2422, subdivision 4, is amended to read:

Subd.4. Preference forrenewable clean energy facility resources (a) The canmission shall not approve a
new or refurbished nonrenewable energy facility in an integrated resource plan or a certificate of need, pursuant to
section 216B.243, nor shall the commissapprove a power purchase agreemergliow rate recovery pursuatd
section 216B.16 fosueha nonrenewable energy facility, unless the utility has demonstgteléar and convincing
evidencethat a renewable energy famhtalone or in Comb|nat|on W|th other clean energy resoursem)t in the
public interest When-m

nder section

(b) In order to determine that a renewable energy facility, alone or in combination with other clean energy

resources, is not in the public interest, the commission must find by clear and convincing evidence that using
renewable or clean energy resources to meet the need for resources is not affordable or reliable when compared with
a nonrenewable energy facility or nonclean energy resource.

(c) When determining whether a renewable or clean energy resource is ndal@fforthe commission must
consider utility and ratepayer effects resulting from:

(1) the intermittent nature of renewable energy facilities, including but not limited to the cost to purchase
wholesale electricity in the market and the cost to providélamycservices;

(2) reduced exposure to fuel price volatility, changes in transmission and distribution costs, portfolio
diversification, and environmental compliance costs; and

(3) other environmental costs resulting from a nonrenewable energy faadiyetermined by the commission
under subdivision 3.

(d) When determining whether a renewable or clean energy resource is reliable, the commission must consider,
to the extent reasonable, the ability of the resources or facilities of the utility aredjibieal electric grid to provide
essential reliability services, including frequency response, balancing services, and voltage control.

(e) The commission must make a written determination describing the commission's findings and the reasoning
behind tle conclusions regarding whether a renewable or clean energy resource is affordable and reliable under this
subdivision When making the public interest determination under paragraph (a), the commission must also
consider and make a written determinatisn@whether the energy resources approved by the commission:

(1) help the state achieve the greenhouse gas reduction goals under section 216H.02; and

(2) help the utility achieve the renewable energy standard under section 216B.1691, subdivisidhe2sglar
energy standard under section 216B.1691, subdivision 2f.
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(f) Nothing in this section impacts a decision to continue operating a nuclear facility that is generating energy in
Minnesota as of June 1, 2020 a decision is made to retire an exigtinuclear electric generating unit, paragraphs
(a) to (e) govern the process to identify replacement resources.

(g) The commission may, by order, add to the list of resources the commission determines are clean energy
resources for the purposes of théction upon finding that the resource is carfiee@ and cost competitive when
compared with other carbdree alternatives.

(h) If the commission approves a public utility's integrated resource plan that includes the retirement of a facility
that contrilutes to statewide greenhouse gas emissions, the public utility is entitled to own at least a portion of the
generation, transmission, and other facilities necessary to replace the accredited capacity and energy of the retiring
facility, as determined by ghcommission, provided that:

(1) for a public utility with more than 200,000 retail electric customers in Minnesota, the approved resource plan
projects that the public utility's contribution to statewide greenhouse gas emissions are reduced by 80rpercent
more, measured from 2005 to 2030;

(2) for a public utility with more than 100,000 but fewer than 200,000 retail electric customers, the approved
resource plan projects that the public utility's contribution to statewide greenbasismissions are deced by
80 percent or more, measured from 2005 to 2035;

(3) for a public utility with fewer than 100,000 retail electric customers in Minnesota, the approved resource plan
projects that the public utility's contribution to statewide greenhouse gas amisse reduced by 65 percent or
more, measured from 2005 to 2030; and

(4) the commission determines that the public utility's ownership of clean energy andftaebm@sources that
replace retired facilities is reasonable and in the public interest.

(i) Utility purchases or contracts to purchase capacity, energy, or ancillary services from an independent systems
operator, an auction, or other market administered by an independent systems operator, and whose term is one year
or less, are not subject tiois subdivision.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to dockets initiated at the Public
Utilities Commission on or after that date.

Sec.29. Minnesota Statutes 2020, section 216B.2422, is amended by adslibgigision to read:

Subd.4a Preference for local job creation As part of a resource plan filing, a utility must report on
associated local job impacts and the steps the utility and the utility's energy suppliers and contractors are taking to
maximize the availability of construction employment opportunities for local workefee commission must
consider local job impacts and give preference to proposals that maximize the creation of construction employment
opportunities for local workers, consistevith the public interest, when evaluating any utility proposal that involves
the selection or construction of facilities used to generate or deliver energy to serve the utility's customers, including
but not limited to an integrated resource plan, aifczte of need, a power purchase agreement, or commission
approval of a new or refurbished electric generation faciliivhe commission must, to the maximum extent
possible, prioritize the hiring of workers from communities hosting retiring electricaf@re facilities, including
workers previously employed at those facilities.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to dockets initiated at the Public
Utilities Commission on or after that date.
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Sec.30. MinnesotaStatutes 2020, section 216B.2422, subdivision 5, is amended to read:

Subd.5. Bidding; exemption from certificate of need proceeding (a) A utility may select resources to meet
its projected energy demand through a bidding process approved or estiablisthe commissianA utility shall
use the environmental cost estimates determined under subdivisiprardl consider local job impacts when
evaluating bids submitted in a process established under this subdivision.

(b) Notwithstanding any other praion of this section, if an electric power generating plant, as described in
section 216B.2421, subdivision 2, clause (1), is selected in a bidding process approved or established by the
commission, a certificate of need proceeding under section 216B.2438iequired.

(c) A certificate of need proceeding is also not required for an electric power generating plant that has been
selected in a bidding process approved or established by the commission, or such other selection process approved
by the commiden, to satisfy, in whole or in part, the wind power mandate of section 216B.2423 or the biomass
mandate of section 216B.2424.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to dockets initiated at the Public
Utilities Commission o or after that date.

Sec.31. Minnesota Statutes 2020, section 216B.2422, is amended by adding a subdivision to read:

Subd.8. Transmission planning in advance of generation retirement A utility must identify in a resource
plan each nonrenewable ege facility on the utility's system that has a depreciation term, probable service life, or
operating license term that ends within 15 years of the resource plan filing Fateeach nonrenewable energy
facility identified, the utility must include inhe resource plan an initial plan td1) replace the nonrenewable
energy facility; and (2) upgrade any transmission or other grid capabilities needed to support the retirement of that
nonrenewable energy facility.

EFFECTIVE DATE . This section is effecte August 1, 2021, and applies to dockets initiated at the Public
Utilities Commission on or after that date.

Sec.32 [216B.2427] NATURAL GAS UTILITY INNOVATION PLANS.

Subdivision 1 Definitions. (a) For the purposes of this section and sec?ibB.2428, the following terms
have the meanings given.

(b) "Biogas" means gas produced by the anaerobic digestion of biomass, gasification of biomass, or other
effective conversion processes.

(c) "Carbon capture" means the capture of greenhouse gasiammithat would otherwise be released into the
atmosphere.

(d) "Carbonfree resource" means an electricity generation facility whose operation does not contribute to
statewide greenhouse gas emissions, as defined in section 216H.01, subdivision 2.

(e) "District energy" means a heating or cooling system that is solar thermal powered or that uses the constant
temperature of the earth or underground aquifers as a thermal exchange medium to heat or cool multiple buildings
connected through a piping network.

(f) "Energy efficiency” has the meaning given in section 216B.241, subdivision 1, paragraph (f), but does not
include energy conservation investments that the commissioner determines could reasonably be included in a
utility's conservation improvementaggram.
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(0) "Greenhouse gas emissions" means emissions of carbon dioxide, methane, nitrous oxide,
hydrofluorocarbons, perfluorocarbons, and sulfur hexafluoride emitted by anthropogenic sources within Minnesota
and from the generation of electricity importfiedm outside the state and consumed in Minnesota, excluding carbon
dioxide that is injected into geological formations to prevent its release to the atmosphere in compliance with

applicable laws.

(h) "Innovative resource” means biogas, renewable najaslpoweto-hydrogen, poweto-ammonia, carbon
capture, strategic electrification, district energy, and energy efficiency.

(i) "Lifecycle greenhouse gas emissions" means the aggregate greenhouse gas emissions resulting from the
production, processing:@nsmission, and consumption of an energy resource.

(j) "Lifecycle greenhouse gas emissions intensity” means lifecycle greenhouse gas emissions per unit of energy.

(k) "Nonexempt customer" means a utility customer that has not been included in & unifipyation plan
under subdivision 3, paragraph (f).

() "Powerto-ammonia" means the production of ammonia from hydrogen produced via-fmingtrogen
using a process that has a lower lifecycle greenhouse gas intensity than does natural gas pyodaogdentional

geologic sources.

(m) "Powerto-hydrogen" means the use of electricity generated by a cdnrb®mesource to produce hydrogen.

(n) "Renewable energy" has the meaning given in section 216B.2422, subdivision 1.

(0) "Renewable natural gastieans biogas that has been processed to be interchangeable with, and that has a
lower lifecycle greenhouse gas intensity than, natural gas produced from conventional geologic sources.

(p) "Solar thermal" has the meaning given to qualifying solar thgorog@ct in section 216B.2411, subdivision 2
paragraph (d).

(q) "Strategic electrification” means the installation of electric-es®l equipment in_an existing building in
which natural gas is a primary or bagk fuel source, or in a newly constructedlding in which a customer
receives natural gas service for one or morews®s, provided that the electric eummse equipment:

(1) results in a net reduction in statewide greenhouse gas emissions, as defined in section 216H.01, sybdivision 2
over the lfe of the equipment when compared to the most efficient commercially available natural gas alternative; and

(2) is installed and operated in a manner that improves the load factor of the customer's electric utility.

Strateqgic electrification does not Inde investments that the commissioner determines could reasonably be
included in the natural gas utility's conservation improvement program under section 216B.241.

(r) "Total incremental cost" means the calculation of the following components of g'aitihovation plan
approved by the commission under subdivision 2:

(1) the sum of:

(i) return of and on capital investments for the production, processing, pipeline interconnection, storage, and
distribution of innovative resources;
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(ii)_incremental opmting costs associated with capital investments in infrastructure for the production,
processing, pipeline interconnection, storage, and distribution of innovative resources;

(iii) incremental costs to procure innovative resources from third parties;

(iv) incremental costs to develop and administer programs; and

(v) incremental costs for research and development related to innovative resources;

(2) less the sum of:

(i) value received by the utility upon the resale of innovative resources or innovesioerce byproducts,
including any environmental credits included with the resale of renewable gaseous fuels or value received by the
utility when innovative resources are used as vehicle fuel;

(ii) cost savings achieved through avoidance of purchaseatoral gas produced from conventional geologic
sources, including but not limited to avoided commodity purchases or avoided pipeline costs; and

(iii) other revenues received by the utility that are directly attributable to the utility's implemerétaon
innovation plan.

(s) "Utility" means a public utility, as defined in section 216B.02, subdivision 4, that provides natural gas sales
or natural gas transportation services to customers in Minnesota.

Subd.2. Innovation plans. (a) A natural gas ity may file an innovation plan with the commissio he
utility's plan must include, as applicable, the following components:

(1) the innovative resource or resources the utility plans to implement to contribute to meeting the state's
greenhouse gasid renewable energy goals, including those established in section 216C.05, subdivision 2, clause (3),
and section 216H.02, subdivision 1, within the requirements and limitations set forth in this section;

(2) research and development investments retat@thovative resources the utility plans to undertake;

(3) total lifecycle greenhouse gas emissions that the utility projects are reduced or avoided through implementing
the plan;

(4) a comparison of the estimate in clause (3) to total emissions ftaralmgas use by utility customers in 2020;

(5) a description of each pilot program included in the plan that is related to the development or provision of
innovative resources, and an estimate of the total incremental costs to implement each pilmt; progra

(6) the coskffectiveness of innovative resources calculated from the perspective of the utility, society, the
utility's nonparticipating customers, and the utility's participating customers compared to other innovative resources
that could be deploykto reduce or avoid the same greenhouse gas emissions targeted for reduction by the utility's
proposed innovative resource;

(7) for any pilot program not previously approved as part of the utility's memsint innovation plan, a
third-party analysis of:

(i) the lifecycle greenhouse gas emissions intensity of the proposed innovative resources; and
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(i) the forecasted lifecycle greenhouse gas emissions reduced or avoided if the proposed pilot program is
implemented;

(8) an explanation of the methodologged by the utility to calculate the lifecycle greenhouse gas emissions
avoided or reduced by each pilot program included in the plan, including descriptions of how the utility's method
deviated, if at all, from the carbon accounting frameworks establishdte commission under section 216B.2428;

(9) a discussion of whether the plan supports the development and use of alternative agricultural products, waste
reduction, reuse, or anaerobic digestion of organic waste, and the recovery of energy fronatershen, if it
does, a description of the geographic areas of the state in which the benefits are realized;

(10) a description of thirgharty systems and processes the utility plans to use to:

(i) track the innovative resources included in the plamhsd environmental benefits produced by the plan are
not claimed for any other program; and

(ii) verify the environmental attributes and greenhouse gas emissions intensity of innovative resources included
in the plan;

(11) projected local job impacts rdgng from implementation of the plan and a description of steps the utility
and the utility's energy suppliers and contractors are taking to maximize the availability of construction employment
opportunities for local workers;

(12) a description of hothe utility proposes to recover annual total incremental costs of the plan;

(13) steps the utility has taken or proposes to take to reduce the expected ttwstptan on low and
moderateincome residential customers and to ensure that &md moderatincome residential customers benefit
from innovative resources included in the plan;

(14) a report on the utility's progress toward implementing the utility's previously approved innovation plan, if
applicable;

(15) a report of the utility's progresswiard achieving the cosiffectiveness objectives established by the
commission with respect to the utility's previously approved innovation plan, if applicable; and

(16) collections of pilot programs that the utility estimates would, if impleted, prowde approximately
50percent, 150 percent, and 200 percent of the greenhouse gas reduction or avoidance benefits of the utility's

proposed plan.

(b) The commission must approve, modify, or reject a.pline commission must not approve an innovation
planunless the commission finds:

(1) the size, scope, and scale of the plan produces net benefits under -thenefisframework established by
the commission in section 216B.2428;

(2) the plan promotes the use of renewable energy resources and redawaBdogreenhouse gas emissions at a
cost level consistent with subdivision 3;

(3) the plan promotes local economic development;

(4) the innovative resources included in the plan have a lower lifecycle greenhouse gas intensity than natural gas
produced fom conventional geologic sources;
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(5) the systems used to track and verify the environmental attributes of the innovative resources included in the
plan are reasonable, considering available {hady tracking and verification systems;

(6) the costs ahrevenues projected under the plan are reasonable in comparison to other innovative resources
the utility could deploy to reduce greenhouse gas emissions, considering other benefits of the innovative resources
included in the plan;

(7) the total amountfaestimated greenhouse gas emissions reduction or avoidance to be achieved under the plan
is reasonable considering the state's greenhouse gas and renewable energy goals, including those established in
section 216C.05, subdivision 2, clause (3), and se@ibH.02, subdivision 1; customer cost; and the total amount
of greenhouse gas emissions reduction or avoidance achieved under the utility's previously approved plans, if

applicable; and

(8) any renewable natural gas purchased by a utility under théhalais produced from the anaerobic digestion
of manure is certified as being produced at an agricultural livestock production facility that does not increase the
number of animal units at the facility solely or primarily to produce renewable naturfardhe plan.

(c) In seeking to recover costs under a plan approved by the commission under this section, the utility must
demonstrate to the satisfaction of the commission that the actual total incremental costs incurred to implement the
approved innovan plan are reasonablePrudently incurred costs under an approved plan, including prudently
incurred costs to obtain the thipdrty analysis required in paragraph (a), clauses (6) and (7), are recoverable either:

(1) under section 216B.16, subdivisiénclause (2), via the utility's purchased gas adjustment;

(2) in the utility's next general rate case; or

(3) via annual adjustments, provided that after notice and comment the commission determines that the costs
included for recovery through rateseaprudently incurred Annual adjustments must include a rate of return,
income taxes on the rate of return, incremental property taxes, incremental depreciation expense, and incremental
operation and maintenance expensése rate of return must be attlevel approved by the commission in the
utility's last general rate case, unless the commission determines that a different rate of return is in the public
interest.

(d) Upon approval of a utility's plan, the commission shall establisheffesitivenes objectives for the plan
based on the cosenefit test for innovative resources developed under section 216B.Z#R8costeffectiveness
objective for each plan must demonstrate incremental progress frompringously approved plan's
costeffectivenes objective.

(e) A utility operating under an approved plan must file annual reports to the commission on work completed
under the plan, including:

(1) costs incurred;

(2) lifecycle greenhouse gas emissions reductions or avoidance achieved;

(3) adescription of the processes used to track and verify the innovative resources and to retire the associated
environmental attributes;

(4) an assessment of the degree to which the lifecycle greenhouse gas accounting methodology is consistent with
current sience;

(5) the economic impact of the plan, including job creation;
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(6) the utility's progress toward achieving the esff¢ctiveness objectives established by the commission; and

(7) modifications to elements of the plan proposed by the utility.

(f) When evaluating a utility's annual report, the commission may:

(1) approve the continuation of a pilot program included in the plan, with or without modifications;

(2) require the utility to file a new or modified pilot program or plan; or

(3) disapproe the continuation of a pilot program or plan.

(9) An innovation plan has a term of five yeals subsequent innovation plan must be filed no later than four
years after the previous plan was approved by the commission so that, if approved, the nekeglaifect
immediately upon expiration of the previous plan.

(h) For purposes of this section and the commission's lifecycle carbon accounting framework -deshefitst
test for innovative resources under section 216B.2428, any required analysssyaflidifgreenhouse gas emissions
reductions or avoidance, or lifecycle greenhouse gas intensity:

(1) must include but is not limited to estimates of:

(i) avoided or reduced greenhouse gas emissions attributable to utility operations;

(ii) avoided orreduced greenhouse gas emissions from the production, processing, and transmission of fuels
prior to receipt by the utility; and

(iii) avoided or reduced greenhouse gas emissions at the point of end use;

(2) must not count any unit of greenhouse gas soms avoidance or reduction more than once; and

(3) may, where direct measurement is not technically or economically feasible, rely on emissions factors, default
values, or engineering estimates from a publicly accessible source accepted by a fatimborvernment agency,
provided that the emissions factors, default values, or engineering estimates can be demonstrated to the satisfaction
of the commission to produce a reasonable estimate of greenhouse gas emissions reductions, avoidancg, or intensit

(i) Strategic electrification implemented in a plan approved by the commission under this section is not eligible
for a financial incentive under section 216B.241, subdivisianEectric enduse equipment installed under a plan
approved by the comission under this section is the exclusive property of the building owner.

Subd.3. Limitations on utility customer costs. (a) Except as provided in paragraph (b), the first innovation
plan submitted to the commission by a utility must not propose,lEndammission must not approve, annual total
incremental costs exceeding the lesser of:

(1) 1.75 percent of the utility's gross operating revenues from natural gas service provided in Minnesota at the
time of plan filing; or

(2) $20 per nonexempt customéased on the proposed annual total incremental costs for each year of the plan
divided by the total number of nonexempt utility customers.

(b) The commission may approve additional annual costs up to the lesser of:
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(1) an additional 0.25 percent of thality's gross operating revenues from service provided in Minnesota at the
time of plan filing; or

(2) $5 per nonexempt customer, based on the proposed annual total incremental costs for each year of the plan
divided by the total number of nonexempilityt customers of incremental costs, provided that the additional costs
under this paragraph are associated exclusively with the purchase of renewable natural gas produced from:

(i) food waste diverted from a landfill;

(i) a municipal wastewater treaémt system; or

(iii) an organic mixture that includes at least 15 percent, by volume, sustainably harvested native prairie grasses
or locally appropriate cover crops, as determined by a local soil and water conservation district or the United States
Department of Agriculture, Natural Resources Conservation Service.

(c) If the commission determines that the utility has successfully achieved theffectivteness objectives
established in the utility's most recently approved innovation plan, excgpbwded in paragraph (d), the next
subsequent plan filed by the utility under this section is subject to the provisions of paragraphs (a) and (b), except
that:

(1) the cap on total incremental costs in paragraph (a) with respect to the second pléesiethof:

(i) 2.75 percent of the utility's gross operating revenues from natural gas service in Minnesota at the time of the
plan's filing; or

(i) $35 per nonexempt customer; and

(2) the cap on additional costs in paragraph (b) is the lesser of:

(i) an additional 0.75 percent of the utility's gross operating revenues from natural gas service in Minnesota at
the time of the plan's filing; or

(ii) $10 per nonexempt customer.

(d) If the commission determines that the utility has successfully achigwe cosieffectiveness objectives
established in two of the same utility's previously approved innovation plans, all subsequent plans filed by the utility
under this section are subject to the provisions of paragraphs (a) and (b), except that:

(1) thecap on total incremental costs in paragraph (a) with respect to the third or subsequent plan is the lesser of:

(i) four percent of the utility's gross operating revenues from natural gas service in Minnesota at the time of the
plan's filing; or

(ii) $50 per nonexempt customer; and

(2) the cap on additional costs in paragraph (b) is the lesser of:

(i) an additional 1.5 percent of the utility's gross operating revenues from natural gas service in Minnesota at the
time of the plan's filing; or

(i) $20 per nonexempt customer.
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(e) For purposes of paragraphs (a) to (d), the limits on annual total incremental costs must be calculated at the
time the innovation plan is filed as the average of the utility's forecasted total incremental costs overyd® five

term of the plan.

(f)_A large customer facility that the commissioner of commerce has exempted from a utility's conservation
improvement program under section 216B.241, subdivision 1a, paragraph (b), is exempt from the utility's innovation
plan offering and must not be charged any costs incurred to implement an approved innovation plan unless the
large customer facility files a request with the commissioner to be included in a utility's innovationTlan
commission _may prohibit large customer fdmk exempt from innovation plan costs from participating in

innovation plans.

(g) A utility filing an innovation plan may include annual spending and investments on research and
development of up to ten percent of the proposed total incremental castsl |l innovative plans, subject to the
limitations in paragraphs (a) to (e).

(h) For purposes of this subdivision, gross operating revenues do not include revenues from large customer
facilities exempt from innovation plan costs.

Subd.4. Innovative resources procured outside of an innovation plan(a) Without filing an innovation plan,
a natural gas utility may propose and the commission may approve cost recovery for:

(1) innovative resources acquired to satisfy a commisspproved green tariff pgram that allows customers
to choose to meet a portion of the customers' energy needs through innovative resources; or

(2) utility expenditures for innovative resources procured at a cost that is within five percent of the average of
Ventura and Demaradex prices for natural gas produced from conventional geologic sources at the time of the
transaction per unit of natural gas that the innovative resource displaces.

(b) An approved green tariff program must include provisions to ensure that reasguetdiigssare used to track
and verify the environmental attributes of innovative resources included in the program, taking into account any
available thirdparty tracking or verification systems.

(c) For the purposes of this subdivision, "Ventura and Denmatex prices" means the daily index price of
wholesale natural gas sold at the Northern Natural Gas Company's Ventura trading hub in Hancock County, lowa,
and its demarcation point in Clifton, Kansas.

Subd.5. Powerto-ammonia. When determining whethdp approve a powein-ammonia pilot program as
part of an innovative plan, the commission must consider:

(1) the risk of exposing any person to unhealthy concentrations of ammonia;

(2) the risk that any home or business might be affected by ammonig odor

(3) whether the greenhouse gas emissions addressed by the proposetb{@omeonia project could be more
efficiently addressed using powtrhydrogen; and

(4) whether the powen-ammonia project achieves lifecycle greenhouse gas emissolugtions in the
agricultural sector more effectively than povtethydrogen.

Subd.6. Thermal energy audits The first innovation plan filed under this section by a utility with more than
800,000 customers must include a pilot program to provide #Hleemergy audits to smaland mediunrsized
business in order to identify opportunities to reduce or avoid greenhouse gas emissions from naturalTdss use
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pilot program must provide incentives for businesses to implement recommendations made biy. tidaudility
must develop criteria to identify businesses that achieve significant emissions reductions by implementing audit
recommendations and must recognize the businesses as thermal energy leaders.

Subd.7. Innovative resources for certain indugrial processes The first innovation plan filed under this
section by a utility with more than 800,000 customers must include a pilot program to provide innovative resources
to industrial facilities whose manufacturing processes, for technical reasemmtaamenable to electrificatioA
large customer facility exempt from innovation plan offerings under subdivision 3, paragraph (f), is not eligible to
participate in the pilot program under this subdivision.

Subd.8. Electric cold climate air-sourceheat pumps (a) The first innovation plan filed under this section by
a utility with more than 800,000 customers must include a pilot program that facilitates deep energy retrofits and the
installation of cold climate electric asiource heat pumps gxisting residential homes that have natural gas heating

systems.

(b) For purposes of this subdivision, "deep energy retrofit" means the installation of any measure or combination
of measures, including air sealing and addressing thermal bridges, thext noanal weather and operating
conditions can reasonably be expected to reduce a building's calculated design load to ten or fewer British Thermal
Units per hour per square foot of conditioned floor arB&ep enerqy retrofit does not include the inatadh of
photovoltaic electric generation equipment, but may include the installation of a qualifying solar thermal energy

project.

Subd.9. District energy. The first innovation plan filed under this section bytdity with more than
800,000customes must include a pilot program to facilitate the development, expansion, or modification of district
energy systems in Minnesotd his subdivision does not require the utility to propose, construct, maintain, or own
district enerqgy infrastructure.

Subd.10. Throughput goal. It is the goal of the state of Minnesota that through the Natural Gas Innovation
Act and Conservation Improvement Program, utilities reduce the overall amount of natural gas produced from
conventional geologic sources delivered tetomers.

Subd.11. Utility system report and forecasts (a) A public utility filing an innovation plan shall concurrently
submit a report to the commission containing the following information:

(1) methane gas emissions attributed to venting or leakagsss the utility's system, including emissions
information reported to the Environmental Protection Agency and gas leaks considered to be hazardous or
nonhazardous, and a narrative description of the utility's expectations regarding the cost andmpefoifnthe
utility's leakage reduction programs over the next five years;

(2) total system greenhouse gas emissions and greenhouse gas emissions projected to be reduced or avoided
through innovative resource investments and energy conservation investar@hta narrative description of the
costs required to achieve the reductions over the next five years through investments in innovative resources and
energy conservation;

(3) the guantity of pipe in service in the utility's natural gas network in Matae®y material, size, coating,
operating pressure, and decade of installation, based on utility information reported to the United States Department
of Transportation;

(4) a narrative description of other significant equipment owned and operatedutifithé¢hrough which gas is
transported or stored, including regulator stations and storage facilities, a discussion of the function of the
equipment, how the equipment is maintained, and utility efforts to prevent leaks from the equipment;
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(5) afive-year forecast of fuel prices and anticipated purchases including, as available, natural gas produced
from conventional geologic sources, renewable natural gas, and alternative fuels;

(6) a fiveyear forecast of potential capital investments by thityuin existing infrastructure and new
infrastructure for natural gas produced from conventional geologic sources and for innovative resources; and

(7)_an _inventory of the utility's current financial incentive programs for natural gas, including rebdtes
incentives offered for new and existing buildings and a description of the utility's projected changes in incentives the
utility is likely to implement over the next five years.

(b) Information filed under this subdivision is intended to be usedhbycbmmission to evaluate a utility's
innovation plan in the context of the utility's other planned investments and activities with respect to natural gas
produced from conventional geologic soutcdaformation filed under this subdivision must not bedidy the
commission to set or limit utility rate recovery.

EFFECTIVE DATE . This section is effective June 1, 2022.

Sec.33. [216B.2428] LIFECYCLE GREENHOUSE GAS EMISSIONS ACCOUNTING FRAMEWORK;
COST-BENEFIT TEST FOR INNOVATIVE RESOURCES.

By June 1, 2P2, the commission shall, by order, issue frameworks the commission must use to calculate
lifecycle greenhouse gas emissions intensities of each innovative resource, as follows:

(1) a general framework to compare the lifecycle greenhouse gas emissensstied of poweto-hydrogen,
strategic electrification, renewable natural gas, district energy, energy efficiemgasbicarbon capture, and
powerto-ammonia; and

(2) a costbenefit analytic framework to be applied to innovative resources and inmov@fns filed under
section 216B.2427 that the commission must use to compare theffeasiveness of those resources and plans
This analytic framework must take into account:

(i) the total incremental cost of the plan or resource and the lifecyeknlgouse gas emissions avoided or
reduced by the innovative resource or plan, using the framework developed under clause (1);

(ii) additional economic costs and benefits, programmatic costs and benefits, additional environmental costs and
benefits, and ther costs or benefits that may be expected under a plan; and

(iii) baseline coskeffectiveness criteria _against which an innovation plan should be compavéden
establishing baseline criteria, the commission must take into account options availatddude lifecycle
greenhouse gas emissions from natural gas end uses and the goals in section 216C.05, subdivision 2, clause (3), and
section 216H.02, subdivision Iro the maximum reasonable extent, the d@stefit framework must be consistent
with envionmental cost values established under section 216B.2422, subdivision 3, and other calculations of the
social value of greenhouse gas emissions reductions used by the commigsiencommission may update
frameworks established under this section as seces

EFFECTIVE DATE . This section is effective the day following final enactment.




4168 JOURNAL OF THEHOUSE [39TH DAY

Sec.34. [216B.247] BENEFICIAL BUILDING ELECTRIFICATION.

(a) It is the goal of the state of Minnesota to promote energy end uses powered by electricity in the building
sector that result in a net reduction in greenhouse gas emissions and improvements to public health, consistent with
the goal established under section 216H.02, subdivision 1.

(b) To the maximum reasonable extent, the implementation of beneficial &atiwif in the building sector
should prioritize investment and activity in lemcome and underesourced communities, maintain or improve the
quality of electricity service, maximize customer savings, improve the integration of renewable andfregrbon
resources, and prioritize job creation.

Sec.35. [216B.248] PUBLIC UTILITY BENEFICIAL BUILDING ELECTRIFICATION.

(a) A public utility may submit to the commission a plan to promote energy end uses powered by electricity
within the public utility's servie area in residential and commercial buildind® the maximum reasonable extent,
a plan must:

(1) maximize consumer savings over the lifetime of the investment;

(2) mitigate cost and avoid duplication with the utility's conservation improvement plign section 216B.241;

(3) maintain or enhance the reliability of electricity service;

(4) quantify the acres of land needed for new generation, transmission, and distribution facilities to provide the
additional electricity required under the plan;

(5) maintain or enhance public health and safety when temperatures fall below 25 degrees below zero Fahrenheit;

(6) support the integration of renewable and caifpea resources;

(7) encourage demand response and load shape management opportunitiesuaadofhenergy storage that
reduce overall system costs;

(8) prioritize electrification projects in economically disadvantaged communities;

(9) consider cost protections for loand moderaténcome customers;

(10) produce a net reduction in greenhogas emissions, based on the electricity generation portfolio of the
public utility proposing the plan, or based on the electricity serving theigmdn the event that a public utility
providing retail natural gas service proposes the plan, either ogelif¢thime of the conversion or by 2050,
whichever is sooner; and

(11) consider local job impacts and give preference to proposals that maximize the creation of construction
employment opportunities for local workers.

(b) The commission must approve,es, or modify the public utility's plan, consistent with the public interest
Plans approved by the commission under this subdivision are eligible for cost recovery under section 216B.1645.

Sec.36. [216B.491] DEFINITIONS.

Subdivision 1 Scope For the purposes of sections 216B.491 to 216B.4991, the terms defined in this
subdivision have the meanings given.
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Subd.2. Ancillary agreement. "Ancillary agreement" means any bond, insurance policy, letter of credit,
reserve account, surety bond, intenege lock or swap arrangement, liquidity or credit support arrangement, or
other financial arrangement entered into in connection with energy transition bonds that is designed to promote the
credit quality and marketability of energy transition bonds anitmate the risk of an increase in interest rates.

Subd.3. Assignee "Assignee" means any person to which an interest in energy transition property is sold,
assigned, transferred, or conveyed, other than as security, and any successor to or salssamemof the person.

Subd.4. Bondholder. "Bondholder" means any holder or owner of energy transition bonds.

Subd.5. Clean energy resource "Clean energy resource" means:

(1) renewable energy, as defined in section 216B.2422, subdivision 1;

(2) an enerqgy storage system; or

(3) energy efficiency and load management, as defined in section 216B.241, subdivision 1.

Subd.6. Customer. "Customer" means a person who takes electric service from an electric utility for
consumption of electricity iMinnesota.

Subd.7. Electric generating facility. "Electric generating facility” means a facility that generates electricity, is
owned in whole or in part by an electric utility, and is used to serve customers in MinnEgsttric generating
facility includes any interconnected infrastructure or facility used to transmit or deliver electricity to Minnesota
customers.

Subd.8. Electric utility . "Electric utility" means an electric utility providing electricity to Minnesota
customers, including thelectric utility's successors or assignees.

Subd.9. Energy storage system "Energy storage system" means a commercially available technology that
uses mechanical, chemical, or thermal processes to:

(1) store energy and deliver the stored energuderat a later time; or

(2) store thermal energy for direct use for heating or cooling at a later time in a manner that reduces the demand
for electricity at the later time.

Subd.10. Energy transition bonds "Energy transition bonds" means la@stcorporate securities, including
but not limited to senior secured bonds, debentures, notes, certificates of participation, certificates of beneficial
interest, certificates of ownership, or other evidences of indebtedness or ownership that have a schiditledf
no longer than 30 years and a final legal maturity date that is not later than 32 years from the issue date, that are
rated AA or Aa2 or better by a major independent credit rating agency at the time of issuance, and that are issued by
an eletric utility or an assignee under a financing order.

Subd.11. Energy transition charge. "Energy transition charge" means a charge that:

(1) is imposed on all customer bills by an electric utility that is the subject of a financing order, or the electr
utility's successors or assignees;

(2) is separate from the utility's base rates; and

(3) provides a source of revenue solely to repay, finance, or refinance energy transition costs.
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Subd.12. Energy transition costs "Energy transition costs" means

(1) as approved by the commission in a financing order issued under section 216B.492, the pretax costs that the
electric utility has incurred or will incur that are caused by, associated with, or remain as a result of retiring or
replacing electric gemating facilities serving Minnesota retail customers; and

(2) pretax costs that an electric utility has previously incurred related to the closure or replacement of electric
infrastructure or facilities occurring before the effective date of this act.

Energy transition costs do not include any monetary penalty, fine, or forfeiture assessed against an electric utility by
a government agency or court under a federal or state environmental statute, rule, or regulation.

Subd.13. Energy transition property. "Energy transition property" means:

(1) all rights and interests of an electric utility or successor or assignee of an electric utility under a financing
order for the right to impose, bill, collect, receive, and obtain periodic adjustments to em@gtioin charges
authorized under a financing order issued by the commission; and

(2) all revenue, collections, claims, rights to payments, payments, money, or proceeds arising from the rights and
interests specified in clause (1), regardless of whetheaee commingled with other revenue, collections, rights to
payment, payments, money, or proceeds.

Subd.14. Energy transition revenue "Energy transition revenue" means revenue, receipts, collections,
payments, money, claims, or other proceeds arfsing energy transition property.

Subd.15. Financing costs "Financing costs" means:

(1) principal, interest, and redemption premiums that are payable on energy transition bonds;

(2) payments required under an ancillary agreement and amounts reqgudintad or replenish a reserve account
or other accounts established under the terms of any indenture, ancillary agreement, or other financing document
pertaining to the bonds;

(3) other demonstrable costs related to issuing, supporting, repaying, ingfuadd servicing the bonds,
including but not limited to servicing fees, accounting and auditing fees, trustee fees, legal fees, consulting fees,
financial advisor fees, administrative fees, placement and underwriting fees, capitalized interesiyeatpdees,
stock exchange listing and compliance fees, security registration fees, filing fees, information technology
programming costs, and any other demonstrable costs necessary to otherwise ensure and guarantee the timely
payment of the bonds or oth@mounts or charges payable in connection with the bonds;

(4) taxes and license fees imposed on the revenue generated from collecting an energy transition charge;

(5) state and local taxes, including franchise, sales and use, and other taxes orltsngi&s, éncluding but not
limited to regulatory assessment fees, whether paid, payable, or accrued; and

(6) costs incurred by the commission to hire and compensate additional temporary staff needed to perform the
commission's responsibilities under thexton and, in accordance with section 216B.494, to engage specialized
counsel and expert consultants experienced in securitized electric utility ratbpaked bond financing similar to
enerqy transition bonds.
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Subd.16. Financing order. "Financing oder" means an order issued by the commission under section
216B.492 that authorizes an applicant to (1) issue energy transition bonds in one or more series, (2) impose, charge,
and collect energy transition charges, and (3) create energy transitionyaropert

Subd.17. Financing party. "Financing party" means a holder of energy transition bonds and a trustee,
collateral agent, a party under an ancillary agreement, or any other person acting for the benefit of energy transition
bondholders.

Subd.18. Nonbypassable "Nonbypassable” means that the payment of an energy transition charge required to
repay bonds and related costs may not be avoided by any retail customer located within an electric utility service area.

Subd.19. Pretax costs "Pretax c@ts" means costs approved by the commission, including but not limited to:

(1) unrecovered capitalized costs of retired or replaced electric generating facilities;

(2) costs to decommission and restore the site of an electric generating facility;

(3) other applicable capital and operating costs, accrued carrying charges, deferred expenses, reductions for
applicable insurance, and salvage proceeds; and

(4) costs to retire any existing indebtedness, fees, costs, and expenses to modify existing dedritagoeeor
waivers or consents related to existing debt agreements.

Subd.20. Successar "Successor' means a legal entity that succeeds by operation of law to the rights and
obligations of another legal entity as a result of bankruptcy, reorganizatstructuring, other insolvency
proceeding, merger, acquisition, consolidation, or sale or transfer of assets.

Sec.37. [216B.492] FINANCING ORDER.

Subdivision 1 Application. (@) An electric utility that has received approval from the commissioetiie an
electric generating facility owned by the utility prior to the full depreciation of the electric generating facility's value
may file an application with the commission for the issuance of a financing order to enable the utility to recover
energ transition costs through the issuance of energy transition bonds under this. section

(b) The application must include all of the following information:

(1) a description of the electric generating facility to be retired;

(2) the undepreciated valuemaining in the electric generating facility that is proposed to be financed through
the issuance of bonds under sections 216B.491 to 216B.499, and the method used to calculate the amount;

(3) the estimated savings to electric utility customers if thanting order is issued as requested in the
application, calculated by comparing the costs to customers that are expected to result from implementing the
financing order and the estimated costs associated with implementing traditional electric utilitginfina
mechanisms with respect to the same undepreciated balance, expressed in net present value terms;

(4) an estimated schedule for the electric generating facility's retirement;

(5) a description of the nonbypassable energy transition charge elddityccustomers would be required to
pay in order to fully recover financing costs, and the method and assumptions used to calculate the amount;
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(6) a proposed methodology for allocating the revenue requirement for the energy transition charge among the
utility's customer classes;

(7) a description of a proposed adjustment mechanism to be implemented when necessary to correct any
overcollection or undercollection of energy transition charges, in order to complete payment of scheduled principal
and interst on energy transition bonds and other financing costs in a timely fashion;

(8) a memorandum with supporting exhibits from a securities firm that is experienced in the marketing of bonds
and that is approved by the commissioner of management and bodigating the proposed issuance satisfies the
current published AA or Aa2 or higher rating or equivalent rating criteria of at least one nationally recognized
securities rating organization for issuances similar to the proposed energy transition bonds;

(9) an estimate of the timing of the issuance and the term of the energy transition bonds, or series of bonds,
provided that the scheduled final maturity for each bond issuance does not exceed 30 years;

(10) identification of plans to sell, assign, trarsfor convey, other than as a security, interest in energy
transition property, including identification of an assignee, and demonstration that the assignee is a financing entity
wholly owned, directly or indirectly, by the electric utility;

(11) identifcation of ancillary agreements that may be necessary or appropriate;

(12) one or more alternative financing scenarios in_addition to the preferred scenario contained in the
application; and

(13) a workforce transition plan that includes estimates of:

(i) the number of workers currently employed at the electric generating facility to be retired by the electric utility
and, separately reported, by contractors, including workers that directly deliver fuel to the electric generating

facility;

(i) the numker of workers identified in item (i) who, as a result of the retirement of the electric generating
facility:

(A) are offered employment by the electric utility in the same job classification;

(B) are offered employment by the electric utility in a differrjob classification;

(C) are not offered employment by the electric utility;

(D) are offered early retirement by the electric utility; and

(E) retire as planned; and

(iii) if the electric utility plans to replace the retiring generating faciliith a new electric generating facility
owned by the electric utility, the number of jobs at the new generating facility outsourced to contractors or
subcontractors; and

(14) a plan to replace the retired electric generating facilities with other elgetr@rating facilities owned by
the utility or power purchase agreements that meet the requirements of subdivision 3, clause (15), and a schedule
reflecting that the replacement resources are operational or available at the time the retiring elecatinggener
facilities cease operation.
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Subd.2. Findings. After providing notice and holding a public hearing on an application filed under
subdivision 1, the commission may issue a financing order if the commission finds that:

(1) the energy transition cestdescribed in the application related to the retirement of electric _generation
facilities are reasonable;

(2) the proposed issuance of energy transition bonds and the imposition and collection of energy transition
charges:

(i) are just and reasonable;

(ii) are consistent with the public interest;

(iii) constitute a prudent and reasonable mechanism to finance the energy transition costs described in the
application; and

(iv) provide tangible and quantifiable benefits to customers that are substagtedlgr than the benefits that
would have been achieved absent the issuance of enerqgy transition bonds; and

(3) the proposed structuring, marketing, and pricing of the energy transition bonds:

(i) significantly lower overall costs to customers or simgaiftly mitigate rate impacts to customers relative to
traditional methods of financing; and

(ii) achieve the maximum net present value of customer savings, as determined by the commission in a financing
order, consistent with market conditions at theetiofi sale and the terms of the financing order.

Subd.3. Contents (a) A financing order issued under this section must:

(1) determine the maximum amount of energy transition costs that may be financed from proceeds of energy
transition bonds issugalirsuant to the financing order;

(2) describe the proposed customer billing mechanism for energy transition charges and include a finding that
the mechanism is just and reasonable;

(3) describe the financing costs that may be recovered through energifidracharges and the period over
which the costs may be recovered, which must end no earlier than the date of final legal maturity of the energy
transition bonds;

(4) describe the energy transition property that is created and that may be usednih gecuee the payment of
the energy transition bonds and financing costs authorized in the financing order;

(5) authorize the electric utility to finance energy transition costs through the issuance of one or more series of
enerqgy transition bondsAn electric utility is not required to secure a separate financing order for each issuance of
energy transition bonds or for each scheduled phase of the retirement or replacement of electric generating facilities
approved in the financing order;

(6) include aformulabased mechanism that must be used to make expeditious periodic adjustments to the
energy transition charge authorized by the financing order that are necessary to correct for any overcollection or
undercollection, or to otherwise guarantee the lifmayment of energy transition bonds, financing costs, and other
required amounts and charges payable in connection with energy transition bonds;
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(7) specify the degree of flexibility afforded to the electric utility in establishing the terms and cosdifithe
enerqgy transition bonds, including but not limited to repayment schedules, expected interest rates, and other

financing costs;

(8) specify that the energy transition bonds must be issued as soon as feasible following issuance of the
financing oder;

(9) require the electric utility, at the same time as energy transition charges are initially collected and
independent of the schedule to close and decommission the electric generating facility, to remove the electric
generating facility to be retd from the utility's rate base and commensurately reduce the utility's base rates;

(10) specify a future ratemaking process to reconcile any difference between the projected pretax costs included
in the amount financed by energy transition bonds andinthEactual pretax costs incurred by the electric utility to
retire or replace the electric generating facility;

(11) specify information regarding bond issuance and repayments, financing costs, energy transaction charges,
enerqgy transition property, amdlated matters that the electric utility is required to provide to the commission on a
schedule determined by the commission;

(12) allow and may require the creation of an electric utility's energy transition property to be conditioned on,
and occur simltaneously with, the sale or other transfer of the energy transition property to an assignee and the
pledge of the energy transition property to secure the energy transition bonds;

(13) ensure that the structuring, marketing, and pricing of enerqgy ticsfindionds result in the lowest
securitization bond charges and maximize net present value customer savings, consistent with market conditions and
the terms of the financing order;

(14) specify that the electric utility is prohibited from, after ¢fectric generating facilities subject to the finance
order are removed from the electric utility's base rate:

(i) operating the electric generating facilities; or

(ii) selling the electric generating facilities to another entity to be operated ascadecterating facilities; and

(15) specify that the electric utility must send a payment from energyitipan®ond proceeds equal to
15 percent of the net present value of electric utility cost savings estimated by the commission under subdivision 2,
clause (3), item (ii), to the commissioner of employment and economic development for deposit in the energy
worker transition account established in section 216B.4991, and that the balance of the proceeds:

(i) must not be used to acquire, construct, finaween, operate, or purchase energy from an electric generating
facility that is not powered by a clean energy resource; and

(i) may be used to construct, finance, operate, own, or purchase energy from, an electric generating facility that
complies with iem (i), under conditions determined by the commission, including the capacity of generating assets,
the estimated date the asset is placed into service, and any other factors deemed relevant by the commission, taking
into account the electric utility'sseurce plan most recently approved by the commission under section 216B.2422.

(b) A financing order issued under this section may:

(1) include conditions different from those requested in the application that the commission determines are
necessary to:
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(i) promote the public interest; and

(i) maximize the financial benefits or minimize the financial risks of the transaction to customers and to directly
impacted Minnesota workers and communities; and

(2) specify the selection of one or more underwritdrhe energy transition bonds.

Subd.4. Duration; irrevocability; subsequent order. (a) A financing order remains in effect until the energy
transition bonds issued under the financing order and all financing costs related to the bonds have indelii.paid

(b) A financing order remains in_effect and unabated notwithstanding the bankruptcy, reorganization, or
insolvency of the electric utility to which the financing order applies or any affiliate, successor, or assignee of the
electric utility.

(c) Subject to judicial review as provided for in section 216B.52, a financing order is irrevocable and is not
reviewable by future commissionsThe commission may not reduce, impair, postpone, or terminate energy
transition charges approved in a financimdes, or impair energy transition property or the collection or recovery of
energy transition revenue.

(d) Notwithstanding paragraph (c), the commission may, on the commission's own motion or at the request of an
electric utility or any other person, comnte a proceeding and issue a subsequent financing order that provides for
refinancing, retiring, or refunding energy transition bonds issued under the original financing order if:

(1) the commission makes all of the findings specified in subdiviswiti?respect to the subsequent financing
order; and

(2) the modification contained in the subsequent financing order does not in any way impair the covenants and
terms of the energy transition bonds to be refinanced, retired, or refunded.

Subd.5. Effect on commission jurisdiction. (a) Except as provided in paragraph (b), the commission, in
exercising the powers and carrying out the duties under this section, is prohibited from:

(1) considering energy transition bonds issued under this section tdbefdke electric utility other than for
income tax purposes, unless it is necessary to consider the energy transition bonds to be debt in order to achieve
consistency with prevailing utility debt rating methodologies;

(2) considering the energy transiti charges paid under the financing order to be revenue of the electric utility;

(3) considering the energy transition costs or financing costs specified in the financing order to be the regulated
costs or assets of the electric utility; or

(4) determinng any prudent action taken by an electric utility that is consistent with the financing order is unjust
or unreasonable.

(b) Nothing in this subdivision:

(1) affects the authority of the commission to apply or modify any billing mechanism designedver renergy
transition charges;

(2) prevents or precludes the commission from investigating an electric utility's compliance with the terms and
conditions of a financing order and requiring compliance with the financing order; or
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(3) prevents or precludethe commission from imposing regulatory sanctions against an electric utility for
failure to comply with the terms and conditions of a financing order or the requirements of this section.

(c) The commission is prohibited from refusing to allow the recpwf any costs associated with the retirement
or replacement of electric generating facilities by an electric utility solely because the electric utility has elected to
finance those activities through a financing mechanism other than energy trarsititsn b

Sec.38. [216B.493] POSTORDER COMMISSION DUTIES.

Subdivision 1 Financing cost review Within 120 days after the date energy transition bonds are issued, an
electric utility subject to a financing order must file with the commission the aidiitial and ongoing financing
costs, the final structure and pricing of the energy transition bonds, and the actual energy transitionTdtearge
commission must review the prudence of the electric utility's actions to determine whether the actuabfowsisi
are the lowest that could reasonably be achieved given the terms of the financing order and market conditions
prevailing at the time of the bond's issuance.

Subd.2. Enforcement [f the commission determines that an electric utility's actiorder this section are not
prudent or are inconsistent with the financing order, the commission may apply any remedies available, provided
that any remedy applied may not directly or indirectly impair the security for the energy transition bonds.

Sec.39. [216B.494] USE OF OUTSIDE EXPERTS.

(a) In carrying out the duties under this section, the commission may:

(1) contract with outside consultants and counsel experienced in securitized electric utility ciistokeelr
bond financing similar to energy trsition bonds; and

(2) hire and compensate additional temporary staff as needed.

Expenses incurred by the commission under this paragraph must be treated as financing costs and included in the
energy transition chargeThe costs incurred under clausg éte not an obligation of the state and are assigned
solely to the transaction.

(b) If a utility's application for a financing order is denied or withdrawn for any reason and energy transition
bonds are not issued, the commission's costs to retain exmstltants under this subdivision must be paid by the
applicant utility and are deemed by the commission to be a prudent deferred expense eligible for recovery in the
utility's future rates.

Sec.40. [216B.495] ENERGY TRANSITION CHARGE; BILLING TREATME NT.

(a) An electric utility that obtains a financing order and causes energy transition bonds to be issued must:

(1) include on each customer's monthly electricity bill:

(i) a statement that a portion of the charges represents energy transition apargesd in a financing order;

(i) the amount and rate of the energy transition charge as a separate line item titled "energy transition charge"; and

(iii) if energy transition property has been transferred to an assignee, a statement that theisissgpager of
the rights to energy transition charges and that the electric utility or other entity, if applicable, is acting as a
collection agent or servicer for the assignee; and




39TH DAY] THURSDAY, APRIL 15,2021 4177

(2) file annually with the commission:

(i) a calculation of the impadhat financing the retirement or replacement of electric generating facilities has
had on customer electricity rates, by customer class; and

(i) evidence demonstrating that energy transition revenues are applied solely to the repayment of energy
transiton bonds and other financing costs.

(b) Energy transition charges are nonbypassable and must be paid by all existing and future customers receiving
service from the electric utility or the utility's successors or assignees under comtagsioned ratechedules or

special contracts.

(c) An electric utility's failure to comply with this section does not invalidate, impair, or affect any financing
order, enerqgy transition property, energy transition charge, or energy transition bonds, but does sudhgettithe
utility to penalties under applicable commission rules.

Sec4l [216B.496] ENERGY TRANSITION PROPERTY.

Subdivision 1 General. (a) Energy transition property is an existing present property right or interest in a
property right even thougtne imposition and collection of energy transition charges depends on the electric utility's
collecting energy transition charges and on future electricity consumpiibe property right or interest exists
regardless of whether the revenues or procegdma@ from the energy transition property have been billed, have
accrued, or have been collected.

(b) Energy transition property exists until all energy transition bonds issued under a financing order are paid in
full and all financing costs and otherste of the energy transition bonds have been recovered in full.

(c) All or any portion of energy transition property described in a financing order issued to an electric utility may
be transferred, sold, conveyed, or assigned to a successor or assifjie@ittolly owned, directly or indirectly, by
the electric utility and is created for the limited purpose of acquiring, owning, or administering energy transition
property or issuing energy transition bonds as authorized by the financing dtlesr any portion of energy
transition property may be pledged to secure energy transition bonds issued under a financing order, amounts
payable to financing parties and to counterparties under any ancillary agreements, and other financiegaaosts
transfer, ale, conveyance, assignment, or pledge by an electric utility or an affiliate of an electric utility is a
transaction in the ordinary course of business.

(d) If an electric utility defaults on any required payment of charges arising from energy trapspanty
described in a financing order, a court, upon petition by an interested party and without limiting any other remedies
available to the petitioner, must order the sequestration and payment of the revenues arising from the energy
transition propest to the financing parties.

(e) The interest of a transferee, purchaser, acquirer, assignee, or pledgee in energy transition property specified
in a financing order issued to an electric utility, and in the revenue and collections arising from thady psopet
subject to setoff, counterclaim, surcharge, or defense by the electric utility or any other person, or in connection with
the reorganization, bankruptcy, or other insolvency of the electric utility or any other entity.

(f) A successor to an altric utility, whether resulting from a reorganization, bankruptcy, or other insolvency
proceeding, merger or acquisition, sale, other business combination, transfer by operation of law, electric utility
restructuring, or otherwise, must perform and satidf obligations of, and has the same duties and rights under, a
financing order as the electric utility to which the financing order applies, and must perform the duties and exercise
the rights in the same manner and to the same extent as the elditridndiuding collecting and paying to any
person entitled to receive revenues, collections, payments, or proceeds of energy transition property.
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Subd.2. Security interests in_energy transition property (a) The creation, perfection, and enforcement
any security interest in energy transition property to secure the repayment of the principal and interest on energy
transition bonds, amounts payable under any ancillary agreement, and other financing costs are governed solely by
this section.

(b) A security interest in energy transition property is created, valid, and binding when:

(1) the financing order that describes the enerqgy transition property is issued;

(2) a security agreement is executed and delivered; and

(3) value is received for thenergy transition bonds.

(c) Once a security interest in energy transition property is created, the security interest attaches without any
physical delivery of collateral or any other .acthe lien of the security interest is valid, binding, and peréecte
against all parties having claims of any kind in tort, contract, or otherwise against the person granting the security
interest, regardless of whether the parties have notice of the lien, upon the filing of a financing statement with the

secretary of sta.

(d) The description or indication of energy transition property in a transfer or security agreement and a financing
statement is sufficient only if the description or indication refers to this section and the financing order creating the
energy transion property.

(e) A security interest in energy transition property is a continuously perfected security interest and has priority
over any other lien, created by operation of law or otherwise, which may subsequently attach to the energy transition
propeaty unless the holder of the security interest has agreed otherwise in writing.

() The priority of a security interest in energy transition property is not affected by the commingling of energy
transition property or energy transition revenue with otheney An assignee, bondholder, or financing party has
a perfected security interest in the amount of all energy transition property or energy transition revenue that is
pledged to pay energy transition bonds, even if the energy transition propertyrgy éaasition revenue is
deposited in a cash or deposit account of the electric utility in which the energy transition revenue is commingled
with other money Any other security interest that applies to the other money does not apply to the enertigrtransi
revenue.

() Neither a subsequent commission order amending a financing order under section 216B.492, subdivision 4,
nor application of an adjustment mechanism, authorized by a financing order under section 216B.492, subdivision 3,
affects the validiy, perfection, or priority of a security interest in or transfer of energy transition property.

(h) A valid and enforceable security interest in energy transition property is perfected only when it has attached
and when a financing order has been fildthwhe secretary of state in accordance with procedures the secretary of
state may establishThe financing order must name the pledgor of the energy transition property as debtor and
identify the property.

Subd.3. Sales of energy transition property (a) A sale, assignment, or transfer of energy transition property
is an absolute transfer and true sale of, and not a pledge of or secured transaction relating to, the seller's right, title,
and interest in, to, and under the energy transition proplethe idocuments governing the transaction expressly
state that the transaction is a sale or other absolute tramsfieansfer of an interest in energy transition property
may be created when:

(1) the financing order creating and describing the eneamgition property is effective;
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(2) the documents evidencing the transfer of the energy transition property are executed and delivered to the
assignee; and

(3) value is received.

(b) A transfer of an interest in energy transition property must bevilddthe secretary of state against all third
persons and perfected under sections 3360to 336.842, including any judicial lien or other lien creditors or
any claims of the seller or creditors of the seller, other than creditors holding a pridtysie¢erest, ownership
interest, or assignment in the energy transition property previously perfected under this subdivision or subdivision 2.

(c) The characterization of a sale, assignment, or transfer as an absolute transfer and true sale, and the
corresponding characterization of the property interest of the assignee is not affected or impaired by:

(1) commingling of energy transition revenue with other money;

(2) the retention by the seller of:

(i) a partial or residual interest, including aquéy interest, in the energy transition property, whether direct or
indirect, or whether subordinate or otherwise; or

(ii) the right to recover costs associated with taxes, franchise fees, or license fees imposed on the collection of
energy transition renue;

(3) any recourse that the purchaser may have against the seller;

(4) any indemnification rights, obligations, or repurchase rights made or provided by the seller;

(5) an obligation of the seller to collect energy transition revenues on behalfagkignee;

(6) the treatment of the sale, assignment, or transfer for tax, financial reporting, or other purposes;

(7) _any subseguent financing order amending a financing order under section 216B.492, subdivision 4,

paragraph (d); or

(8) any applicatin of an adjustment mechanism under section 216B.492, subdivision 3, paragraph (a), clause (6).

Sec.42. [216B.497] ENERGY TRANSITION BONDS.

(a) Banks, trust companies, savings and loan associations, insurance companies, executors, administrators,
guardans, trustees, and other fiduciaries may legally invest any money within the individual's or entity's control in
energy transition bonds.

(b) Energy transition bonds issued under a financing order are not debt of or a pledge of the faith and credit or
taxing power of the state, any agency of the state, or any political subdivisiolders of energy transition bonds
may not have taxes levied by the state or a political subdivision in order to pay the principal or interest on energy
transition bonds Theissuance of energy transition bonds does not directly, indirectly, or contingently obligate the
state or a political subdivision to levy any tax or make any appropriation to pay principal or interest on the energy
transition bonds.

(c) The state pledge® and agrees with holders of energy transition bonds, any assignee, and any financing
parties that the state must not:
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(1) take or permit any action that impairs the value of energy transition property; or

(2) reduce, alter, or impair energy transitidrages that are imposed, collected, and remitted for the benefit of
holders of energy transition bonds, any assignee, and any financing parties, until any principal, interest, and
redemption premium payable on energy transition bonds, all financing emstsall amounts to be paid to an
assignee or financing party under an ancillary agreement are paid in full.

(d) A person who issues energy transition bonds may include the pledge specified in paragraph (c) in the energy
transition bonds, ancillary agreents, and documentation related to the issuance and marketing of the energy
transition bonds.

Sec43. [216B.498] ASSIGNEE OF FINANCING PARTY NOT SUBJECT TO COMMISSION
REGULATION.

An _assignee or financing party that is not already regulated by the csimmoes not become subject to
commission requlation solely as a result of engaging in any transaction authorized by or described in sections
216B.491 to 216B.499.

Sec.44. [216B.499] EFFECT ON OTHER LAWS.

(a) If any provision of sections 216B.491 th68.499 conflicts with any other law regarding the attachment,
assignment, perfection, effect of perfection, or priority of any security interest in or transfer of energy transition
property, sections 216B.491 to 216B.499 govern.

(b) Nothing in this subdision precludes an electric utility for which the commission has initially issued a
financing order from applying to the commission for:

(1) a subsequent financing order amending the financing order under section 216B.492, subdivision 4, paragraph (d); o

(2) approval to issue energy transition bonds to refund all or a portion of an outstanding series of energy
transition bonds.

Sec.45. [216B.4991] ENERGY WORKER TRANSITION ACCOUNT.

Subdivision 1 Account established The energy worker transiticaccount is established as a separate account
in the special revenue fund in the state treaslihe commissioner of employment and economic development must
credit to the account appropriations and transfers to the account, and payments of procedus Sabenof bonds
realized by an electric utility operating under a financing order issued by the commission under section 216B.492
Earnings, including but not limited to interest, dividends, and any other earnings arising from assets of the account,
mustbe credited to the accounMoney remaining in the account at the end of a fiscal year does not cancel to the
general fund but remains in the account until expendddhe commissioner of employment and economic
development must manage the account.

Subd.2. Expenditures. (a) Money in the account may be used only to provide assistance to workers whose
employment was terminated by an electric utility that has ceased operation and issued bonds under a financing order
issued by the Public Utilities Commiesi under section 216B.492The types of assistance that may be provided
from the account are:

(1) transition, support, and training services listed under section 116L.17, subdivision 4, clauses (1) to (5);

(2) employment and training services dafined in section 116L.19, subdivision 4;
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(3) income maintenance and support services, as defined in section 116L.19, subdivision 5;

(4) assistance to workers in starting a business, as described in section 116L.17, subdivision 11; and

(5) extension ofinemployment benefits.

(b) No more than five percent of the money in the account may be used to pay the department's costs to
administer the account.

(c) The commissioner may make grants to a state or local government unit, nonprofit organization,igommun
action agency, business organization or association, or labor organization to provide the services allowed under this
subdivision No more than ten percent of the money allocated to a grantee may be used to pay administrative costs.

Sec.46. Minnesda Statutes 2020, section 216E.03, subdivision 10, is amended to read:

Subd.10. Final decision (a) No site permit shall be issued in violation of the site selection standards and
criteria established in this section and in rules adopted by the coimmi$®hen the commission designates a site,
it shall issue a site permit to the applicant with any appropriate condiflérescommission shall publish a notice of
its decision in the State Register within 30 days of issuance of the site permit.

(b) No route permit shall be issued in violation of the route selection standards and criteria established in this
section and in rules adopted by the commissifnen the commission designates a route, it shall issue a permit for
the construction of a higholtage transmission line specifying the design, routing, +adivway preparation, and
facility construction it deems necessary, and with any other appropriate condilioeommission may order the
construction of highvoltage transmission line facilitiethat are capable of expansion in transmission capacity
through multiple circuiting or design modificationdhe commission shall publish a notice of its decision in the
State Register within 30 days of issuance of the permit.

(c) The commission shall geiire as a condition of permit issuance that the recipient of a site permit to construct
a large electric power generating plant and all of the permit recipient's construction contractors and subcontractors
on the project pay no less than the prevailingeveate, as defined in section 177.4bhe commission shall also
require as a condition of modifying a site permit for a large electric power generating plant repowering project, as
defined in section 216B.243, subdivision 8, paragraph (b), that theergcad the site permit and all of the permit
recipient's construction contractors and subcontractors on the repowering project pay no less than the prevailing
wage rate, as defined in section 177.42.

(d) The commission may require as a condition of peisauance that the recipient of a site permit to construct
a large electric power generating plant and all of the permit recipient's construction contractors and subcontractors
on the project participate in apprenticeship programs that are registeretthevidlepartment of Labor and Industry
or the Office of Apprenticeship of the United States Department of Labor for the relevant work on the piugect
commission may also require as a condition of modifying a site permit for a large electric powaetimg mtant
repowering project, as defined in section 216B.243, subdivision 8, paragraph (b), that the recipient of the site permit
and all of the permit recipient's construction contractors and subcontractors on the repowering project participate in
appranticeship programs that are registered with the Department of Labor and Industry or the Office of
Apprenticeship of the United States Department of Labor for the relevant work on the.pMjeeh deciding
whether to require participation in apprenticeshrograms that are registered with the Department of Labor and
Industry or the Office of Apprenticeship of the United States Department of Labor under this paragraph, the
commission shall consider relevant factors, including the direct and indirect dcdangract as well as the quality,
efficiency, and safety of construction on the project.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to dockets initiated at the Public
Utilities Commission on or after that date.
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Sec.47. Minnesota Statutes 2020, section 216F.04, is amended to read:
216F.04 SITE PERMIT.
(a) No person may construct an LWECS without a site permit issued by the Public Utilities Commission.

(b) Any person seeking to construct an LWECS shall submit an ajiptida the commission for a site permit
in accordance with this chapter and any rules adopted by the commission. The permitted site need not be contiguous land.

(c) The commission shall make a final decision on an application for gesiteit for an LMWECS within
180days after acceptance of a complete application by the commisEi@commission may extend this deadline
for cause.

(d) The commission may place conditions in a permit and may deny, modify, suspend, or revoke a permit.

(e) The commissio shall require as a condition of permit issuance that the recipient of a site permit to construct
an LWECS with a nameplate capacity above 25,000 kilowatts and all of the permit recipient's construction
contractors and subcontractors on the project pdgs®wthan the prevailing wage rate, as defined in section 177.42
The commission shall also require as a condition of modifying a site permit for an LWECS repowering project as
defined in section 216B.243, subdivision 8, paragraph (b), that the reanbihre site permit and all of the permit
recipient's construction contractors and subcontractors on the repowering project pay no less than the prevailing
wage rate, as defined in section 177.42.

(f) The commission may require as a condition of perrsitasice that the recipient of a site permit to construct
an LWECS with a nameplate capacity above 25,000 kilowatts and all of the permit recipient's construction
contractors and subcontractors on the project participate in apprenticeship programs teaistneed with the
Department of Labor and Industry or the Office of Apprenticeship of the United States Department of Labor for the
relevant work on the projectThe commission may also require as a condition of modifying a site permit for an
LWECS repovering project as defined in section 216B.243, subdivision 8, paragraph (b), that the recipient of the
site permit and all of the permit recipient's construction contractors and subcontractors on the repowering project
participate in apprenticeship prograthat are registered with the Department of Labor and Industry or the Office of
Apprenticeship of the United States Department of Labor for the relevant work on the.pMjken deciding
whether to require participation in apprenticeship programs tleatemistered with the Department of Labor and
Industry or the Office of Apprenticeship of the United States Department of Labor under this paragraph, the
commission shall consider relevant factors, including the direct and indirect economic impactasstieidjuality,
efficiency, and safety of construction on the project.

EFFECTIVE DATE . This section is effective August 1, 2021, and applies to dockets initiated at the Public
Utilities Commission on or after that date.

Sec.48. PUBLIC UTILITIES COMMIS SION; EVALUATION OF THE ROLE OF NATURAL GAS
UTILITIES IN ACHIEVING STATE GREENHOUSE GAS REDUCTION GOALS.

By August 1, 2021, the Public Utilities Commission must initiate a proceeding to evaluate changes to natural gas
utility regulatory and policy structas needed to support the state's greenhouse gas emissions reductions goals,
including those established in Minnesota Statutes, section 216H.02, subdivision 1, and to achieve net zero
greenhouse gas emissions by 2050, as determined by the Intergoverfasatain Climate Change.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.49. APPROPRIATIONS.

Subdivision 1 Construction _materials; environmental impact study. (a) $100,000 in fiscal year 2022 is
appropriated fronthe general fund to the commissioner of administration to complete the study required under this
section This is a onetime appropriation.

(b) The commissioner of administration must contract with the Center for Sustainable Building Research at the
University of Minnesota to examine the feasibility, economic costs, and environmental benefits of requiring a bid
that proposes to use or construct one or more eligible materials in the construction or major renovation of a new
state building to include a suppthain specific type lll environmental product declaration for each of those
materials, which information must be taken into consideration in making a contract dwaahducting the study,
the Center for Sustainable Building Research must examinevahghte similar programs adopted in other states.

(c) By February 1, 2022, the commissioner of administration must submit the findings and recommendations of
the study to the chairs and ranking minority members of the senate and house of represeotatndees with
primary jurisdiction over environmental policy.

(d) For purposes of this section, the following terms have the meanings given:

(1) "eligible materials" means any of the following materials that function as part of a structural system or
structural assembly:

(i) concrete, including structural cast in place, shortcrete, and precast;

(ii) unit masonry;

(iii) metal of any type; and

(iv) wood of any type, including but not limited to wood composites and saméhated products;

(2) "enginered wood" means a product manufactured by banding or fixing strands, patrticles, fiber, or veneers of
boards of wood by means of adhesives, combined with heat and pressure, or other methods to form composite
material;

(3) "state building" means a buildimyvned by the state of Minnesota;

(4) "structural" means a building material or component that supports gravity loads of building floors, roofs, or
both, and is the primary lateral system resisting wind and earthquake loads, including but not linhiéed weads,
braced or moment frames, foundations, betpade walls, and floors;

(5) "supplychain specific" means an environmental product declaration that includes-stpplyspecific data
for production processes that contribute to 80 percent or afi@eroduct's lifecycle global warming potentidor
engineered wood products, "supalyain specific" also means an environmental product declaration that reports:

(i) any chain of custody certification; and

(ii) the percentage of wood, by volumesed in the product that is sourced:

(A) by state or province and country;

(B) by type of owner, whether federal, state, private, or other; and

(C) with forest management certification; and
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(6) "type lll environmental product declaration” means a dociimerified and registered by a third party that
contains a lifecycle assessment of the environmental impacts, including but not limited to the use of water, land,
and energy resources in the manufacturing process, of a specific product constructedfactorad by a specific
firm and that meets the applicable standards developed and maintained for such assessments by the International
Organization for Standardization (1SO).

Subd.2. Natural gas innovation plan; implementation (a) $189,000 in fiscayear 2022 and $189,000 in
fiscal year 2023 are appropriated from the general fund to the commissioner of commerce for activities associated
with a utility's implementation of a natural gas innovation plan under Minnesota Statutes, section 216B.2427.

(b) $112,000 in fiscal year 2022 and $112,000 in fiscal year 2023 are appropriated from the general fund to the
Public Utilities Commission for the activities associated with a utility's implementation of a natural gas innovation
plan under Minnesota Statutegction 216B.2427.

Subd.3. Energy Transition Office. Notwithstanding Minnesota Statutes, section 116C.779, subdivision 1,
paragraph (j), $450,000 in fiscal year 2022 and $450,000 in fiscal year 2023 are appropriated from the renewable
development accou established in Minnesota Statutes, section 116C.779, subdivision 1, to the commissioner of
employment and economic development to operate the Energy Transition Office established under Minnesota
Statutes, section 116J.5491.

Subd.4. Minnesota Innovation Finance Authority. Notwithstanding Minnesota Statutes, section 116C.779,
subdivision 1, paragraph (j), $10,000,000 in fiscal year 2022 is appropriated from the renewable development
account established under Minnesota Statutes, section 116C.779ssabdiyto the commissioner of commerce to
transfer to the Minnesota Innovation Finance Authority established under Minnesota Statutes, section .216C.441
This is a onetime appropriatiorOf this amount, the Minnesota Innovation Finance Authority maigatd up to
$50,000 for startip expenses, including but not limited to expenses incurred prior to incorporation.

Subd.5. Beneficial electrification. (a) $30,000 in fiscal year 2022 and $30,000 in fiscal year 2023 are
appropriated from the general futmlthe commissioner of commerce to participate in Public Utilities Commission
proceedings regarding utility beneficial electrification plans, as described in Minnesota Statutes, section 216B.248.

(b) $56,000 in fiscal year 2022 and $28,000 in fiscal 3 are appropriated from the general fund to the
Public Utilities Commission for activities associated with utility beneficial electrification plans, as described in
Minnesota Statutes, section 216B.248.

Subd.6. Securitization. (a) $126,000 in fisdayear 2022 and $126,000 in fiscal year 2023 are appropriated
from the general fund to the commissioner of commerce to implement Minnesota Statutes, sections 216B.491 to
216B.4991.

(b) $207,000 in fiscal year 2022 and $147,000 in fiscal year 2028p@repriated from the general fund to the
Public Utilities Commission to implement Minnesota Statutes, sections 216B.491 to 216B.4991.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.50. REPEALER.

Minnesota Statute2020, section 216B.1691, subdivisionLrepealed.

EFFECTIVE DATE . This section is effective the day following final enactment.
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ARTICLE 9
CLIMATE CHANGE

Section 1 [16B.312] CONSTRUCTION MATERIALS; ENVIRONMENTAL ANALYSIS.

Subdivision 1 Title. This section may be known and cited as the "Buy Clean and Buy Fair Minnesdta Act

Subd.2. Definitions. For purposes of this section, the following terms have the meanings given.

(a) "Carbon steel" means steel in which the main alloying element is candowhose properties are chiefly
dependent on the percentage of carbon present.

(b) "Department” means the Department of Administration.

(c) "Eligible material category" means:

(1) carbon steel rebar;

(2) structural steel;

(3) photovoltaic devicesis defined in section 216C.06, subdivision 16; or

(4) an energy storage system, as defined in section 216B.2421, subdivision 1, paragraph (f), that is installed as
part of an eligible project.

(d) "Eligible project” means:

(1) new construction of a s&abuilding larger than 50,000 gross square feet of occupied or conditioned space; or

(2) renovation of more than 50,000 gross square feet of occupied or conditioned space in a state building whose
renovation cost exceeds 50 percent of the building's setealue.

(e) "Environmental product declaration” means a supply chain specific type lll environmental product
declaration that:

(1) contains a lifecycle assessment of the environmental impacts of manufacturing a specific product by a
specific firm, induding the impacts of extracting and producing the raw materials and components that compose the

product;

(2) is verified and reqistered by a third party; and

(3) meets the applicable standards developed and maintained for such assessmentdnigynétienal
Organization for Standardization (1SO).

(f) "Global warming potential" has the meaning given in section 216H.10, subdivision 5.

(g) "Greenhouse gas" has the meaning given to statewide greenhouse gas emissions in section 216H.01,
subdivision2.

(h) "Lifecycle" means an analysis that includes the environmental impacts of all stages of a specific product's
production, from mining and processing the product's raw materials to the process of manufacturing the product.
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(i) "Rebar" means a steddinforcing bar or rod encased in concrete.

(1) "State building" means a building whose construction or renovation is funded wholly or partially from the
proceeds of bonds issued by the state of Minnesota.

(k) "Structural steel" means steel that is diéess by the shapes of its cressctions, such as I, T, and C shapes.

() "Supply chain_specific" means an environmental product declaration that includes specific data for the
production processes of the materials and components composing a prodemhtitiatite at least 80 percent of the
product's lifecycle global warming potential, as defined in International Organization for Standardization standard
21930.

Subd.3. Standard; maximum global warming potential. (a) No later than September 1, 202B¢ t
commissioner shall establish and publish a maximum acceptable global warming potential for each eligible material
used in an eligible project, in accordance with the following requirements:

(1) the commissioner shall, after considering nationally @rirationally recognized databases of environmental
product declarations for an eligible material category, establish the maximum acceptable global warming potential at
the industry average global warming potential for that eligible material category; and

(2) the commissioner may set different maximums for different specific products within each eligible material
category.

The global warming potential shall be provided in a manner that is consistent with criteria in_an environmental
product declaration.

(b) No later than September 1, 2025, and every three years thereafter, the commissioner shall review the
maximum acceptable global warming potential for each eligible materials category and for specific products within
an_eligible materials category estiahed under paragraph (a)The commissioner may adjust those values
downward for any eligible material category or product to reflect industry improvements if the commissioner, based
on the process described in paragraph (a), clause (1), determinekethatustry average has declinedhe
commissioner must not adjust the maximum acceptable global warming potential upward for any eligible material
category or product.

Subd.4. Bidding process (a) Except as provided in paragraph (c), the departmiesmit sequire in a
specification for bids for an eligible project that the global warming potential reported by a bidder in the
environmental product declaration for any eligible material category must not exceed the maximum acceptable
global warming poteidl for that eligible material category or product established under subdivisiomh2
department may require in a specification for bids for an eligible project a global warming potential for any eligible
material that is lower than the maximum accelgtallobal warming potential for that material established under
subdivision 2.

(b) Except as provided in paragraph (c), a successful bidder for a contract must not use or install any eligible
material on the project until the commissioner has providedentd the bidder in writing that the commissioner has
determined that a supply chaspecific environmental product declaration submitted by the bidder for that material
meets the requirements of this subdivision.

(c) A bidder may be exempted from the&jugéements of paragraphs (a) and (b) if the commissioner determines
that complying with the provisions of paragraph (a) would create financial hardship for the. biddher
commissioner shall make a determination of hardship if the commissioner finds that:
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(1) the bidder has made a good faith effort to obtain the data required in an environmental product declaration; and

(2) the bidder has provided all the data obtained in pursuit of an environmental product declaration to the
commissioner; and

(3) basedn a detailed estimate of the costs of obtaining an environmental product declaration, and taking into
consideration the bidder's annual gross revenues, complying with paragraph (a) would cause the bidder financial
hardship; or

(4) complying with paragrdp(a) would disrupt the bidder's ability to perform contractual obligations.

Subd.5. Pilot program. (a) No later than July 1, 2022, the department must establish a pilot program that
seeks to obtain from vendors an estimate of the lifecycle greenlgaissemissions, including greenhouse gas
emissions from mining raw materials, of products selected by the department from among the products the
department procuresThe pilot program must encourage but must not require a product vendor to submit the
following data for each selected product that represents at least 90 percent of the total cost of the materials or
components used in the selected product:

(1) the quantity of the product purchased by the department;

(2) a current environmental product deatswn for the product;

(3) the name and location of the product's manufacturer;

(4) a copy of the product vendor's Supplier Code of Conduct, if any;

(5) names and locations of the product's actual production facilities; and

(6) an assessment employee working conditions at the product's actual production facilities.

(b) The department must construct a publicly accessible database posted on the department's website containing
the data reported under this subdivisiomhe data must be reportél a manner that precludes, directly, or in
combination with other publicly available data, the identification of the product manufacturer.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.2. Minnesota Statutes 2020,cs®n 216H.02, subdivision 1, is amended to read:

Subdivision 1 Greenhouse gas emissiongduction goal (@) It is the goal of the state to reduce statewide
greenhouse gas emissions across all sectors producing those entssoleselatleast-15-pment-below-200
Q\/Q a 0 'a a\V/a' a A aYa' an hala\w 00 a\V/a'

v 015-to-alevelat-lea 0P below-200 v by 2025 _and-to-alevel-at-lea ent below
2005-levels-by 2050y at least the following amounts, compared with the level of emissions in 2005:

(1) 15 percent bg015;

(2) 30 percent by 2025;

(3) 45 percent by 2030; and

(4) net zero by 2050.
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(b) The levels targetsshall be reviewedased—on—the—climate—change—action—plan—staynually by the
commissioner of the Pollution Control Agency, taking into accountatest scientific research on the impacts of
climate change and strategies to reduce greenhouse gas emissions published by the Intergovernmental Panel on
Climate Change The commissioner shall forward any recommended changes to the targets to thearahairs
ranking minority members of the senate and house of representatives committees with primary jurisdiction over
climate change and environmental policy.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.3. [239.7912] JTURE FUELS ACT.

Subdivision 1 Definitions. (a) For the purposes of this section, the following terms have the meanings given.

(b) "Carbon dioxide equivalent” means the number of metric tons of carbon dioxide emissions that have the
same global warminpotential as one metric ton of another greenhouse gas.

(c) "Carbon intensity" means the quantity of life cycle greenhouse gas emissions associated with a unit of a
specific transportation fuel, expressed in grams of carbon dioxide equivalenegajoule of transportation fuel, as
calculated by the most recent version of Argonne National Laboratory's GREET model and adapted to Minnesota by
the department through rulemaking or administrative process.

(d) "Clean fuel" means a transportation fugtthas a carbon intensity level that is below the clean fuels carbon
intensity standard in a given year.

(e) "Credit" means a unit of measure equal to one metric ton of carbon dioxide equivalent, and that serves as a
quantitative measure of the degreenoich a fuel provider's transportation fuel volume is lower than the carbon
intensity embodied in an applicable clean fuels standard.

(f) "Credit generator” means an entity involved in supplying a clean fuel.

(q) "Deficit" means a unit of measure (&jual to one metric ton of carbon dioxide equivalent, and (2) that
serves as a guantitative measure of the degree to which a fuel provider's volume of transportation fuel is greater than
the carbon intensity embodied in an applicable future fuels standard.

(h) "Deficit generator® means a fuel provider who generates deficits and who first produces or imports a
transportation fuel for use in Minnesota.

(i) "Fuel life cycle" means the total aggregate greenhouse gas emissions resulting from all stages of a fu
pathway for a specific transportation fuel.

(1) "Fuel pathway" means a detailed description of all stages of a transportation fuel's production and use,
including extraction, processing, transportation, distribution, and combustion or use byus#end

(k) "Fuel provider" means an entity that supplies a transportation fuel for use in Minnesota.

() "Global warming potential" or "GWP" means a quantitative measure of a greenhouse gas emission's potential
to contribute to global warming over a 19€ar period, expressed in terms of the equivalent carbon dioxide
emission needed to produce the sameyiddy warming effect.

(m) "Greenhouse gas" means carbon dioxide, methane, nitrous oxide, hydrofluorocarbons, perfluorocarbons, or
sulfur hexafluoride.
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(n) "Motor vehicle" has the meaning given in section 169.011, subdivision 42.

(0) "Relevant petroleumnly portion of transportation fuels" means the component of gasoline or diesel fuel
prior to blending with ethanol, biodiesel, or other biofuel.

(p) "Techmlogy provider" means a manufacturer of an-aed consumer technology involved in supplying
clean fuels.

(q) "Transportation fuel" means electricity or a liquid or gaseous fuel that (1) is blended, sold, supplied, offered
for sale, or used to propel a tonovehicle, including but not limited to train, light rail vehicle, ship, aircraft, forklift,
or other road or nonroad vehicle in Minnesota, and (2) meets applicable standards, specifications, and testing
requirements under this chapté&fransportationdel includes but is not limited to electricity used as fuel in a motor
vehicle, gasoline, diesel, ethanol, biodiesel, renewable diesel, propane, renewable propane, natural gas, renewable
natural gas, hydrogen, aviation fuel, and biomethane.

Subd.2. Clean fuels standard; establishment by rule; goals (a) No later than October 1, 2021, the
commissioner must publish notice of the intent to adopt rules, as required under section 14.22, that implement a
clean fuels standard and other provisions of this @ectlhe timing requirement to publish a notice of intent to
adopt rules or notice of hearing under section 14.125 does not apply to rules adopted under this subdivision.

(b) The commissioner must consult with the commissioners of transportation, ageicalihd the Pollution
Control Agency when developing the rules under this subdivisibhe commissioner may gather input from
stakeholders through various means, including a task force, working groups, and public workshumps
commissioner, collaboratiy with the Department of Transportation, may consult with stakeholders, including but
not limited to fuel providers; consumers; rural, urban, and Tribal communities; agriculture; environmental and
environmental justice organizations; technology providemng; other businesses.

(c) When developing the rule, the commissioner must endeavor to make available to Minnesotseatifaiel
clean fuels portfolio that:

(1) creates broad rural and urban economic development;

(2) provides benefits for communitiespnsumers, clean fuel providers, technology providers, and feedstock
suppliers;

(3) increases enerqgy security from expanded reliance on domestically produced fuels;

(4) supports equitable transportation electrification that benefits all communities podered primarily with
low-carbon and carbefiee electricity;

(5) improves air quality and public health, targeting communities that bear a disproportionate health burden from
transportation pollution;

(6) supports state solid waste recycling goalsfdmwilitating credit generation from renewable natural gas
produced from organic waste;

(7) aims to support, through credit generation or other financial means, voluntary-fednefforts to adopt
agricultural practices that benefit soil health and watelity while contributing to lower life cycle greenhouse gas
emissions from clean fuel feedstocks;

(8) maximizes benefits to the environment and natural resources, develops safeguards and incentives to protect
natural lands, and enhances environmenteabrity, including biodiversity; and
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(9) is the result of extensive outreach efforts to stakeholders and communities that bear a disproportionate health
burden from pollution from transportation or from the production and transportation of transpdrtats

Subd.3. Clean fuels standard; establishment (a) A clean fuels standard is established that requires the
aggregate carbon intensity of transportation fuel supplied to Minnesota be reduced to at least 20 percent below the
2018 baseline level bthe end of 2035 In consultation with the Pollution Control Agency, Department of
Agriculture, and Department of Transportation, the commissioner must establish by rule a schedule of annual
standards that steadily decreases the carbon intensity ofdratgm fuels.

(b) When determining the schedule of annual standards, the commissioner must consider the cost of compliance,
the technologies available to a provider to achieve the standard, the need to maintain fuel quality and availability,
and thepolicy goals under subdivision 2, paragraph (c).

(c) Nothing in this chapter precludes the department from adopting rules that allow the generation of credits
associated with electric or alternative transportation fuels or infrastructure that existen pe effective date of
this section or the start date of program requirements.

Subd.4. Clean fuels standard; baseline calculation The department must calculate the baseline carbon
intensity of the relevant petrolewamly portion of transportatiofuels for the 2018 calendar year after reviewing
and considering the best available applicable scientific data and calculations.

Subd.5. Clean fuels standard; compliance A deficit generator may comply with this section by:

(1) producing or importindransportation fuels whose carbon intensity is at or below the level of the applicable
year's standard; or

(2) purchasing sufficient credits to offset any aggregate deficits resulting from the carbon intensity of the deficit
generator's transportation faexceeding the applicable year's standard.

Subd.6. Clean fuel credits The commissioner must establish by rule a program for tradeable credits and
deficits The commissioner must adopt rules to fairly and reasonably operate a credit market tinatuday

(1) a market mechanism that allows credits to be traded or banked for future use;

(2) transaction fees associated with the credit market; and

(3) procedures to verify the validity of credits and deficits generated by a fuel provider undectius.

Subd.7. Fuel pathway and carbon intensity determination The commissioner must establish a process to
determine the carbon intensity of transportation fuels, including but not limited to the review by the commissioner of
a fuel pathway submétl by a fuel provider Fuel pathways must be calculated using the most recent version of the
Argonne National Laboratory's GREET model adapted to Minnesota, as determined by the commish®hae!
pathway determination process must (1) be consiberatll fuel types, (2) be sciencand engineerindpased, and
(3) reflect differences in vehicle fuel efficiency and drive trainfhe commissioner must consult with the
Department of Agriculture, Department of Transportation, and Pollution Control AgEnaetermine fuel
pathways, and may coordinate with thpdrty entities or other states to review and approve pathways to reduce the
administrative cost.

Subd.8. Fuel provider reports. The commissioner must collaborate with the Department of Tratasion,
Department of Agriculture, Pollution Control Agency, and the Public Utilities Commission to develop a process,
including forms developed by the commissioner, for credit and deficit generators to submit required compliance
reporting.
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Subd.9. Enforcement The commissioner of commerce may enforce this section under section 45.027.

Subd.10. Report to legislature. No later than 48 months after the effective date of a rule implementing a clean
fuels standard, the commissioner must submit a refmtailing program implementation to the chairs and ranking
minority members of the senate and house committees with jurisdiction over transportation and climateTdteange
commissioner must make summary information on the program available to the public.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.4. INTEGRATING GREENHOUSE GAS REDUCTIONS INTO STATE ACTIVITIES; PLAN.

By February 15, 2022, the Climate Change Subcabinet established in Executive @dandSprovide to the
chairs and ranking minority members of the senate and house of representatives committees with jurisdiction over
climate and energy a preliminary report on a Climate Transition Plan for incorporating the statewide greenhouse gas
emission redction targets under Minnesota Statutes, section 216H.02, subdivision 1, into all aspects of state agency
activities, including but not limited to planning, awarding grants, purchasing, requlating, funding, and permitting
The preliminary report must idéfy statutory changes required for this purposehe Pollution Control Agency
must collaborate with the Department of Administration to estimate greenhouse gas emissions from governmental
activities The final Climate Transition Plan is due August 1220and must identify any additional resources
required to implement the plan's recommendations.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.5. SMALL -AREA CLIMATE MODEL PROJECTIONS FOR MINNESOTA.

(a) The Board oRegents of the University of Minnesota is requested to conduct a study that generates climate
model projections for the entire state of Minnesota at a level of detail as small as three square milesAinaarea
minimum, the study must:

(1) use resourcest the Minnesota Supercomputing Institute to analyze-pegforming climate models under
varying greenhouse gas emissions scenarios and develop a series of projections of temperature, precipitation, snow
cover, and a variety of other climate parametersugh the year 2100;

(2) downscale the climate impact results under clause (1) to areas as small as three square miles;

(3) develop a publicly accessible data portal website to:

(i) allow other universities, nonprofit organizations, businesses, andrmoent agencies to use the model
projections; and

(ii) educate and train users to use the data most effectively; and

(4) incorporate information on how to use the model results in the University of Minnesota Extension's climate
education efforts, in parership with the Minnesota Climate Adaptation Partnership.

(b) In conjunction with the study, the university must conduct at least two "train the trainer" workshops for state
agencies, municipalities, and other stakeholders to educate attendees regandioguse and interpret the model
data as a basis for climate adaptation and resilience efforts.

(c) Beginning July 1, 2022, and continuing each July 1 through 2024, the University of Minnesota must provide
a written report to the chairs and ranking arity members of the senate and house of representatives committees
with primary jurisdiction over agriculture, energy, and environmé&rte report must document the progress made
on the study and study results and must note any obstacles encountecedlthptevent successful completion of

the study.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.6. APPROPRIATIONS.

Subdivision 1 Buy clean, buy fair. $176,000 in fiscal year 2022 and $40,000 in fiscal year 2423
appropriated from the general fund to the commissioner of administration for costs to establish (1) maximum global
warming potential standards for certain construction materials, and (2) the pilot program for vendors under
Minnesota Statutes, sectio®B.312 The base in fiscal year 2024 is $40,000 and the base in fiscal year 2025 is
$90,000 The base in fiscal year 2026 is $0.

Subd.2. Clean fuels report Notwithstanding Minnesota Statutes, section 116C.779, subdivision 1, paragraph
(1), $100,000in fiscal year 2022 is appropriated from the renewable development account established in Minnesota
Statutes, section 116C.779, subdivision 1, to the commissioner of commerce to pay for costs incurred to create the
report under Minnesota Statutes, sect®9.7912, subdivision 10The money from this appropriation does not
cancel but remains available until expend@&tiis is a onetime appropriation.

Subd.3. Small-area climatemodel projections Notwithstanding Minnesota Statutes, section 116C.779,
suldivision 1, paragraph (j), $583,000 in fiscal year 2022 is appropriated from the renewable development account
established under Minnesota Statutes, section 116C.779, subdivision 1, to the commissioner of commerce for a grant
to the Board of Regents of thiversity of Minnesota to conduct the study requested under section 5 that generates
climate model projections for the entire state of Minnesota, at a level of detail as small as three square miles in area
This is a onetime appropriation.

Subd.4. Climate Transition Plan. (a) Notwithstanding Minnesota Statutes, section 116C.779, subdivision 1,

paragraph (j):

(1) $500,000 in fiscal year 2022 is appropriated from the renewable development account established in
Minnesota Statutes, section 116C.77%dvision 1, to the commissioner of the Pollution Control Agency to
contract with an independent consultant to produce a plan, as directed by the Climate Change Subcabinet, to
incorporate the state's greenhouse gas emissions reduction targets inteitiisagtistate agencies;

(2) $118,000 in fiscal year 2022 is appropriated from the renewable development account established in
Minnesota Statutes, section 116C.779, subdivision 1, to the commissioner of administration to develop greenhouse
gas emissionseduction targets that apply to all state agency activities; and

(3) $128,000 in fiscal year 2022 is appropriated from the renewable development account established in
Minnesota Statutes, section 116C.779, subdivision 1, to the commissioner of thePalbritrol Agency for costs
associated with managing the contract under clause (1), and to assist the Department of Administration to develop
greenhouse gas emissions reduction targets that apply to all state agency activities.

(b) All the appropriations this subdivision are onetime appropriations.

ARTICLE 10
ELECTRIC VEHICLES

Section 1 Minnesota Statutes 2020, section 16C.135, subdivision 3, is amended to read:

Subd.3. Vehicle purchases (a) Consistent with section 16C.137, subdivision 1, wperchasing a motor
vehlcle for the central motor pool or for use by an agency, the commissioner or the agency shall pm@laase

preferences:
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(1) an electriovehicle;

(2) a hybrid electric vehicle;

(3) a vehicle capable of being powered by cleaner fuels; and

(4) a vehicle powered by gasoline or diesel fuel.

(b) The commissioner may only reject a vehicle type that is higher on the hierarchy of preferences if

(1) the vehicle type is incapabdé carrying out the purpose for which it is purchased

(2) the total lifecycle cost of ownership of a preferred vehicle type is more than ten percent higher than the next
lower preference vehicle type.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec.2. Minnesota Statutes 2020, section 16C.137, subdivision 1, is amended to read:

Subdivision 1 Goals and actions Each state department must, whenever legally, technically, and
economically feasible, subject to the specific needs of the department and responsible management of agency
finances:

(1) ensure that all new envad vehiclegpurehasedexcluding emergency and law enforcement vehicke®
purchased in conformity withné hierarchy of preferences established in section 16C.135, subdivision 3;

- jvision 1;

(2) increase its use of renewable transportation fuels, including ethanol, biodiesel, and hyfdoagen
agricultural products; and

(3) increase its use of wddased Internet applications and other electronic information technologies to enhance
the access to and delivery of government information and services to the public, and reduce the reliamce on th
department's fleet for the delivery of such information and services.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.3. Minnesota Statutes 2020, section 168.27, is amended by adding a subdivision to read:

Subd.2a Dealer training; electric vehicles (a) A new motor vehicle dealer licensed under this chapter that
operates under an agreement or franchise from a manufacturer and sells electric vehicles must maintain at least one
employee who is certified as havingmapleted a training course offered by a Minnesota motor vehicle dealership
association that addresses at least the following elements:

(1) fundamentals of electric vehicles;

(2) electric vehicle charging options and costs;
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(3) publicly available electrigehicle incentives;

(4) projected maintenance and fueling costs for electric vehicles;

(5) reduced tailpipe emissions, including greenhouse gas emissions, produced by electric vehicles;

(6) the impacts of Minnesota's cold climate on electric vehicdeatipn; and

(7) best practices to sell electric vehicles.

(b) This subdivision does not apply to a licensed dealer selling new electric vehicles of a manufacturer's own
brand, but who is not operating under a franchise agreement with the manufacturer.

(c) For the purposes of this section, "electric vehicle" has the meaning given in section 169.011, subdivision 26a,
paragraphs (a) and (b), clause (3).

EFFECTIVE DATE . This section is effective January 1, 2022.

Sec4. [216B.1615] ELECTRIC VEHICLE DEPLOYMENT PROGRAM.

Subdivision 1 Definitions. (a) For the purposes of this section, the following terms have the meanings given.

(b) "Battery exchange station" means a physical location deploying equipment that enables a used electric
vehicle batteryo be removed and exchanged for a fresh electric vehicle battery.

(c) "Electric vehicle" has the meaning given in section 169.011, subdivision 26a.

(d) "Electric vehicle charging station” means a physical location deploying equipment that:

(1) transfes electricity to an electric vehicle battery; or

(2) dispenses hydrogen, produced by electrolysis, into an electric vehicle that uses a fuel cell to convert the
hydrogen to electricity.

(e) "Electric vehicle infrastructure" means electric vehicle chargiations and battery exchange stations, and
any associated machinery, equipment, and infrastructure necessary to support the operation of electric vehicles and
to make electricity from a public utility's electric distribution system available to eleetnicle charging stations or
battery exchange stations.

(f) "Electrolysis" means the process of using electricity to split water into hydrogen and oxygen.

(g) "Fuel cell" means a cell that converts the chemical energy of hydrogen directly into &ettrizigh
electrochemical reactions.

(h) "Public utility" has the meaning given in section 216B.02, subdivision 4.

Subd.2. Transportation electrification plan; contents. (a) By June 1, 2022, and by June 1 every three years
thereafter, a publiatility serving retail electric customers in a city of the first class, as defined in section 410.01,
must file a transportation electrification plan with the commission that is designed to maximize the overall benefits
of electrified transportation whilaminimizing overall costs and to promote:




39TH DAY] THURSDAY, APRIL 15,2021 4195

(1) the purchase of electric vehicles by the public utility's customers; and

(2) the deployment of electric vehicle infrastructure in the public utility's service territory.

(b) A transportation electrification @h may include but is not limited to the following elements:

(1) programs to educate and increase the awareness and benefits of electric vehicles and electric vehicle charging
eqguipment to potential users and deployers, including individuals, electriclevetealers, singiéamily and
multifamily housing developers and property management companies, and vehicle fleet managers;

(2) utility investments and incentives to facilitate the deployment of electric vehicles, customglity-owned
electric velicle charging stations, electric vehicle infrastructure, and other electric utility infrastructure;

(3) research and demonstration projects to publicize and measure the value electric vehicles provide to the
electric grid;

(4) rate structures or prograniscluding timevarying rates and charging optimization programs, that encourage
electric vehicle charging that optimizes electric grid operation; and

(5) programs to increase access to the benefits of electricity as a transportation fuelinpotoe eistomers
and communities, including the installation of electric vehicle infrastructure in neighborhoods with a high proportion
of low- or moderateancome households, the deployment of electric vehicle infrastructure in comrbasiy
locations or multifanily residences, car share programs, and electrification of public transit vehicles.

(c) A public utility must give priority under this section to making investments in communities whose governing
body has enacted a resolution or goal supporting eleehicle adoption.

(d) A public utility must work with local communities to identify suitable hagnsity locations, consistent with
a community's local development plans, where electric vehicle infrastructure may be strategically deployed.

Subd.3. Transportation electrification plan; review and implementation The commission must review a
transportation electrification plan filed under this section within 180 days of receiving the TH@ncommission
may approve, modify, or reject a transportatitacgification plan When reviewing a public utility's transportation
electrification plan, the commission must consider whether the programs and expenditures:

(1) improve electric grid operation and the integration of renewable energy sources;

(2) increase access to the benefits of electricity as a transportation fuetimclonve and rural communities;

(3) reduce statewide greenhouse gas emissions, as defined in section 216H.01, and emissions of other air
pollutants that impair the environmearid public health;

(4) stimulate private capital investment and the creation of skilled jobs as a consequence of widespread electric
vehicle deployment;

(5) educate potential customers about the benefits of electric vehicles;

(6) support increased commar choice with respect to electrical vehicle charging options and related
infrastructure; and

(7) are transparent and incorporate sufficient and frequent public reporting of program activities to facilitate
changes in program design and commission politly respect to electric vehicles.
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Subd.4. Cost recovery (a) Notwithstanding any other provision of this chapter, the commission may approve,
with respect to any prudent and reasonable investment made by a public utility to administer and implement a
transportation electrification plan approved under subdivision 3:

(1) a rider or other tariff mechanism for the automatic annual adjustment of charges;

(2) performancéased incentives; or

(3) placing the investment, including rebates, in the publidygi rate base and allowing the public utility to
earn a rate of return on the investment at (i) the public utility's average weighted cost of capital, including the rate of
return on equity, approved by the commission in the public utility's most rgeratal rate case, or (ii) another rate
determined by the commission.

(b) Notwithstanding section 216B.16, subdivision 8, paragraph (a), clause (3), the commission must approve
recovery costs for expenses reasonably incurred by a public utility to prpuidlic advertisement as part of a
transportation electrification plan approved by the commission under subdivision 3.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.5. [216B.1616] ELECTRIC SCHOOL BUS DEPLOYMENT PROGRAM.

Subdivision 1 Definitions. (a) For the purposes of this section, the following terms have the meanings given
them.

(b) "Battery exchange station" means a physical location where equipment is deployed that enables a used
electric vehicle batterio be exchanged for a fully charged battery.

(c) "Electric school bus" means an electric vehicle that is a school bus.

(d) "Electric vehicle" has the meaning given in section 169.011, subdivision 26a.

(e) "Electric vehicle charging station" means a |ptaldocation deploying equipment that delivers electricity to
a battery in an electric vehicle.

(f) "Electric vehicle infrastructure” means electric vehicle charging stations and battery exchange stations, and
any other infrastructure necessary to maketscity from a public utility's electric distribution system available to
electric vehicle charging stations or battery exchange stations.

(g) "Poor air quality" means:

(1) ambient air levels that air monitoring data reveals approach or exceed $tateral air quality standards or
chronic health inhalation risk benchmarks for any of the following pollutants:

(i) total suspended patrticulates;

(ii) particulate matter less than ten microns wide {POJ;

(iii) particulate matter less than 2.5 miceowide (PM2.5);

(iv) sulfur dioxide; or

(v) nitrogen dioxide; or
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(2) levels of asthma among children that significantly exceed the statewide average.

(h) "School bus" has the meaning given in section 169.011, subdivision 71.

Subd.2. Program. (a) A public utility may file with the commission a program to promote deployment of
electric school buses.

(b) The program may include but is not limited to the following elements:

(1) a school district may purchase one or more electric school buses;

(2) thepublic utility may provide a rebate to the school district for the incremental cost the school district incurs
to purchase one or more electric school buses compared withftedglowered school buses;

(3) at the request of a school district, the pubtility may deploy on the school district's real property electric
vehicle infrastructure required for charging electric school buses;

(4) for any electric school bus purchased by a school district with a rebate provided by the public utility, the
schal district must enter into a contract with the public utility under which the school district:

(i) accepts any and all liability for operation of the electric school bus;

(ii) accepts responsibility to maintain and repair the electric school bus; and

(iii) must allow the public utility the option to own the electric school bus's battery at the time the battery is
retired from the electric school bus; and

(5) in collaboration with a school district, prioritize the deployment of electric school busessas of the school
district that suffer from poor air quality.

Subd.3. Program review and implementation The commission must approve, modify, or reject a proposal
for a program filed under this section within 180 days of the date the proposalivededmsed on the proposal's
likelihood to, through prudent and reasonable utility investments:

(1) accelerate deployment of electric school buses in the public utility's service territory, particularly in areas
with poor air quality; and

(2) reduceemissions of greenhouse gases and particulates compared to those produced-foelfpesiered
school buses.

Subd.4. Cost recovery (a) The commission may allow any prudent and reasonable investment made by a
public utility on electric vehicle infrasicture installed on a school district's real property, or a rebate provided
under subdivision 2, to be placed in the public utility's rate base and earn a rate of return as determined by the
commission.

(b) Notwithstanding any other provision of thisagiter, the commission may approve a tariff mechanism for the
automatic annual adjustment of charges for prudent and reasonable investments made by a public utility to
implement and administer a program approved by the commission under subdivision 3.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.6. [216C.401] ELECTRIC VEHICLE REBATES.

Subdivision 1 Definitions. (a) For purposes of this section and section 216C.402, the terms in this subdivision
have the meanings gn.

(b) "Dealer" means a person, firm, or corporation that possesses a new motor vehicle license under chapter 168 and:

(1) reqularly engages in the business of manufacturing or selling, purchasing, and generally dealing in new and
unused motor vehicles;

(2) has an established place of business to sell, trade, and display new and unused motor vehicles; and

(3) possesses new and unused motor vehicles to sell or trade the motor vehicles.

(c) "Electric vehicle" means a passenger vehicle, as defined tiorsd®$9.011, subdivision 52, that is also an
electric vehicle, as defined in section 169.011, subdivision 26a, paragrapBi€alric vehicle does not include a
plug-in hybrid electric vehicle, as defined in section 169.011, subdivision 54a.

(d) "Eligible new electric vehicle" means an electric vehicle that meets the requirements of subdivision 2,

paragraph (a).

(e) "Eligible used electric vehicle" means an electric vehicle that meets the requirements of subdivision 2,

paragraph (c).

(f) "Lease"means a business transaction under which a dealer furnishes an eligible electric vehicle to a person
for a fee under a baildérailee relationship where no incidences of ownership transferred, other than the right to use
the vehicle for a term of at lead months.

(g) "Lessee" means a person who leases an eligible electric vehicle from a dealer.

(h) "New eligible electric vehicle"” means an eligible electric vehicle that has not been registered in any state.

Subd.2. Eligible vehicle. (a) A new elecic vehicle is eligible for a rebate under this section if the vehicle
meets all of the following conditions, and, if applicable, one of the conditions of paragraph (b):

(1) has not been previously owned or has been returned to a dealer before the pordbssee takes delivery,
even if the electric vehicle is reqistered in Minnesota;

(2) has not been modified from the original manufacturer's specifications;

(3) has a base manufacturer's suggested retail price that does not exceed $50,000;

(4) is puchased or leased after the effective date of this act for use by the purchaser and not for resale; and

(5) is purchased or leased from a dealer or directly from an original equipment manufacturer that does not have
licensed franchised dealers in Minnesota

(b) A new electric vehicle is eligible for a rebate under this section if, in addition to meeting all of the conditions
of paragraph (a), it also meets one or more of the following conditions, if applicable:

(1) is used by a dealer as a floor modelesit drive vehicle and has not been previously registered in Minnesota
or any other state; or
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(2) is returned to a dealer by a purchaser or lessee within two weeks of purchase or leasing or when a purchaser's
financing for the new electric vehicle has be&sapproved.

(c) A used electric vehicle is eligible for an electric vehicle rebate under this section if the electric vehicle has
previously been owned in this state or another state and has not been modified from the original manufacturer's
specificatons.

Subd.3. Eligible purchaser or lessee A person who purchases or leases an eligible new or used electric
vehicle is eligible for a rebate under this section if the purchaser or lessee:

(1) is one of the following:

(i) a resident of Minnesota, a®fined in section 290.01, subdivision 7, paragraph (a), when the electric vehicle
is purchased or leased;

(ii) a business that has a valid address in Minnesota from which business is conducted;

(iii) a nonprofit corporation incorporated under chaptefglor

(iv) a political subdivision of the state;

(2) has not received a rebate or tax credit for the purchase or lease of an electric vehicle from Minnesota; and

(3) reqisters the electric vehicle in Minnesota.

Subd.4. Rebate amounts (a) A $2,000rebate may be issued under this section to an eligible purchaser to
purchase or lease an eligible new electric vehicle.

(b) A $500 rebate may be issued under this section to an eligible purchaser or lessee of an eligible used electric
vehicle.

(c) A purdaser or lessee whose household income at the time the eligible electric vehicle is purchased or leased
is less than 150 percent of the current federal poverty guidelines established by the Department of Health and
Human Services is eligible for a rebateaddition to a rebate under paragraph (a) or (b), as applicable, of $500 to
purchase or lease an eligible new electric vehicle and $100 to purchase or lease an eligible used electric vehicle.

Subd.5. Limits. The number of rebates allowed under thidisa is limited to:

(1) no more than one rebate per resident per household; and

(2) no more than one rebate per business entity per year.

Subd.6. Program administration. (a) Rebate applications under this section must be filed with the
commissionepn a form developed by the commissioner.

(b) The commissioner must develop administrative procedures governing the application and rebate award
process Applications must be reviewed and rebates awarded by the commissioner orcaniigstfirstserved
basis.

(c) The commissioner must, in coordination with dealers and other state agencies as applicable, develop a
procedure to allow a rebate to be used by an eligible purchaser or lessee at the point of sale so that the rebate amount
may be subtracted fno the selling price of the eligible electric vehicle.
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(d) The commissioner may reduce the rebate amounts provided under subdivision 4 or restrict program
eligibility based on fund availability or other factors.

Subd.7. Expiration. This section expiredune 30, 2025.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.7. [216C.402] GRANT PROGRAM; MANUFACTURERS' CERTIFICATION OF AUTO
DEALERS TO SELL ELECTRIC VEHICLES.

Subdivision 1 Establishment A grant program is éablished in the Department of Commerce to award grants
to dealers to offset the costs of obtaining the necessary training and equipment that is required by electric vehicle
manufacturers in order to certify a dealer to sell electric vehicles produckd manufacturer.

Subd.2. Application. An application for a grant under this section must be made to the commissioner on a
form developed by the commissionefhe commissioner must develop administrative procedures and processes to
review applicationsind award grants under this section.

Subd.3. Eligible applicants. An applicant for a grant awarded under this section must be a dealer of new
motor vehicles licensed under chapter 168 operating under a franchise from a manufacturer of electric vehicles

Subd.4. Eligible expenditures Appropriations made to support the activities of this section must be used only
to reimburse:

(1) a dealer for the reasonable costs to obtain training and certification for the dealer's employees from the
electric vehtle manufacturer that awarded the franchise to the dealer;

(2) a dealer for the reasonable costs to purchase and install equipment to service and repair electric vehicles, as
required by the electric vehicle manufacturer that awarded the franchisedeatke and

(3) the department for the reasonable costs to administer this section.

Subd.5. Limitation . A grant awarded under this section to a single dealer must not exceed $40,000.

EFFECTIVE DATE . This section is effective the day following firehactment.

Sec.8. ELECTRIC VEHICLE CHARGING STATIONS; INSTALLATIONS IN STATE AND
REGIONAL PARKS.

Subdivision 1 Definitions. (a) For the purposes of this section, the following terms have the meanings given.

(b) "DC Fast charger" means electric \@dicharging station equipment that transfers direct current electricity
directly to an electric vehicle's battery.

(c) "Electric vehicle" has the meaning given in Minnesota Statutes, section 169.011, subdivision 26a.

(d) "Electric vehicle charging stati" means infrastructure that connects an electric vehicle to a Level 2 or DC
Fast charger to recharge the electric vehicle's batteries.

(e) "Level 2 charger" means electric vehicle charging station equipment that transferso 2080volt
alternating curent electricity to a device in an electric vehicle that converts alternating current to direct current to
recharge an electric vehicle battery.




39TH DAY] THURSDAY, APRIL 15,2021 4201

Subd.2. Program. The commissioner of natural resources, in consultation with the commissioners of the
Pollution Control Agency, administration, and commerce, must develop and fund the installation of a network of
electric vehicle charging stations in Minnesota state parks located within the retail electric service area of a public
utility subject to Minnesotat&tutes, section 116C.779, subdivisianTlhe commissioners must issue a request for
proposals to entities that have experience installing, owning, operating, and maintaining electric vehicle charging
stations The request for proposal must establisthitécal specifications that electric vehicle charging stations are
required to meet and must request responders to address:

(1) the optimal number and location of charging stations installed in a given state park;

(2) alternative arrangements that maynbede to allocate responsibility for electric vehicle charging station (i)
ownership, operation, and maintenance, and (ii) billing procedures; and

(3) any other issues deemed relevant by the commissioners.

Subd.3. Deployment; regional parks The commisioner of natural resources may allocate a portion of the
appropriation under this section to install electric vehicle charging stations in regional parks located within the retail
electric service area of a public utility that is subject to Minnesotat8fatsection 116C.779, subdivision 1.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.9. ELECTRIC VEHICLE CHARGING STATIONS; INSTALLATIONS AT COUNTY
GOVERNMENT CENTERS.

Subdivision 1 Definitions. (a) For thepurposes of this section, the following terms have the meanings given.

(b) "DC Fast charger" means electric vehicle charging station equipment that transfers direct current electricity
directly to an electric vehicle's battery.

(c) "Electric vehicle" hathe meaning given in Minnesota Statutes, section 169.011, subdivision 26a.

(d) "Electric vehicle charging station" means infrastructure that connects an electric vehicle to a Level 2 or DC
Fast charger to recharge the electric vehicle's batteries.

(e) "Level 2 charger" means electric vehicle charging station eguipment that transferso2280volt
alternating current electricity to a device in an electric vehicle that converts alternating current to direct current to
recharge an electric vehicle batter

Subd.2. Program. The commissioner of commerce must develop and fund the installation of a network of
electric vehicle charging stations in public parking facilities at county government centers located in Minnesota
The commissioner must issue auest for proposals to entities that have experience installing, owning, operating,
and maintaining electric vehicle charging statiofi$ie request for proposal must establish technical specifications
that electric vehicle charging stations are requioechéet and must request responders to address:

(1) the optimal number and location of charging stations installed at each county government center;

(2) alternative arrangements that may be made to allocate responsibility for electric vehicle chaigin@)sta
ownership, operation, and maintenance, and (ii) billing procedures;

(3) software used to allow payment for electricity consumed at the charging stations; and

(4) any other issues deemed relevant by the commissioner.
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Subd.3. County role. (a) A county has a right of first refusal with respect to ownership of electric vehicle
charging stations receiving funding under this section and installed at the county government center.

(b) A county may enter into agreements to (1) wholly or partially,cyperate, or maintain an electric vehicle
charging system receiving funding under this section and installed at the county government center, or (2) receive
reports on the electric vehicle charging system operations.

EFFECTIVE DATE . This section i®ffective the day following final enactment.

Sec.10. METROPOLITAN COUNCIL; ELECTRIC BUS PURCHASES.

Beginning on the effective date of this act, any bus purchased by the Metropolitan Council for Metro Transit bus
service must operate solely on electyigirovided by rechargeable twoard batteries. The appropriation in section 11
subdivision 8, must be used to pay the incremental cost of buses that operate solely on electricity provided by
rechargeable choard batteries over the cost of diesperaed buses that are otherwise comparable in size,
features, and performance.

EFFECTIVE DATE . This section is effective the day following final enactment and expires the day after the
appropriation under section 11, subdivision 8, has been spent or isechnce

Sec.11. APPROPRIATIONS.

Subdivision 1 Electric vehicle rebates; Xcel service area Notwithstanding Minnesota Statutes, section
116C.779, subdivision 1, paragraph (j), $9,000,000 in fiscal year 2022 and $8,000,000 in fiscal year 2023 are
appropriated from the renewable development account under Minnesota Statutes, section 116C.779, subdivision 1,
to the commissioner of commerce to award rebates to purchase or lease eligible electric vehicles under Minnesota
Statutes, section 216C.401Rekates must be awarded under this paragraph only to eligible purchasers located
within the retail electric service area of the public utility that is subject to Minnesota Statutes, section 116C.779
These are onetime appropriations.

Subd.2. Electric vehicle rebates; norXcel service area $2,500,000 in fiscal year 2022 is appropriated from
the general fund to the commissioner of commerce to award rebates to purchase or lease eligible electric vehicles
under Minnesota Statutes, section 216C.4Hebatesmust be awarded under this paragraph only to eligible
purchasers located outside the retail electric service area of the public utility that is subject to Minnesota Statutes,
section 116C.779 The commissioner of commerce may use up to three perceng afpihropriation made in this
subdivision to pay for reasonable costs incurred to administer the rebate prddniars a onetime appropriation.

Subd.3. Auto dealer grants; Xcel service area Notwithstanding Minnesota Statutes, section 116C.779,
subdvision 1, paragraph (j), $2,000,000 in fiscal year 2022 is appropriated from the renewable development account
under Minnesota Statutes, section 116C.779, subdivision 1, to the commissioner of commerce to award grants under
Minnesota Statutes, section 216802, to automobile dealers seeking certification from an electric vehicle
manufacturer to sell electric vehicleRebates must be awarded under this paragraph only to eligible dealers located
within the retail electric service area of the public utitityat is subject to Minnesota Statutes, section 116C.779
The commissioner of commerce may use up to three percent of the appropriation made in this subdivision to pay for
reasonable costs incurred to administer the rebate prodrhis is a onetime apppoiation.

Subd.4. Auto dealer grants; nonXcel service area $500,000 in fiscal year 2022 is appropriated from the
general fund to the commissioner of commerce to award grants under Minnesota Statutes, section 216C.402, to
automobile dealers seekingriification to sell electric vehiclesRebates must be awarded under this paragraph only
to eligible dealers located outside the retail electric service area of the public utility that is subject to Minnesota
Statutes, section 116C.7.7%his is a onetimappropriation.
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Subd.5. Transportation electrification plan. $28,000 in fiscal year 2022 and $28,000 in fiscal year 2023 are
appropriated from the general fund to the Public Utilities Commission for activities associated with the
implementation of tramertation electrification plans under Minnesota Statutes, section 216B.1615.

Subd.6. Electric_school buses (a) Notwithstanding Minnesota Statutes, section 116C.779, subdivision 1,
paragraph (j), $2,000,000 in fiscal year 2022 is appropriated frometimvable development account established
under Minnesota Statutes, section 116C.779, subdivision 1, to the commissioner of commerce to purchase electric
school buses under Minnesota Statutes, section 216B.T6il$§is a onetime appropriation.

(b) $30.®0 in fiscal year 2022 and $30,000 in fiscal year 2023 are appropriated from the general fund to the
commissioner of commerce for activities associated with the electric school bus deployment program under
Minnesota Statutes, section 216B.18hese are metime appropriations.

(c) $28,000 in fiscal year 2022 and $28,000 in fiscal year 2023 are appropriated from the general fund to the
Public Utilities Commission for activities associated with the electric school bus deployment program under
Minnesota Stattes, section 216B.16IThese are onetime appropriations.

Subd.7. Charging stations; parks. Notwithstanding Minnesota Statutes, section 116C.779, subdivision 1,
paragraph (j), $2,000,000 in fiscal year 2022 and $59,000 in fiscal year 20a8Bpsopriated from the renewable
development account established in Minnesota Statutes, section 116C.779, subdivision 1, to the commissioner of
commerce for transfer to the commissioner of natural resources to install electric vehicle charging stattms in s
and regional parks located in a county some portion of which is within the retail electric service area of the public
utility subject to Minnesota Statutes, section 116C.779, subdivision 1, as described in section 8.

Subd.8. Charging stations; counties Notwithstanding Minnesota Statutes, section 116C.779, subdivision 1,
paragraph (j), $2,000,000 in fiscal year 2022 is appropriated from the renewable development account established in
Minnesota Statutes, section 116C.779, subdivision 1, t@dh@missioner of commerce to install electric vehicle
charging stations in parking facilities at county government centers located in a county some portion of which is
within the retail electric service area of the public utility subject to Minnesota &tatgection 116C.779,
subdivision 1, as described in section $he commissioner of commerce may use up to three percent of the
appropriation made in this subdivision to pay for reasonable costs incurred to administer the charging station
installation prgram This is a onetime appropriation.

Subd.9. Electric buses; Metropolitan Council Notwithstanding Minnesota Statutes, section 116C.779,
subdivision 1, paragraph (j), $5,000,000 in fiscal year 2022 is appropriated from the renewable developom@nt acco
under Minnesota Statutes, section 116C.779, subdivision 1, to the commissioner of commerce for transfer to the
Metropolitan Council to defray the cost of purchasing electric buses, as described in secfitnsldppropriation
does not cancel and mvailable until there is insufficient money remaining to completely defray the cost of
purchasing one additional electric bus, as described in sectionAh@ remaining money cancels back to the
renewable development account under Minnesota Statutegns@d6C.779, subdivision.1This is a onetime

appropriation.

ARTICLE 11
SOLAR ENERGY

Section 1 Minnesota Statutes 2020, section 216B.164, is amended by adding a subdivision to read:

Subd.12. Customer's access to electricity usage dataA utility shall provide a customer's electricity usage
data to the customer within ten days of receipt of a request from the customer that is accompanied by evidence that
the energy usage data is relevant to the interconnection of a qualifying facility on bethalfcofstomer For the
purposes of this subdivision, "electricity usage data" includes but is not limited to the total amount of electricity used
by a customer monthly, usage by time period if the customer operates under a tariff where costs vargfhysme
and usage data that is used to calculate a customer's demand charge.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.2. Minnesota Statutes 2020, section 216B.1641, is amended to read:
216B.1641 COMMUNITY SOLAR GARDEN.

Subdivision 1 Definitions. (a) For the purposes of this section, the following terms have the meanings given.

(b) "Subscribed energy" means electricity generated by the community solar garden that is attributable to a
subscriber's subscription.

(c) "Subscriber" means a retail customer who owns one or more subscriptions of a community solar garden
interconnected with the retail customer's utility.

(d) "Subscription" means a contract between a subscriber and the owner of a solar garden.

Subd.2. Solar garden; project requirements (a) The public utility subject to section 116C.779 shall file by
September 30, 2013, a plan with the commission to operate a community solar garden program which shall begin
operations within 90 days after commissigpproval of the plan Other public utilities may file an application at
their election The community solar garden program must be designed to offsehéingyeuse of not less than
five subscribers in each community solar garden facility of which mglesisubscriber has more than a 40 percent
interest The owner of the community solar garden may be a public utility or any other entity or organization that
contracts to sell the output from the community solar garden to the utility under section 2L6Bh&fe shall be no
limitation on the number or cumulative generating capacity of community solar garden facilities other than the
limitations imposed under section 216B.164, subdivision 4c, or other limitations provided in law or regulations.

(b) A sokr garden is a facility that generates electricity by means of a groondted or roefnounted solar
photovoltaic device whereby subscribers receive a bill credit for the electricity generated in proportion to the size of
their subscription The solar gadlen must have a nameplate capacity of no more tre-megawatthree
megawatts Each subscription shall be sized to represent at least 200 watts of the community solar garden's
generating capacity and to supply, when combined with other distributethtjeneesources serving the premises,
no more than 120 percent of the average annual consumption of electricity by each subscriber at the premises to
which the subscription is attributed.

(c) The solar generation facility must be located in the serei@édry of the public utility filing the plan
Subscribers must be retail customers of the public utlity, unless the facility has a minimum setback of 100 feet
from the nearest residential property, mustdoated in the same county or a countytguous to where the facility
is located.

(d) The public utility must purchase from the community solar garden all energy generated by the solar garden
Unless specified elsewhere in this sectithe purchase shall be at thst recent thregear averge of therate
calculated under section 216B.164, subdivision 10, or, until that rate for the public utility has been approved by the
commission, the applicable retail raté solar garden is eligible for any incentive programs offered under section
116C7792 A subscriber's portion of the purchase shall be provided by a credit on the subscriber's bill.

Subd.3. Solar garden plan; requirements; nonutility status {e) (a) The commission may approve,
disapprove, or modify a community solar gargeegramplan Any plan approved by the commission must:

(1) reasonably allow for the creation, financing, and accessibility of community solar gardens;

(2) establish uniform standards, fees, and processes for the interconnection of community solar gétiden facil
that allow the utility to recover reasonable interconnection costs for each community solar garden;

(3) not apply different requirements to utility and nonutility community solar garden facilities;
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(4) be consistent with the public interest;

(5) identify the information that must be provided to potential subscribers to ensure fair disclosure of future costs
and benefits of subscriptions;

(6) include a program implementation schedule;
(7) identify all proposed rules, fees, and charges!;
(8) identify the means by which the program will be promgted

(9) require that residential subscribers have a right to cancel a community solar garden subscription within three
business days, as provided under section 325G.07;

(10) require that théollowing information is provided by the solar garden owner in writing to any prospective
subscriber asked to make a prepayment to the solar garden owner prior to the delivery of subscribed energy by the

solar garden:

(i) an estimate of the annual genénatof subscribed energy, based on the methodology approved by the
commission; and

(ii) an estimate of the length of time required to fully recover a subscriber's prepayments made to the owner of
the solar garden prior to the delivery of subscribed enecgiculated using the formula developed by the
commission under paragraph (d); and

(11) require new residential subscription agreements that require a prepayment to allow the subscriber to transfer
the subscription to other new or current subscriberdp azancel the subscription, on commercially reasonable
terms; and

(12) require an owner of a solar garden to submit a report that meets the requirements of section 216C.51,
subdivisions 3 and 4, each year the solar garden is in operation.

& (b) Notwithstanding any other law, neither the manager of nor the subscribers to a community solar garden
facility shall be considered a utility solely as a result of their participation in the community solar garden facility.

{g (c) Within 180 days of commissioapproval of a plan under this section, a utility shall begin crediting
subscriber accounts for each community solar garden facility in its service territory, and shall file with the
commissioner of commerce a description of its crediting system.

Subd.4. Community access project; eligibility. (a) An owner of a community solar garden may apply to the

utility to be designated as a community access project at any time:

(1) before the owner makes an initial payment under an interconnection agreement entered into with a public
utility; or
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(2) if the owner made an initial payment under an interconnection agreement between January 1, 2021, and the
effective date of this adbefore commercial operation begins.

(b) The utility must designate a solar garden as a community access project if the owner of a solar garden
commits in writing to meet the following conditions:

(1) at least 50 percent of the solar garden's generaparity is subscribed by residential customers;

(2) the contract between the owner of the solar garden and the public utility that purchases the garden's
electricity, and any agreement between the utility or owner of the solar garden and subscriegthastidte owner
of the solar garden does not discriminate against or screen subscribers based on income or credit score and that any
customer of a utility with a community solar garden plan approved by the commission under subdivision 3 is
eligible to beome a subscriber;

(3) the solar garden is operated by an entity that maintains a physical address in Minnesota and has designated a
contact person in Minnesota who responds to subscriber inquiries; and

(4) the agreement between the owner of the solategaand subscribers states that the owner must adequately
publicize and convene at least one meeting annually to provide an opportunity for subscribers to pose guestions to
the manager or owner.

Subd.5. Community access project; financial arrangements (a) If a solar garden is approved by the utility
as a community access project:

(1) the public utility purchasing the electricity generated by the community access project may charge the owner
of the community access project no more than one cent pgeraliexrnating current based on the solar garden's
generating capacity for any refundable deposit the utility requires of a solar garden during the application process;

(2) notwithstanding subdivision 2, paragraph (d), the public utility must purchaseeatly generated by the
community access project at the retail rate; and

(3) all renewable energy credits generated by the community access project belong to subscribers unless the
owner of the solar garden:

(i) contracts to:

(A) sell the credits to third party; or

(B) sell or transfer the credits to the utility; and

(ii) discloses a sale or transfer to subscribers at the time the subscribers enter into a subscription.

(b) If at any time after commercial operation begins a solar garden approtiesl dtility as a community access
project fails to meet the conditions under subdivision 4, the solar garden is no longer subject to the provisions of this
subdivision and subdivision 6, and must operate under the program rules established by the aofom&siolar
garden that does not qualify as a community access project.

(c) An owner of a solar garden whose designation as a community access project is revoked under this
subdivision may reapply to the commission at any time to have the designatiorgossmunity access project
reinstated under subdivision 4.
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Subd.6. Community access project; reporting The owner of a community access project must include the
following information in an annual report to the community access project subscribehe anilitiy:

(1) a description of the process by which subscribers can provide input to solar garden policy and decision
making;

(2) the amount of revenues received by the solar garden in the previous year that were allocated to categories
that include btiare not limited to operating costs, debt service, profits distributed to subscribers, and profits
distributed to others; and

(3) an estimate of the proportion of leand moderaténcome subscribers, and a description of one or more of
the following mehods used to make the estimate:

(i) evidence provided by a subscriber that the subscriber or a member of the subscriber's household receives
assistance from any of the following sources:

(A) the federal Lowincome Home Energy Assistance Program;

(B) federal Section 8 housing assistance;

(C) medical assistance;

(D) the federal Supplemental Nutrition Assistance Program; or

(E) the federal National School Lunch Program;

(ii) characterization of the census tract where the subscriber resides-aws Imaderateincome by the Federal
Financial Institutions Examination Council; or

(iii) other methods approved by the commission.

Subd.7. Commission order. Within 180 days of the effective date of this section, the commission must issue
an order addressirthe requirements of this section.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.3. [216C.375] SOLAR FOR SCHOOLS PROGRAM.

Subdivision 1 Definitions. (a) For the purposes of this section and section 216C.37&lbwihg terms have
the meanings given.

(b) "Developer" means an entity that installs a solar energy system on a school building that has been awarded a
grant under this section.

(c) "Photovoltaic device" has the meaning given in section 216C.06, ssibdili6.

(d) "School" means a school that operates as part of an independent or special school district.

(e) "School district" means an independent or special school district.

(f) "Solar energy system" means photovoltaic or solar thermal devices.







